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1. Payment of Prlacipal and Interest. Borrower shall prompihy pay when due the poncpal of snd interest on the

indebredness evidenced by the Note, prepaymient and fate vharges as prosiied in the Note, and the prnupal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taves and Insurance. Subject 1o applicable lxw or 1o a written wver by [ender, Borrower shall pay
to Leader on the day monthly instaltments of principal and interest are payable wider the Note, unul the Note is paidin full,
a sum (hercin “Funds™) equal to one-twellth of the jycarly taves and assctsments which sy attan provity over this
Mortgage, and ground rents on the Property. if any. plus onc-twelfth of yearly premium installments for hazard isurance,
plus one-twelfth of yearly premium installments (o7 mortgags insurance. of any, all as reasonably estimated initially and from
time to time by Lender on the basis of asswessments and bills and reasomable estimates thereof.

“The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency {including Lender if Leader is such an institution) . 1 ender shall apply the Funds to pay said taxes, assessments,
insurance premiums and ground rents. § ender may not charge tor so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessnwnts and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender may agree in writing at the time of exevution of this
Mostgage that interest on the Funds shall be paid to Borcower. and unless such agreement is made or applicahle law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or catnings on the Funds. Lender
shal) give to Borrower, without charge, an annual accounting of the Funds showing credits und debils to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future moathly instaliments of Funds payable prior ta
the due dates of taves, assessments, insurance premiums and ground rents, shall exceed the amount requited to pay said taves,
assessments, insurance premiums and ground reats as they fall due, siwh ewess shall be. at Bogrower's option, cither .
prompily repaid to Borrower or credited o Barrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay 12\es, assessments, insurance ptemioms and ground reats as they fall due,

Borrower shall pay to Lender any amount nevessary (o make up the deficiency within 30 days from the date notice is nuailed
by Lender to Borrower requesting paymient thereol.

Upon payment in full of all sums secured by this Mortgage. §ender shall prompity refund to Borrower any Funds
held by Lender. 1€ under paragraph 18 hereof the Property is wold or the Property 1s otherwise acquired by Lender, Lender
shall apply. no later than immediately prior 1o the sale of the Property or its acquisition by Lender. any Funds held by
Lender at the time of applivation as a credit against the sums sevured by this Morigage

3. Application of Paymeants. Unless applicable law provides otherwise. all payments reveived by Lender uader the R i OO
Note and paragraphs t and 2 hereof shall be apphied by Leader fisst in payment of amounts payable to Lemdkr by Borrowner ST

under paragraph 2 hereof. then to intcrest payable on the Note. then to the principal of the Note. and then to interest and
poincipal on any Future Advances.

4. Charges; Liens. Borrower shall pay all tarves. asswanwnts and vther charges. fines and impasitions attnbutable to
ihe Property which may attain a priority over this Morigage. and leasehold payments of geound rents. if any. in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borroaer making payment, when due. directly to the
payee thereol. Borrower shall prompily furnish to Lender all notives of amounts due under this paragraph, and in the event
Borrower shall make payment disextly. Borrower shall prompily furnsh to Lender receipts evidenoing such payments.
Borroaer shall prompily discharge any lien which has prionty over this Mocigage: provided. that Bogrower shall not be
required to discharge any such lien s long as Borrower shafl ugeee in writing to the payment of the obligativn secured by

such lien in 2 manner acceplable to Lender. o shall in govd faith contest such lien by, o defend enfoccement of such lien in,

legal proveedings which operate to prevent the enforcement of the hen or torfertuse of the Property or any pant thereof.
§. Hazard Insurance. Borrower shall heep the improvements now evishing or hercafter erexted on the Property insured
against loss by fre. hazards included within the term “eviended coverage”, amd sich other hazards as Lender may require
and in such amounts and for sich periods as Lender may require: provided. that Leader shall not require that the amount of
such coverage ¢vceed that amount of coverage requited to pay the sums wuured by this Morigage.
The insurance carries providing the insuranve shall be chosen by Bosrower subjext to approval by Lender. provided,
that such approval shall not be unrexsvnably withheld Al premiums oo insurance policies shall de paid 1n the manner ‘
provided uader paragraph 2 hereof or. if not paid in sixh manrer. by Borrower making payment. when due. Jirectly to the :
INBUTINCE CASTIeT.
All insurance poliies and renewals therent shall be in form acceplable to Lemder and shall include a vandard morigage
clause in favor of and in form acceptable 1o Lender. Lender shall have the right to hold ihe polivics and renewals thereo!f,

