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k. Paymient of Principa) und Iaterest. Borrower shall prompily pay when due the prncips! of und interest on the

indebtedness evidenced by the Note, prepayment and Late charges as provided 1o the Note, and the ptinaipal of and interest
on any Future Advances secured by this Morigage.

Unirorst Covexantgs, Borrower and Lender covenant and agree as folloas

2. Funds for Taxes and Insurance. Subject to applivable haw or fo a wntten waver by Lender, Borroaer shall pay
to Lender on the day monthly installawats of principal and nterest are payable under the Note, until the Note s paid i full,
a sum (hercin “Funds®} cqual to onc-twelfth of the yearly taves and sssessments which may attain priority over this
Mortgage, and ground rents on the Property, if any. plus one-twclfth of yearly prennum anstallmients for hazard insurance.
plus one-twelfth of yearly premium installments for mortgage insurance. if any. all as reasonably extimated innally and from
time to time by }ender on the basis of assexsments and bills and reasonable estimates thereol.

The Funds shall be held in an institution the depusits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institutiony. 1 ender shall apply the Funds to pay said taves, assessments,
insurance premiums and ground rents 1 ender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills. unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge Borrower and Lender may agree in writing at the time of evevution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall nol be regunred (o pay Borrower any interest or carnings on the Funds. bender
shal} give 1o Borrower. without charge. an annuat accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

10 the amount of the Funds held by Lender, wogether with the future monthly nstaliments of Funds payable prior to
the Jdue dates of 1axes, assessments, insurance peemiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and grovnd rents as they fall due, such excess shall be. at Borrower's optwon, either .
promptly repaid to Bogrower of credited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be suflicient to pay taxes. aswssments, insurame premiums and ground rents as they fall Jue.
Borrower shall pay to Lender any amount nevessary (o make up the deficiency within 30 days from the date rotice is mailed
by Lender to Borrower requesting paymen! thereof.

Upon payment in (ull of all sums sevured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. Hf under paragraph 18 hereof the Property is sold or the Property 1s otherwise acqunred by Lender, Lender
shali apply. no later than immediately prioe to the sale of the Property of its avquistion by Leader, any Funds held by
Lender at the ume of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable faw provides otherwise, all payments received by Lender under the R g
Note and parsgraphs | and 2 hercof shall be applied by Lender fisst in payment of amounts payable to Lender by Borrower

under paragrzph 2 hereof, then to interest payable on the Note. then to the principal of the Nuic. and then to interest and
principal on any Fulure Adsances.

4. Chaiges; Liens. Borroaer shall pay all Laves, assewsnients and other charges. fines and impwsitions atinbutable to
the Property which may atiain a priority over this Morigage. and leaschold payments of ground rents. if any. in the manner
provided un-der paragraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due, directly to the
payee thereof. Borrower shall promptly furnish to Lender all notices of amouats Jue under this paragraph. and in the event
Borrower shall make payment direxily, Borrower shall prompily furnsh to Lender reveipts cvidencing such payments.
Borrower shall prompily discharge any lien which has prority over this Mortgage: provided. that Bogrower shall not be
required to dischagge any such lien so loag as Borrower shall agree in writing to the payment of the obligation sevured by
such lien in a manner accepiabie to Lender, or shall in good faith contess sach bien by, or defend enforcement of such lien in,
legal peoceedings which operare (o prevent the eaforcement of the hien or forfeture of the Property o any past thereof.

5. Hazard Insurance. Borrower shall keep the improvements now existing of heceafter erecicd on the Property insured
against loss by fire. hazards incTuded within the term “ovtended coverage”, amd sich other hazards as Lender may require
and in such amounts and for sich perivds as Leader may raquire; provided. that Lender shall not reguire that the amount of
such coverage exceed that amount of coverage required 1o pay 1he sums sexured by this Moeigage.

