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Usirory Cove xangs. Borrower and 1 endee cosenant and apree as folloas:

1. Payment of Priscipal and Intercst. Borrower shabi proaipihy pay when due the prncipal of and nterest on the

indebtedness evidenced by the Nute, prepaymient amd Lite charges as provided m the Noteoand the principal of and interest
on any Future Advances secured by this Mortgage

2. Funds for ‘Faxes and Insurance. Subject to applicable faw or to o wntten waver by Lender. Borrower shall pay
to Lender on the day monthly instaliments of prnapal and interest are payable vruder the Note, untit the Note as paid i full,
a sum (herein “Funds™) equal to onetwelfth of the yearly tanes and assessnents which may attain prority over this
Mortgage. and ground rents on the Property. if any. plis onc-tacltth of yearly prennum installments for hazard imsurance,
plus one-twelfth of yearly premium imstaliments for mortgage insurance. if any. all as reasonably estimated initeally and from
time 1o time by Lender on the basis of avwwessmuents and hilly and seasenable estimates thereof.

The Funds shalt he held in an institution the depenits or accounts of which are insured or guaranteed by a Federal or
state agency Gincluding bender if Lender is such an instuution ) 1 ender shatl apply the Funds to p3y said 1avws, assessments,
insurance premiums and ground rents 1 ender may not charge tor so holding and applying the Fands. analyzing saud account,
or verifying and compiling said assessments and bills, unless 1 ender pays Borroaer interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in wnting at the time of exevution of this
Mortgage that interest on the Funds shail be paid to Borroaer. and unless such agreenent is made or applicable law
requires such interest to be paid, | eader shall aot e reyuired to pay Borrower amy interest or earaings on the Funds, Tenders
shal] give to Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which ¢ach debit to the Funds was made. ‘The Funds are pledged as additional securnity for the sums secured
hy this Mougage.

Bf the amount of the Funds held by Lender. together with the future monthiy instaliments of Funds payable prior o
the Jue dates of 1aves, assessments, insurance prentiunis and ground rents. shall exceed the amount required 10 pay said 1aves,
assessments. nsurance premiums and grovsd rents as they fall due. such ewess <hall be. at Borrower’s option, einther
prompily repaid to Borrowner of credited 1o Borrower on monthly mstaliments of Funds. §f the amount of the Funds
held by Lender shall not be sufficient to pay 12aeS. ALWHMCATS IMVUIINCE PrEMAUIMS and ground rents as they fall due,
Borrower shall pay to Lender any amount nevessars to make up the deficiens w.thin 30 days from the date notice is mailed
by Lender to Borrower requesting paynwent thereos.

Upon payment in full of all sums sevured by this Morigage. 1 ender shall promptly refund to Borrower any Funds
held by Lender. I under paragraph 1X hereof the Property s seld or the Property 1s otherwise acquired by Lender. 1.ender
shall apply. ro later than immediately prior 1o the sate of the Propeny o its acquisiton by Lender. any Funds held by
Lender at the time of application as a credit aganst the sumis swvurad by this Mortgage

3. Application of Paymeats. Unless applicable Taw provides otherwise, all payments reveived by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphed by Fender firstin payment of amounts payable to Lender by Borrower

under paragraph 2 hereol, then 1o inferest payable on the Note, then to the principal of the Note. and then to interest and
puncipal on any Fulure Advances.

4. Cbarges: Liens. Borroaer shall pay all tores, avwssments and other charges. fines and impositivas atindutable to

the Propenty which may atiain a prority over this Morigage. and leaschold payments of ground rents. if any. in the manner

provided under paragraph 2 hereof or. 1f not paid in swch nnanner. by Borrower making payment. when due. Jirectly (o the

payee thereof. Borrower shall prompily fuenish to Lender all notees of amounts due under this paragraph. and in the event
Borrower shall make payment dicextly. Bosrower shall promptiy furnish o Lender reveipts evidenwing such payments.
Borrower shall prompily discharge any fren which has prionty ever this Morigage: provided. that Borrower shall not be
requited to discharge any such liva so long as Borrower shall agree in wnning to the payment of the obligativn sevured by
sxh ken in a manner acveptable to Lender, ve shatl in god f2ith contest stwh hien by. o defend entorcement of sixch o in,
legal proveadings which vperate to prevent the ¢nforcenwnat of the lien or lotfaiture of the Propesty or any part theecof.