Unirorst Covinants. Borrower and Lender covenant and sgree as follows:

and Bosrower shall prompily furmish to Lender all zencewal netives and ah receipts of paid premiums. In the event of hws, ‘ ST Y
Borrower shall pye prompt mitice to the insuranee caraer and Lender. Lender may make proof of foss if not made pronptly
by Borrower.

Unkess Lender and Borrower othenuise agree in wnting. insurance peovends shall be applied to restoration of repair of
the Property damaged. provided sich revtosation of epair s exvnomivaily feaudle and the security of thiv Mosigage
not theredy impated. If sk estoraton of wepair is not ccomemnally fea

sube of if the secunty of thrs Morigage would
be impaired. the insuranve proceeds shull be appldd (o the sunty securad by this Morgage. with the evcens, if any. paid

to Bosrower. I the Progerty i abundvacd by Bocrow er, or it Borromes farls to respood to Lender within 30 days icom the
Jdate notice i mailed by Lender to Borrower that the insurance cartret wifers to seithe 3 claim foe insutance bencfits, 1emder
is authorized 10 colkect and apgly the insurance pooveads at Lem&r's optica ather o restoraton o repair of the Propesty
or to the sums secured by this Mortgage.

Undess Lender and Bocrower otheratwe agree in wnung. any such appination of pooveeds to pnacipal shall not extend
o¢ postpune the duc date of the moathly invallments referred to in paragraphs 1 and 2 hereof or changpe the amount of
such imstaliments. 1S under paragraph 18 hereof the Progerty i auquirad by FLeader. all right, ke and interent of Bocrower
in and to any insurance poiies and in and to the poocoads thereof reseitung from damage to the Property prior to the sale
ot acqunitron shall pass 1o Lender to the extent of the suan secuted by this Mostgage immediarely powos ¢
acquisiton.

6. Presenvation aad Maintenance of Property; Leaxebolds: Coadominiems: Planned Unit Deselopments.  Borroacr
shall keep the Progerty in good repair and shall pot commiit aaste of PEIMIt impariment of deteriraton of the Progeny
and shall comply with the proviuvas of any kease it thes Modgage s on 2 teawchotd. I this Muosigage s 0n 2 vait in 3
condominium of 3 planned unit Sevelopment. Bosrower shall perfeem all of Boerwvaer's odligations uader the Jeclaraton
of covenanls creating of governing the coadvaunivm of plannad umit dovelopment. the by-laws and segulatioas of the
combominium or planned unit Jesclopment. and comtinal dovuments. I a voaduminium or planned unit Jeselopaient
fdes i exevuted by Borrower and revorded togxther with thes Muosigage. the cosemants and agrexnxnts of uxh nder

shall be incorpurated into and shall amend and supplement the cosenants amd agreements of this Motigage an f the sndes .
were a pait hereof. :

7. Proteciion of Lenders Secusity. H Bogroaer farh 1o pesfoerm the covenants and agreemxnts coataired o thes
Modgage. of i any HKiwon of proveading s commenaed whah matenally afats Lemdets aterewt in the Progerty,
including. but not kmited to. «aunent domain. ey, sode enfoccenxnt, of acranpenxnts of poxeadiazs involung 3 l
bankrupt or devedent, then Lender at Lender’s opnvn, upon mine o Borrowes, ntay ke sch appraranves, dnhurie unh
sums and ke such a2t 13 NSy to protet Lember's intetest. invlumding. but ret himrted te. Jishurwennt of
rexseaable attomey’s fees and entiy upen the Properly to ke repairs I 1 ender regnined Meoclgade taucarce as 3
comditon of making the kan sevured by the Mortgage. Bocroaer shall pay the peamiums reguined o maintaier such
insurance in cfect until sixh ume 3t the reguirement fod s R oagfanve ternuaates in aoeerdasce with Boscoser’™s amd
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