The insurane carrier providing the insuzance shail be chowen by Bosroaer subject to approval by Lender; prosided,
that such approval shall not be unreasooably withheld AR premusns on inwrsnce policies shall be pand in the manned
provided under paragraph 2 hercof os, if not pard in such manaer. by Borrower making payment. when due. Jdirectly to the
INSUFAICE <R NT.

All insusance polxies and reaewals thereol shali b fix form aoveptable to Lender and shall inclinde a standard mosigage
clause in favor of and in form acceptable fo Lender. Lender shall have the right to hold the policies and renewals therend,

RV
and Bosrower shall promptly furnish 10 Leader all renewal notrces amd all receipts of peid premiums. In the event of boss. R s
Bosrower shail gave prompt notice to the insuranve carner and Lemder, Lender may make prood of loss if not made promptly
by Borrower.

Unless Lender and Borrower otherane agree in wnling, imurane provendks shall be applied to restodation of repair of .
the Propesty damages, provided such restoraton of sepair is eveavminally feauble and the weurity of this Moigage © !
not thereby impaired. 1 suxh restoration of repair is not cvosomeally (casble o if the secunty of this Mostgage would
be imparred. the insurance proceeds shall be appisd to the sums sexurad by thes Mostgage, with the ewess. if any. pand
to Bosrower. Il the Property is abundomed by Borrower, o0 it Bozrower faits to respoad to Lendet within 30 days from the
date notice is maifed by Lender 10 Bovrower that the insurance varres offers to seitle a claim for insurance benefits, Lender
is authorized to collect and apply the insurance peoceads at Lemdkr’s option ther 10 restoeation o repair of the Propesty
of 10 the sums sevurad by this Muorigage.

Unless Lendier and Bosrower otherise agree in wnting. any such applicativn of peoveeds to poncipal shall not extend
of postpone the due date of the mwaihly insaliments eferned to in paragraphs ¥ and 2 hereol of change the amount of
such instaifments. [ under paragraph 13 hereof the Propuesty is acquired by Lender, alt nght. utke and interest of Borrower
in and 1o any insuranve poticies and in and to the proxends thereof raulung frem Jdamage to the Property peeor to the sale
o¢ acquisition shall pass 1o Lender to the extent of the sums sevured by thos Mottgage immedrately prior to such sale or
axqusition.

6. Presenalion and Maintenance of Properts: 1cascholds: Condominivnis; Planned Uait Derelopments. Bosroraer
shall keep the Property in govd regair and shall not commit waste of permil impairment of Jerenvration of the Propenty
and shall comply with the provisions of any lkease if this Mortgage i on 3 keaschold. I this Moctgage 15 on 2 unit in a
condomimum of a planned unit development, Borrower shall perform all of Borrvaer’s obligaioas under the Jeclaration
of covenants creating of governing the condoaunium of planned unit dexelopaent. the by-faws and regulations of the
condominmum of planned unit deselopment. and constitient documents. 1f 2 condominium or planned unit Jeselopment
nider is executed by Borrower and recorded together with this Muostgage. the cosenants and agrecnmcats of suxh rnder

shall be incorporated into and shall amwnd and supplcmwent the covenants amd agreeonzats of this Muorigage 3 if the ke
were a patt hercof.

7. Protection of Leades’s Security. M Bosrouer fals to perform the covenants and agreements contained n this
Modigage. or if any axton of poveeding s commenced whah materially atfects Leaders anterest in the Property.
including. bat pet kmited to. ennrent domain, isobheny, code enforcenient, oF arrangemants of peovendings iavoluing a I
bankrupt or devedent. then Lender at Lender's option, upoa nolice to Borroaer, may make such appearanes, Juhurse such
sums and take such activn as is pevessary o pratext Lender’s anterest. including, but not hmited 1o, duburseament of
reasonable attommey’s fees and ¢nuty upon the Property to make tepars. 1f Tender reguited morigage ISUIMNG A% &
condition of maling the loan secured by this Mogtgage. Borroaer shall pay the presuums reqanred o mamntan such
insurance in cifect until such Gme as the requitearent for soch msurance terminates s acvordance with Borrower's amd
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