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12. Notice. Fxcept for any notice required under applivable Law 1o be given in another manner, (3) any notive to Borraacr
prosided for in this Mortgage shall be given by maling such notice by cerutied mail addressed 1 Borrower a1 Borrower™ bt
address shown by Lender's file, and (b) any notice to | ender shall be given by certified matl, retutn receipt requested, to L ender’s
address stated herein of 10 such other address as Lender may designate by notice 1o Borgawer as provided herein. Any nutice pro-
vided for in this Mostgage shall be deemed to have been givern to Borrower of 1ender when given in the mannee designated herein.
13. Governing Law; Severability. This Morigage shall be governed by the law of the jurisdiction in which the Propesty is
located. In the exent that any provision or clause of this Mortgage or the Note conflicts with applicable law, such conllict shall nol |

affect other provisions of this Morigage of the Note which can be given effect without the contlicting provision, and 1o this end the
provisions of the Morigage and the Note are declared to be severable.

14. Teansfer of the Property; Assumption. If all or any part of the Property or an interest therein is sold or transferred by
Borrower without Lender’s prior writien consent, ewcluding (a) the creation of a lien of encumbrance subordinate to this Mort-
gage, (b) the creationof a purchase money sevurity interest for houschold apphiances. ()3 transfer by devise, descent, of by opera-
tion of law upon the death of a joint tenant, of (d) the grant of any Jeaschold interest of three years of less nol containing an option
to purchase, Lender may, at L.ender's option, devlare all the sums sevured by this Motigage to be immediately due and payable.
Lender shall have waived such option to accelerate if, prior to the sale of transfer, Lender and the person 1o whom the Property is .
10 be sold or transferred reach agreement in writing that the credit of such person is walisfactory to Lender and that the interest 3 -
payable on the sums sexured by this Mortgage shall be a1 such rate as Lender <hall request. If Lender has waived the option to ac: T e
celerate provided in this paragraph 14, and if Borrower's successor in interest has executed a written assumption agreement ac- oS.
cepted in writing by Lender, Lender shall release Bocrower from all obligations under this Moetgage and the Norz. iﬂ

If Lender exercises such option to accelerate, Lender shall mail Borrower notice of acceleration in accordance with paragraph
12 hereof. Such notice shall provide a period of not less than 30 days from the date the notice is maited within which Borrower may
pay the sums Seclared due. §f Borrower fails to pay such sums prior to the expiration of such period. Lender may, without further
notice of demand on Borrower, invoke any remedies permitted by paragraph 15 hereof.

15. Acceleration; Remedies. Upoa Borrower's breach of amy covenant or sgreement of Borrower in this Morigage, in-
cluding the corensnis to pay when due sy sums secured by this Mortgage, Lender al lender's option may declare all of the sums
secured by (his Morigage to be immediately due and payable withoui further demand and may foreclose this Mocigage by judicial
proceeding. Lender shall be entitled to collect In such proceeding all expenses of forexlosure, including, but mol limited to,

reasonsble attorne)’s fees, costs of documentary evidence. abstracts, aad title reports, all of which shall be additionsl sums
secured by (his Movigage.

16. Assigament of Rents; Appoiniment of Receiver. As additional security hereunder, Borroner hereby assigns to Lender
the rents of the Propetty, provided that Borrower shall, prior to aceel¢sation under paragraph 15 hereof or abandonment of the
Propesty, have the right to collect and retain such rents as they bevoms due and payable.

Upon awveleration under paragraph 15 hereol or abandonment of the Property,
pointed by a court to enter upon, take possession of, and manage the Property and
those past due. All rents collected by the receiver shall be applied first 10 payment of the costs of management of the Property and
collection of rents, including. but not limited to, reveiver’s fees, peemiums on reveiver’s bonds. and reasonable attor ney's fees. and
then (o the sums secured by this Mortgage. The revener shall be liable 1o avvount only for those rents actually received.

17. Fatsre Advances. Upoo request of Bocroaer. Lender. at Lender™s option peior to release of this Mortgage, may make
Future Advanves to Borrower. Such Future Advances, with interest therevn, shall be secured by this Mortgage when evidenced by
promissosy ncies stating that said notes are sevured hereby. At no time shall the peinvipal amount of the indebtadness secured by

this Mortgage, not inciuding sums advanced in accordance herewith to protect the secusity of this Mortgage, exceed the original
amount of the Note plus US$__ =0~

I18. Release. Upon paymient of all sums sexured by this Muctgage, this Mocrgage shall bevome null and void, and Lender
oM 11 release this Morigage without charge to Borrower. Borrower shall pay alt costs of revordation, if any.

