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Borrower and Lender covenant and agree as folloas:

1. Paymeni of Principal and Interest. Borrower shall promptly pay when due the principal of and interest oo the in-
debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Advances securad by this Morigage.

2. Charges; Liens. Borrower shall pay all 1aves, assessments, and other charges, fines, and impositions attributable to the
Property which may attain a priority over this Mortgage, by Borsower making payment, when due, directly to the payee thereof.
Borrower shall promptly furnish 10 Lender all notices of amounts due under this paragraph, and Borrower shall prompaly furnish
to Lender reveipts evidencing such payments. Borrower shall prompily discharge any lien which has priority oser this Mortgage;
provided, that Bo:rower shall not be required to discharge any such lien 30 long as Borrower shall agree in writing to the payment
of the obligation secured by such lien in a manner acceptable to Lender, or shall in good faith contest such lien by, of defead en-
forcement of such lien in, legal proceedings which operate 10 prevent the enforcement of the lien or forfeiture of the Property or
any part thereof.

3. Hsrard Insurance. Borrower shall keep the improvements now evisting or hereafter erevted on the Property insured
against loss by fire, hazards included within the term “*extended coverage,” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage required to pay the sums sevured by this Morigage.

The insurance carrier providing the insurance shall be chosen by Borrower subjext to approval by Lender; provided, that such

approval shalt not be unreasonably withheld. All premiums on insurance polivies shatl be paid by Borrower making payment,
when due, directly to the insurance catrier.

Allinsurance policies and renewals thereof shall be in form acveptable 10 Lender and shall include a standard morigage clause ‘
in favor of and in form acceptadle to Lender. Lender shall have the right to hold the policies and renewals thereof, and Borrower
shatl promptly furnish 1o Lender all renewal notices and all receipts of paid premiums. In the event of loss, Borrower shall give
prompt notice 10 the insurance carrier and Lemi¢r. Lender may make proof of loss if not made pcompily by Borrower.
Unless Lender and Bofrower otherwise agree in writing, insurance proveeds shall be applied 1o restoration or repair of the
Properly damaged, prosided such restoration or repir is evonomically feasible and the sevurity of this Mortgage is not theredby
impaired. If such restoration of sepair is not evonomically feasible or if the security of this Mortgage would be impaired, the in-
surance proveeds shall be applied to the sums secured by this Mortgage, with the excess, if any, paid to Borrower. If the Property is
abandoned by Botrower, of if Borrower fails to respond to Lender within 30 days from the date notice is mailed by Lender 1o Bor-
rowet that the insurance carrier offers 1o setile 2 claim for insurance tenefits, Lender is authorized to collext and apply the in- e et
surance proceeds at Lender’s option cither to restoration of repair of the Property of to the sums sevured by this Mortgage. SR
Unless Lender and Borrower otherwise agree in writing, any such applivation of proceeds to principal shall not extend or
postpone the due date of the principal o the monthly installments of intetest referred toin paragraph | hereol. 1f under paragraph
15 hereof the Propesty is acquired by Lender, alt right, title, and interest of Borrower in and Lo any insuranve policies and in and to
the proveeds thercof resulting from damage to the Property peior to the sale or acquisition shall pass 1o Lender 1o the extent of the
sums sevured by this Movigage immediately peior to such sale or acquisition.

4. Presenvation and Mainteasnce of Property. Bocrower shall keep the Property in good repair and shall not commit waste
o¢ permit impaisrment or deterioration of the Property.

S. Protection of Leaders Secarity. If Borrower fails to perform the covenants and agreements vontained in this Morigage,
or if any action of proveeding is commenved which materially affects Lender™s interest in the Property, including, but not limited
to, eminent domain, insolvemy, code enforcement, o arrangements of proveadings involving a zankrupt oc Jdevedent, then Lender
at Lender"s option, upon notice to Borrower, may make such appearanes, Jisburse such sums and 1ake such action as is nevessary
10 peokest Lender’s interest, including. but nok limited 1o, disbursement of reasonable attorney™s fees and ¢ntry upon the Property
to make repairs. If Lender required mortgage insurance as a condition of making the loan secured by this Mortgage, Bosrower
shall pay the peemiums requited to maintain such insurance in effect until such time as the requirement for such insuramne ter-
minates in acvordance with Bocrower™s and Lender's written agreement or applicadle law. Botrower shall pay the amount of all
mMoctgage insurance premiums in the manner required by Lender.

