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planned unit development assessments, if any) which may attain prionity over this Mortgage and ground rents on the
Property, if any, plus one-twelfth of yearly premium installments for hazard insurance. plus one-tweltth of yearly
premium installments for mortgage insurance, if any. all as reasonably estimated initially and trom time 1o time by
Lender on the basis of assessments and bills and reasonable estimates thereof. Borrower shall not be obligated to make
such payments of Funds to 1ender to the extent that Borrower makes such payments (o the holder of a prior mortgage or
deed of trust if such holder is an institutional lender.

If Borrower pays Funds to Lender. the Funds shall be held in an institution the deposits or accounts of which are
insured or guarantced by a Federal or state agency (including Lender if l.ender is such an institution). Lender shall apply
the Funds to pay said taxes, assessments, insurance premiums and ground rents. Lender may not charge for so holding
and applying the Funds, analyzing said account or verifying and compiling said assessments and bills, unless Lender
pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. Borrower and Lender
may agree in writing at the time of execution of this Mortgage that interest on the Funds shall be paid to Bosrower, and
unless such agreement is made or applicable law requires such interest to be paid. Lender shall not be required to pay
Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual accounting of
the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

1f the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said
taxes, assessments, insurance premiums and ground rents as they fait due, such excess shall be, at Borrower’s option,
cither promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the
Funds held by Lender shall not be sufficient to pay taxes, assessments. insurance premiums and ground rents as they fall
due. Borrower shall pay to Lender any amount necessary to make up the deficiency in one or more payments as Lender
may require.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender,
Lender shall apply. no later than immediately prior to the sale of the Propeny or its acquisition by Lender. any Funds
held by Lender at the time of application as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise. all payments received by Lender under
the Note and paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by
Borrower under paragraph 2 hereof, then to interest payable on the Note, and then to the principal of the Note.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower's obligations
under any mottgage, deed of trust or other security agreement with a lien which has priority over this Mortgage.
including Borrower's covenants to make payments when due. Borrower shall pay or cause to be paid all taxes.
asscssments and other charges. fines and impusitions attributable to the Property which may attain a priority over this
Mortgage. and leaschold payments or ground rents. if any.

S. Hazard Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire. hazards included within the term “extended coverage'. and such other hazards as Lender
may require and in such amounts and for such periods as Lender may require.

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender; provided.
that such approval shall not be unreasonably withheld. All insurance policies and renewals thereof shall be in a form
acceptable to Lender and shall include 2 standard mortgage clause in favor of and in 2 torm acceptable to Lender.
Lender shall have the right to hold the policics and reaewals thereof. subjxt to the terms of 2ny mortgaye. deed of trust
ot other sevurity agreement with a lien which has privrity over this Mortgage.

In the event of loss. Borrower shall give prompt notive to the insutance carrier and Lender. Leader may make proof
of loss if not made promptly by Borrower.

If the Property is abandoned by Borrower. or if Borroaer fails to respond to Lender within JO days from the date
notice is mailed by Lender to Borrower that the insurance carrier ofters to settle acliim for insurance benetits. Lender is
authorized to collect and apply the insurance proceeds at Lender’s option cither to restoration of repair of the Property
or to the sums secured by this Moctgage.

6. Preservation sad Malntenance of Property; Leaseholds; Condoainiums; Planaed Unit Developments. Bor-
rower shall keep the Property in goud repair and shall no* commit waste or permit impairment or deterioration of the
Property and shall comply with the prosisions of any kease if this Mortgage s on a keaschold. If this Moctgage is on a unit
in 2 condominium or a planned unit development. Borrower shall perform all of Borrower’s obligations uader the
declaration or coverants creating ov governing the condominium os plannad unit development. the by-faws and regula-
tions of the condominium or planned unit development. and woastituent documents.

7. Protection of Leader’s Secarity. If Borrower fails to perform the covenants and agreements contained in this
Mortgage. or if any activn o¢ proveeding is commenved which materially affects Lender’s interest in the Progperty. then
Lender. at Lender’s oplion. upon notive to Borrower, may make such appearances. Jisburse such sums. iciuding
reasonable attoeners’ fees. and take such action as is nevessary to protect Lender’s intenest. I Lender regquired morigage
insurance as a condition of making the loan sexured by this Mortgage. Bosrower shall pay the premiums requined to
maintain such insurance in effect until such time as the requirement foc such insurance terminatet in scvondance with
Borrower's and Leader’s written agreement or applivable law.

Any amounts disbursed by Lender pursuant to this paragraph 7. with interest therevn. at the Note rte. shall
become additional indebtedness of Borrower sevured by this Moctgage. Unless Borroaer amd Lender agree to other
terms of payment, suvh amounts shall be payable upon notie from Lender to Bocroser ragucsting payment thereof.
Nothing contained in this paragraph 7 shall require Lender toincus any ¢xpensc of take any action hereunder.

8. Imspection. Lender may make or cause to be made reasonable entries upon and inspections of the Property.
provided that Lender shall give Borrower notive prior to any such inspection specifying reasonable cause therefor
related to Lender’s interest in the Property.

9. Condemnation. The proveeds of any award oc claim for damages. dinet or coaseyuentul. in connetion with
any condemnation of other taking of the Property, or part thereof. o for cuasesance in fieu of condemnatwo. are
hereby assigned and shall be paid to Lender. subject to the terms of any mortyaxx. denl of trust oc uther sevurty agfee:
ment with a lien which has prioety over this Mortgage.

10. Borrower Not Released; Forbearance By Lender Not a Walver. Extensivn of the time tor pasment oc
medification of amurtization of the sums sevured by this Mortgage granted by Lemdes to any suvcessd 1n interest of
Bocrower shall not operate to release. in any manner. the habiity of the origtnat Bocrower and Borroaer’s suveeraen
in interest. Lender shall not be requined to commence proveedings ag2inst suvh succene ve retuse te cxtend time tor
parnierit o¢ otheraise madify amoctizaisya of the sums sevured by this Muctyawe by reason ot anvaderiand miade by the
origical Bortoaer and Borroaer’s sucvessads in interest. Amy focbedranve by Lerder 10 gwenuneng any rsght of remads
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