19. Wiaiver of Homestead 2ad Appraisal. Borroacer hereby waires all right of homestead exemption in the Property, and
the right to an appeaisat of the property inthe event of forexlosure of this Moetgage.

20. Coustrection 1.oam Provisions. The indebtadness evidenved by the Note is intended to finance the construction of im-
provements to the Property. Borrower agrees to comply with the covenants and comditions of the Loan Agreement, which is
hereby incorpurated by reference in and made a part of this Moctgage. All advances made by Lender pursuant to the Loan Agree-
ment shall be indebtedness of Borrower sevured by this Mocgage.

In case of beeach by Bocroaer of the covenants and conditions of the Loen Agreement, Lender, at Leader™s oplion, with ot
without entty upon the Progesty. (i) may invoke any o the nghts or remadics provided in the Loan Agrecment. (i) may accelerate
the sums secured by this Moctgage and insoke those remadies peovidad in paragraph I hereof, or Giii) may Ju both. Price to com-

pletioa of the impeosements, sums Jdisbursed by Lender to peotext the sevurity of this Mosigage up 1o the prinvipal amount of the ot oot
Note shall be treated as disbursements pursuant to the Loun Agreement, and such sums disbursed by Lender in excess of the pein- ke aRRin g
cipal amount of the Note shall be additional indebtedness of Bostower sevured by this Moetgage. A such sums shail bear interest
feom the date of Sisbursement 3t 1he rafe wared inthe Nuote, uabess cotlection from Bocroraers of interest at such rate would decva-
trary to apphivable lam_ in which event such amounts shali Dears interest 2t the highest rate which may be collected from Bocrower
under appinablz law, amd shall be payatie upon anewe from Lender to Bocrower requesting pay ment therefos.

If. after the maturity of the Note, the Note and this Moctgage are sold by Lender. from and after such sale the Loan Agree-

ment shall cease to be a part of this Moctgage and Bocrower shall nax aswet any right of set-off, counterciam, o other claim or
delense arising out of 1he Loun Agreement 3gainst the odligations of the Note and this Mocggage.

21. Exemsption from Persoanl Liabifity; Extensions, Etc., Not 1o Refease Iaterest kn Property. Il any pevson executes this
Mosigage who did oot execute the Note, (hen nothing contaiced in this Moeigage of in the Note setting out the obligations secuted
hesedy shall odtigate such persoa further than o dind such persoa’s rig, title, and intesest in the roocigaged Property. and on de-
fault Dereunder no deficiency of ocher personal judgment sirall be demanded o¢ cntered against such person; but, exteasiva of the
time for payment, at any time, and from time to time, modification of amuctization of the sums sexur<d by this Mocigage. at any
time, and from time to time, of other anvmodations granied by Leades to any maker of the Note, at any time¢. and from time to
time, without the coasent of such perwa, shall not operate to release. in any mannet, the Liability of such persoa of wxh perwa’s
SUONessOes in interest insofar as such person’s interewt in the Property is converned. Lender shall not be required, at any lime, to
commenve proveadings against anyoae who exevuted the Note of refuse to extend time for payment or otherwise madify amortza-
tioa of the sums sevured by this Mocigage dy reason of any demand made by such person o such Person”s JUNTEssors in interest.
The peorisivas of paragsaph [0 abore abso apely to any persoa who evevutes this Moctgage, whether o sot such persoa evexuted

the Note. The sued “"perswa’” as used in this paragraph shall mean an indanidal, partnet ship. assoxeation. COrporation and afl
oches legal and commeercial entities.

Lender shall be entitled to have a tecciver ap- Ok R
to collect the rents of the Property, including
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IN WITNESS WHEREOF. Borrower has executed this Moctgage.

) HORTHCATE TRACE JOINT VENTURE, A SOUTH :
Signed. sealed and delivered CAROLINA CEMERAL PARTNERSNIP
in the presene of BY: WILL S DE OPMENT CORP.

BY: .
L E W PEACE
A enke . g/ BY:...CAROLINJSERVICE . CORPQRAT10Meah)
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