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5. GRADUATED MONTHLY PAYNENDS.

-

tA)  Rezular Increase. My tirst iweive 12t conthly payzents
will be in the izonat ot ©.5. $500.30 . dn each anniversary
of 1he dite my first zenthly pavient is <due, up through  the
twentieth vear that the loan is outstanding, | will Legin paying a
new monthly payment which will be equal rto the smount | liave Leen
paving multiplied by the nuzher 1.075, untess [ exercise the
"yonthly Payment Freeze Option” or "Full Payrent Option™ as
described in Section 3(B). Beginning in the wwenty-first year and
jor the remaining term, I rust pay the Full Payment Amount. |1
will piy the new amount of uy monthly payment until it changes in
accordance with this Section 3 or Section o or 7 below.

(8) ‘onthly Plvmonqmtgfgfg_bnllon. Instead of having ay
monthly pJ}ﬁQnts increase during the second ard thivd years that
my loan is sutstanding, I may «lect to have my ronthly paycent
frozen fer the second andfor third vears that the loan is
outstanding at the ronthiy payvzent azount due during cach
respective preceding year. Alternatively, | may elect to have the
Note Holder recalenlate my Full Payrent Armount as described in
Section 3, and ! will then nike rpaymeuts of the Full Payment
Armount beginning with the first renthly paycent due after oy
election. On the third and on «ach subsequent anniversary of the
date my first montily paveent is due until, but not including, the
twentieth anniversary date, ! niv only choose to have my paycent
adjusted in accordance witl Scction 3(i) or make the Full Payment
Amount. Bezinning with the twenty-first year and continuing
through the term of the lean. ! ~ust pay the Full Payment Acount.
The Note Holder will notifv :me a» provided in Section 6 below,
prior to ecach oif the anniversaries of the date =y first monthly
pavment is due and will ianform =e that [ have the options set
forth in this Section 3, subject; however, to the limitations
imposed by Section 6(C). I must notify the Note Holder of my
alection prior to the time that the first ronthly payrent is due
after the respective anniversary date. 1f [ do not choose from
the options I have under this Saction >tB) prior to my first wwo
anniversary dates, 1 will =mike the pavroents provided for in 5(A).
If, after oy second auniversiry or for ny subsequent anniversary
date untii, but not including, the twentieth anniversary date, I
fail te make an election hetween the 3diustrent provided for in
5(A) or the Yull Pavrment Szonnt., ! «will pay the Full Paysent
Amount.

&. CHANGES IN MY UNPAID PRINCIPAL BALANCE
(A) Additions to My Unpiid Principsl Bilance

Each of mv rounthly pavments could b2 less than the asount of
the interest portion of 3 rmonthly pavrent which then would be
incipal balance in full on the
maturity date at @y current rate of interest in substantially
equil pavments. f so, each monthk that the amount of my ronthly
pav~=n: in iess than the interes:t portion, ithe Note Holder will

vhtracs 1he azount of =y menthly payrent fros the interest
port:c; ani will add the difference to =y unpaid principal
balance. The Note Holder will also add interest on the interest
added to principit i bLe the rate required by Section 2 above.

sufficient o repiy my unpaic pr

(B3 Reductiens in My Unpaid Principal Balance

mouthiy pavoent could be g rezter than the azount of 4
—onthiv paveent which then wonuld be sufficient To repay ¥ unpaid
principi! balance in full on the ratu it, date 21 my current rate
f interest in substantiiily eaquzi payments. If so, the Note
Holder wiil subtract the difference from the unpiid balance of mv
ioa: eaei. conth until the next Interest Change Dite as if I had
made : partial prepavment under Section o jol the Netel.
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