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UNIFORM COVENANIS. Butroacet and Lender covenant andagree s follhvas

1. Payment of Principst and Interest. Borrower shall promptly pay when due the prsapal of and anterest on the -
Jdebtedness evidenced by the Note, prepayment and 1aze charges as pros wdad in the Nute, and the ponapral of aid interest on any
Future Advances sevured by this Morigage.

1. Funds for Taves and Insurance. Subjevt to applicable law or o a weitten waives by 1 ender, Bottuaer shuall pay 1o bender
on the day monthly installments of principal and interest are payable under the Note, until the Note s gratd in full, 2 sum (herein
*Funds'’) equal to one-twelfth of the yearly taves and assessments which may anain privsay over this Mozigage, and ground rents
on the Peoperty, if any, plus one-twellth of yearly premium instalinients for hazard insurance, plus one-twelfth of yearly premivm
instaliments for morigage insurance, if any, all as reasonably estimated initially and from time 1o time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits Of accounts of which are insured vr guaraniead by a Federal or state
agency lincluding 1.ender if 1.ender is such an institution). Leader shall apply the Funds to pay s3id 1anes, Aysessments, insurance
premiums and ground cents. Lender may not charge for 30 holding and applying the Funds, analyzing said account, of verifying
and compiling 3aid assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender 1o
make such 3 charge. Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borsower, and unless such agreement is made or applivable law requires such interest 10 be paid, Lender shall not
be required 1o pay Botrower any interest o ¢arnings on the Funds. Lender shalt give to Borrower, without charge, an annual ac-
counting of the Funds showing ceedits and debits 1o the Funds and the putpose for which each debit 10 the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morgage.

1€ the amount of the Funds held by Lender, together with the future monthly installments of Funds pajable ptiof 10 the due
dates of 1aves, assessments, insusance peesniums and ground rents, shall erceed the amount requited (o pay said tases, assess-
ments, insurance premiums and ground reats as they fatl due, such exvess shall be, at Borrower's option, cithes promptly repaid (0
Borrower of credited 1o Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient 1o Pay 1a%es, Asscssments, insurance premivms and ground rents as they falt due, Borrower shall pay to Lender any amount
necessary 10 make up the deficiency within 30 «days from the date notive is maited by Lender (0 Borrower requesting payment
thereod.

Upon payment in full of all sums secured by this Mortgage, Lender shatl promptly refund 10 Bosrower any Funds held by
Lender. 1f under paragsaph 18 hereof the Property is sold of the Property is otherwise acquired by Lender, Lender shall apply, no
lates than immediately peiot to the sale of the Propenty or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sexured by this Moctgage.

3. Agpplication of Payments. Unless applicabdle law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Botrower under paragraph
2 hereol, then 10 interest payable on the Note, then to the priacipal of the Note, and then to interest and principal on any Future
Adsances.

4. Charges: Licas. Borrower shall pay all tanes, assessments and other charges, fines and impusitions atiributable to the
Property which may attain a peiotity over this Morigage. and leasehold payments of ground tents, if any, in the manner provided
undes paragraph 2 hereof o, if not paid in such manaer, by Bossoner maling payment, when due, disectly (O the payee thercof.
Borrower shall promgxly furnish to Lender all notices of amounts Jue under this paragraph, and inthe event Borrower shall make
payment ditestly, Bocrower shall promptly fuenish to Lender teceipts evidencing such payments. Botrower shall prompely dis-
charge any lien which has priotity over this Morigage: provided, that Borrower shall not Be sequited to discharge any such lien so
tong as Borrower shall ageee in writing to the payment of the obligation secured by such lien in 2 manner acceptable o Lender, or
shall in goud faith contest such lien by, or defend enforcement of such lient in, legal proveedings which operate 1o prevent the en-
foecement of the lien or focleiture of the Propenty or any parnt theveof.

5. Hassrd Insarance. Bocrower shall keep the improvements foa cvisting ¢ hereaftes erexied on the Propetty insured
against loss by fire, hazards included within the term rentended covetage.”” and such other hazards as Lendes may requite and in
such amounts and for such periods as Lender may require: provided, that Lender shall not eequire that the amount of such
covetage excead that amount of coserage tequired to pay the sums sexurad by this Moctgage.

The insurance casfies providing the insurance shall be chosen by Botrower subjext (0 approsal by Lender: prosided, that such
appeosal shall noe be unreasonably withhetd. All peemiums on insucance polivies shall be paid in the manaer peovided undes
paragraph 2 hereof oc. if not paidin such manaer, by Bocroaer making pasment, when Jue. directly 1o the insurande caener.