S. Harard Insarance. Borrowee shatl heep the improsements neva enisting or hercaftes erexied on the Propenty insured
against koss By fire, hazards included within the wem “enizondand coverage”. amd such other harards as [ender may reguirg
and 10 such ameunts and (o s periods as 1 ender may requsre: prosided. that Leader <hall net reyuiee that the amount of
such coverage exexd that amount of coverage raguirad to pay the vunis saxured by this Mostgage.

The insurance carrer providing e insurance shall be chown by Borrower subjet o approval by Leader: provided
that sach appeoval shall not B¢ unredsonably withheld  All peeanunss on insuranve policies shall v paid in the manncs
provided under paragraph 2 hereof or_ 1 at paid in sikh saaner, by Bocrower making payment. when due, dicextly (o the
Insuranke carrier.

All insurance policies and rencaals therent shall e n ferm aveeptable to L emder and shall iaclude o standard mogage
clause 1n favor of and in foem aveeptable to Lender. Lender shall hase the right t hold the pulivies and rencwals thereol.
and Borrwvaer shall promptly [urmish to Lender alk rencwal notoes and ik reveipts of paid premiunes. In the event of hoss.
Bosrowes shall give prompt poticg 1o The imsurane carner and Fendes. 1 ender tay make peool of hoss if not made peomptly
by Borrower.

Unless Leader and Borrower otheratse agree in wating, insuramve provends shail be apphied fo festogation of repair of
the Property dannaged. providad such restoration o€ ceparr oo evvnomically feauble and the sexurity of thie Moetgage =
not thereby impaired. T sinh restoation of repare 1 not cvcomialiy feauble o it the sevunty of this Morigage would
be impaited. the insurance peovenss shall be appiaad o the sums wured by this Mostgage. with the exonss. il any. pad
to Borrower. I the Property is abundoned by Bosroucr, o it Borrower fails to ropoad to 1ender within 30 days from the
date potive 1+ mailed by Lender to Borroaer that the insurance carerer off

s 1o settle a claim for insurance denefits, Leader
i authotizad to colkect and apgly 1he tsutanvce proveads at Lemkr's option aither to tedoration of tepair of the Propenty
or o 1he sums sexured by this Moctgage.

Unless Lender and Bosrower othena e agree in annung. any such applivation of provends to puncipal shall not evtend
oe pustpone the due date of the mwathly instaliments referred to in patagraphs 1 and 2 hereof or cRange i amount of
such imtalinwnts. If under paragraph 18 hereol the Peoperty s avquired by Lemder. all nght, utde and interest of Bosrower
in and 10 any 10surance polnees and in amd te the provends thereof ratutnng from Jamage to the Propesty priot to the sale
of acquisition shali pass to Lender to the evtent of the suns sovured by this Mortgage immadiately peios (o wh ke or
acusiton.

6. Presenation and Maistemance of Propesty: Leawholds: (‘ondominiven: Plarmed Unit Dervclopments. Botrower
shali keep the Progerty in good repair and shall not commil waste of permit impairment of Seterianon of the Property
and shall comply with the provizons of any kease if thrs Mogigage n on 2 kasehotd. H this Moergage it o0 2 unit in 2
condominium or a planned unit Jevelopment, Bocrvaer shall pertorm all of Borroaer's vbligatons under the declaratron
of covenants creating Of goverung the ceaduaunium of plannad unit development. the by lass amd pegulations of the
condumimum o¢ planned unit Jevelopawnt. and comtitieat dovunwents, I a2 condoatinium o planned umt Jevelopnent
fder s evecuted by Borrower and sevorded together with thes Mortgage. the cosenants and agreemeats of unxh ruder

shalt be incorposated nte and shall amend amd wppliawm the covenant and agreements of thes Mortgage a5 if ihe thker
were a part hercof.

7. Protection of Lender's Secwrity. 1f Borroaer fals to pesfosm the covenants and agreemxnts cvatured i the
Mocigage. or il any atwon of proveanding v commenved which natcaally alfats Lemier's ntered in the Progoerty.
including. but not hmited to. eaunent domain. insohency. vode enforcennent, of arrangenwnts o paveadings snveluing a
bankrupt of devadknt. then Fember at Lender's optivo, ugen mune to Borroaer, may make sich appeananve. dnture swh
sums and take sich aution a5 i mevewsan o protect Teaders intecest. inlnding, but rat imited o, dishursemaent of
reasonaile attomey’s fexs and entry upon the Progerny to make repairs. B Lender rogairad maigage inuranee av 2
conditon of making the kan sexured By this Muodtgage Bortivacr shall pay the premnums tagnead o nnintan wah
insurance in eflfent untif sch tme a8 the reginnement tor sach nsuramee feominates i sovendance with Borpoaers amd
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