Any amouats disbursed by Lender pursuant to this pasragraph §, with interest thereon, shail bevome adlitional indettadness
of Bocrower secured by this Morigage. Unless Bocrower and Lender agree 1o other terms of payment. such amounts shall be
payable upoa notive from Lender 10 Bocrowet requesting jaymens thereof, and shali bear interest from the date of disbursement at
the rate payal¥e from time Lo time 0a vutstanding peincipal under the Note unless payment of interest at such rate would be con-
trary to applicable law, in which event such amounts shall bear inierest at the highest rate permissible umder applicable law. N
Nothing contained in this paragraph $ shall cequire Lemder to incur any evpense of take any action hereunder. AR R

6. Imspection. Lender may make or cause o be made reasonadle entries upon and inspextioas of the Property. prosided that
Lender shall give Borrower notice prios to any such inspection speifying seasonable cause therefos refated to Lenuder™s interest in
the Property.

7. Coademsation. The proveads of any aaard ve claim for damages. direct o6 coasequential, in connextion with any con-
demnation or oiler takiag of 1he Propesty. or part thereof. oe foc conveyanxe in fieu of coademaanion. are hereby assigned and
shall be paid to Lender.

In the event of a tocal taking of the Property. the proveads shall be applied to the sums sevured Dy this Moeigage. with the ex-
cass, if any, paid (0 Boerower. In the event of a partial taking of the Properiy, unless Bocrower and Lemder otheswise agree in
writing. there shall be applied to the sums sevused by this Mortgage suxh progotton of the procends as is equal to that proportion
whivh the amount of the sums sevurad by this Mortgage immadately peios 1o the date of taking bears (o the fair market value of
the Property immaiately prioe [0 the date of taking. with the balanve of the procends paid to Bosrower.

11 the Property is abamdoaed by Boerower, oc if. alter notive by Lender 1o Bocroaer that the comkemnoc offers to make an
award orf seitle a claim for damages. Bocrower fasls to respond to Lember within 30 days after the Jate such potive s mailed,

Lender is authusized (0 cotlect 2nd apply the proveeds, at Lender™s option. either 1o restocation o repaic of the Property of 1o the
sums sevured by this Mocigage. ]

Unless Lender and Bosrower otherwise agrec in writing. any such applivation of peoveads o principal shall not extend o¢
postpoac the due date of the prinvipal e the monthly installments of interent referred 10 in paragraph | hereof or change the
amount of such installments.

3. Bocrower Not Releaved. Extension of the tme foc pay ment or owndifnation of amaetization of the sums sexured by ths
Mortgage granted by Lemkr to any savvessoc in interest of Borrower shall not operate 1o release. in any manner, the Liadility of ke
ociginal Borrower and Bocrower's suovesors in inderest. Lender shall nox be required to commene provecdings against such sax-
cessor o8 reluse to extend tlime (of payment or otherwise madify amoctization of the sums sexured by this Moctgage by reason of
any demand made by the original Botrower and Bocrower’s sucessocs ininterest.

9. Forhearance by Lender Not 3 Waiver. Any (ocbearance by Lender in exercising any right or renwedy hercunder oc other-
wise alforded by applivadle law shall pot Be a saiver of of peeslude the exercise of any such sight or remady. The provurement of
insurame of the payment of tanes or other liens of charges by Lender shall not be 2 wanver of Lender’s nght to aceelerate the
maturity of the imdebadness securad by this Mostgage.

10. Remedies Cumuiative. All remedies provided in this Moetgage are distinit and vumulative o any other nght or remedy l
urder this Mostgage o afforded by law oc equity. and may B¢ exevised convursently. independentiy, o yuouosinels .

1).  Swccessors and Assigas Bogad: Joiat asd Severad Liability: Captioas. The conenants amd agraements hercin conianed
shall biod. and the rights hercunder shatl inure to, the raspectine suvessoes amd assigns of Lender amd Bucrower. subjext to the
pronvisions of paragraph 14 hereofl. AJlL corenants and agrecments of Bocroaer shall be jorne and sevetd). The vaptions and

Readsngs of the paragraphs of this Mortgage are foc convenicnne valy and aie nvt to be wied fo 1nterpeet o Jeline the poanastons
beteo!.

o s R et M- X . - . . . Lo e Tk SO RFRRNELIE R P U SR S - . T i )