All insurance policies and cencwats theeeof shall be in focm avceptable to Lender and shall include 3 standard morigage clause
in favor of and in form acceptable to Lender. Leader shatl hase the right to hold the potivies and rencwals thereo!, and Bocrower
shall prompuly furnish co Lender all senewal notives and all reveipts of paid peemiums. In the event of luss, Borzower shall give
prompt notice to the insurance casrier and Lender. Lender may make peoof of loss if Aot made peompely by Bocrower,

Unless Lender 2nd Borromer otheswise agree in writing, insurance peoveeds shall e applied w0 testocation of repaie of the
Property Jamaged. peovidad such restoration or repair is economivally feanble and the secusity of this Mocigage is aot ireby im-
paired. §f such restoration of repais is not economivally feasidle vt if the sevurity of this Mutigage would be impaired. the in-
surance proceads shall be applied to the sums secured by this Mocigage. with the excess, if any, paid to Bocrower. ¥ the Propeciyis
abanduaed by Burroncr, oc if Boerower fails to respond to Sender within 30 Jdays from the date notive is mailed by Lender to Bos-
conet that the insurance carriee offers (o sectle 2 clam foe insurance benelits, Lender is authocized to collect aad apply the in-
surance peoveands at Lender’s option cither to 1€1tocation of regic of the Propenty of to the sums secured by this Mostgage.

Unless Lender and Bocrower otherwise agree in writing. aay such appinativn of provends (o principal shall aot extend of
postpone the Jue date of the moathiy instaliments refeceed to in paragraphs | and 2 hereof o change the amount of wxch in-
stallments. If under paragraph 18 hereod the Property is avquized by Lender, all sight, title anJ interest of Bocrower in and to any
insusance policies and in and to the proveeds thereof resulting (rom Jamage 1o the Propesty peioe o the sale 0 Aquisition shall
pass to Lender (o the extent of the cums secured by this Moctgage immediacely peroe to such sale os anquisitiva.

6. Presersation sod Maintenance of Progerty: Lessebolds: Coadominiums; Planacd Unit Developments. Bocrower shall
Leep the Property in goud tepair and shall not commit waste o¢ permit impaisment oc deteviveativn of the Property and shall com-
ply with the provisions of any tease if this Moctgage is on 2 leasehold. If this Muctgage is 0a 3 unit in 3 zondominium o a planned
unit Jevelopment, Borroaer shall perfoem afl of Bocroser™s obligations under the devlaration of Corenants creating o¢ governing
the coadominium o¢ planned unit gevelopment, the by laws and regulations of the voadominium or planned unit development,
and coassituent documents. I a conduminium o planned unit Jevelopment rider is evecuted by Bostoaer and eevurded together
with this Moergage, the cosenants and agreements of such rides shall be incocpocated into and shatl amend and supplement the
corenants and agreements of this Mortgage as if the sides were 3 part hereof.

7. Protection of Leades™s Security. 1f Borrower fails 10 pesform the cuscnants amd agreements contained in this Moctgage,
ot if any 2:tiva of proveeding is commenved which materially affects Lender's interest in the Propeny, including, Bul not limited
10, erinent Somain. insolvency, code enfuecement, of aTangements of provealings iny olving 2 bankrupe of devedent, then Lender
at Lender's opiion. upon aotive to Bocrower, may make such appearanes., Jisburse such sums and talie such 20N 3% i3 AN Gy
to protext Lender’s interest, including, dut et hmited to. Jdisbutreaent of reasonadle attoraey s foes and ¢atsy upon the Propents
to make repairs. I Lenader requited moetgage imuiane 3s 3 coadition of mabing the loan sexured by this Mocigage, Bocroaer
shall pay the premiums tequired to maintain such insuranve in effect untl such time as the rajuirement tor uxh inerane ter-
minates 10 acvordance with Bocrower™s and L ender™s wniiten agraement o applabdle laa. Botrowes shall pas the amouni of al)
mortgage invur ance peemiums in the manace pros wed under parsgraph 2 hereol.

Any amounts dusbuzsed by Lender pursuant (o this parageaph 7. with interet thercvn. shall become additonsl indettadnes
of Botrraer secured by this Mocigage. Unless Borrwvacr and Lerdes sgree 1o wiber tezms of paraient, such amounts shall be
pasable upun aote iront § ender to Borroser tequeting payimient thereo?. and shall begr interost Froet the Jate of disburscment 3t
the rate pasatie from ume (o tinte on vutstand:ng poanpal uader the Naote ualess pavaent of 1azerest 4 such zate avuld be con:
trass to appivable fas, n adnh event such amounes shall bear iateret 3t the highest raze permoale under appicatic law.
Noghung eoatanad in this pozagraph 7 shati raguire Lender teteauz 20y expensc o tahe ans sohrone heteundes

B. faspection. | crder may make of ause to e made tedronable entaies upon and s tioas of the Propwsts, prostded thal
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