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SRARLA DD CEINTHLY PAYNENDS,

(A) Remular Iperedse. My tirst twelve 120
will be 1a the gmount of D.5. 0% 411.75

sontitly payrents
< _ i1 e2ch anniversary
of the dite my first zonthly paztent iw oDie, b throuzh  the
twentieth vesr thit the loan is outstanding, I will Legin paying a
new —onthly payment which will be equal to the aasunt I have been
paying =ultiplied by the number 1.075, unless I exercise the
"uonthly Favment Freeze Option” or "rull Payment Option" as
described in Section 3(8). Beginning in the twenty-first year and
for the remaining term, I must pay the Full Payment Ancunt. I
will piy the ntew amount of =y ronthly payment until it changes in
accordance with this Section 5 or Section v or 7 below.

(8) ‘oathly Payment Ffreeze Uption. Tusieixd of having wmy
ronihily pavTents increase during the wecond and third years that

wy loan is outstanding, | may alect to have my monthly paynent
frozen +“cr the second andfor third vears that the 1loan is
ontstanding at  the monthly pavzent  avount due during each
respective preceding year. Aternstively, | may elect to have the
Nnte Holder recalcuiate my Full Paveent Azmount as described in
Section 3. and [ will then wmare payzents of the Full Paycent
Arount bezinning with the first renthly payoment due after oy
election. ©on the thiré and on «ich subsequent anniversary of the
dite =y first monthly paveent is due until, but not including, the
twontieth anniversary date, 1 ©iy only choose to have my payment
adjusted in accordance with fection >(A) or rake the Full Payment
Amount . Yeginning with the wwenty-firsi year and continuing
through the ters of the loan, ! must pay the Full Payment Azount.
The Note !lolder will potify me as provided in Section 6 below,
prior to each of the anniversaries of the date my first monthly
payment is due and will inform xe that I have the options set
forth in this Section 3, subject; hLoxever, to the limitations
irposed by Section 6(C). [ zust notify the Note Holder of my
aiection prior to the time that the first -onthly payment is due
after the respective anniversary date. 1f 1 do not choose frca
the options 1 have under this Section 3{B) prior to my first two
anniversary dates, ! will m3ke the payments provided for in 5(A).
1{, after rv second auniversiry or for any subsequent anniversary
date untii. but pot including, the twentieth anniversary date, I
7ail 1o make an eie between ihe adjustsent provided for in

5681 or the Uali Pavment Sceunt, | will pay the Full Payrment
Amonunt.
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a. CHANGES IN MY UNPALD PRINCIPAL BALANCE

Fach =f my rconthly payrents aould te iess than the acount of
the interest portion of 3 monthly payment which then would ke
suffi t 3 p2i balance in full on the
aaturity date &t my curremt rate of interest in substantially
eaqual pivients. I so, each month that the arount of my monthly
pivient s less thin the interest noriion, the Note Holder will
subrract the ansunt of oy moathiy  paynment  fros the interest
portion ami will add the difference to =¥ unpaid principal
biiance. Tne Note Holder will also add interest on the interest

added 1o principal will be the rate required by Section 2 above.

to repiy my o unpiid priue

1y Reductions in My Unpaid Principal Balance

“w =onthiy pavment could be greater thau the azount of a
conthiv pavoent which then would be sufficient to repay =y unpaid
prizcipal bialance in {ull on the maturity darte &t ny current rate
07 interast in substantiizlly egual payrents. If so, the XNote
Holdor will subtrict the difference from the anp2id balance of xy
1oan wien conth until the next Interest Chanzge Jate s it 1 had
aade o osartial prepavient mirier Section 5 jof the Note].
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