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1. Paymeat of Principal and Interest. Boseoacs shall prompily pay when dae the prncipal of and interest oo the

indebtedness evidenced by the Note, prepayment and late charges as prosided in the Note. and the prinaipal of and anterest
on any Future Advances secused by this Mortgage.

UnirorM CoviNanTs. Borrower and Leader covenant amd agree as follows.

2. Funds for Taxes and Insurance. Subject 1o applivable law or to a written wawver by §ender, Bortower shadl pay
to Leader an the day monthly installments of principal and mterest are payable under the Note, untl!l the Rote is paid o full,
a sum (herein “Funds™) ¢qual to one-twellth of the yearly taves and assessments which may attn priority over shis
Mortgage. and ground rents on the Property, if any, plus one-twelfth of yearly preoum installiments for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage msurance. of any, all as easonably cstimated initially and from
time to time by Lender on the basis of assessments and bith and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by 2 Federal or
state agency (including Lender if 1.¢nder is such an imstitution). | ender shalt apply the Funds to pay said 12n0s, Aswssments,
insurance premiums and ground rents. Lender may not charge tor so halding and applying the Funds, analyzing said accoum,
or verifying and campiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of cvecution of this
Mortgage thal interest on the Funds shall be paid to Bosrower, and unless such agreement is made or applicable law

requises such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and Jdebits o the Funds and the
purpose for which each debit to the Funds was made. The |

‘unds are pledged as additional security for the sums sevured
by this Morigage.

If the amount of the Funds held by Eender. together with the future menthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shalt exceed the amount required to pay said taxes,
assessments, insurance premiums and grov=d rents as they fall duc, such ¢vcess shall be, at Bocrowner's option, cither
promptly repaid to Borrower or credited to Borrower vn mwnthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay (2. assessMenls, INSULANG preniums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary to make up the deficiency within 30 days from the Jate notice is mailed
by 1.ender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morigage. Lender shall prompily refund to Bosrower any Funds
held by Lender. 1f under paragraph 18 hereof the Property is wld or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the ime of application as a credit against the sums secured by this Morigage.

3. Application of Paymeats. Unless applicable Taw provides otherwise. all payments reveised by Leades under the
Note and paragraphs | and 2 hereof shall be applicd by L.eader fint in payment of amounts payable to Lender by Botrower

under paragraph 2 hereof, then to interest payable on the Note, then to the principal of the Nuote. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrowner shall pay all taxes. asscssments and other charges, fines and impusitions attnibutable to
the Property which may attain a priority over this Motigage, and leaschold payments o¢ ground rents, if any, in the manner
provided under paragraph 2 hereof or, il not paid in such manner. by Borroaer making payment, when due. directly to the
payee thereol. Borrower shall prompily furnish to Lender alt notives of amounts due under this paragraph, and in the event
Botrower shall make payment dirextly, Borrower shall prompily furnish to Eender receipts evidencing swch payments.
Borrower shall prompily discharge any lien which has prionity over thiv Mortgage: provided. that Borrower shall ant be
required to discharge any suxh lien so long as Bosrower shall agree in writing to the payntent of the udligation secured by
such lien in 3 manner acceptable to Lender, o shall in good faith contest such 1ken by, or defend enforcenient of such ien in,
legal proveedings which operate to prevent the enfurcement of the hen or forfeiture of the Propeny o¢ any past thereof.

S. Hazard Insurance. Borrower shall heep the improsemicnts aow envisting or herealter ercvtad on the Propesty insured
against loss hy fire. hazards included within the term “entended corerage”. and sixh other hazards as Lendee may reguire
and in such amounts 2nd for such periods as Lender may require; prosided. that Lender shall not requite that the amvunt of
suxh coverage exceed that amount of coverage required o pay the sunw sevured by this Moetgage.

The insuranxe carrier providing the insuranve shatl be choen by Bosrower subjext to approval by Lender: provided.
that such approval shall not be unreasonably withheld. All peemuems oa insurance pelicies shall be paid in the manner
provided under pasagraph 2 hereot or, if not pard in such manmer. by Borroner making paynxnt, when due. directly to the
insurance casrier.

Al insurance policies and reneaalt theseot shall be i form avieptable to Lender amd shall inclinde 2 standand mostgage
clause in (avor of and in form acveptabie 1o Lender. Lendkr shall have the right to hold ibe polvics and renew als thereod.
amd Borrowuer shall promptly furnish to Leader all renewal notices 2nd all receipts of pand premiums. In the cvent of hoss,
Bocrower shall give prompt notice to the insurance varnee and Lender. Lender may make peoot of foss if not made promptly
by Bosrower.

Unless Lender and Borrower otherwise agree in wnting. insurance proveadt shall be applied to natotation of repair of
the Property damaged. provided sich rotoration o rcparr oo ccoaomially feasible and (b security of this Mortgage s
not theredy impained. If such restoration of repair i not eoavmnally (cauble o if the secunty of this Mostgage would
be impaited. the insurance proceaks shall be applaad to the sums sexured by thes Mustgage. with the exwass, if any. pard
0 Borrower. 1f the Propesty is abundoned by Botrower, of it Borrower Laibs o raspond to Leonder within 30 Jays from the
Jate notive is masled by Leader to Borrower 1hat the insurance cafrrer offers to setile 2 claim for insurance benefity, Lender
is authorized 10 collect and apply the Insurance proconds at Lemder's optron aithes 1o reskofation of repair of the Propetty
o¢ 10 the sums secured by this Mortgage.

Unless Lender 2nd Borrower othenaine agree in wating. any such appiativn of proveads o prinaipal shall pot extend
or pustpuae the due Jate of the moathly instaltments refesred o in patagraphs 1 and 2 hereol or change the amount of
such instaliments. B under paragraph 18 hereof the Propesty o acquired by Lender. all night, titke and interest of Borrower
in and 10 any insuranve policies and in and to the proveads thereof reutung from damage to the Progerty paoe to the sake
oc acquisiton shall pass to Lender to the extent of the »unns sevurad by tho Mostgage immedrately paor to such sabe of
acquisition.

6. Preservation and Maisteazace of Properiy: Leacholds: Condominivar: Plasned Usit Dexelopments. Botrower
shaill keep the Property in goud repair and shall oot commit wasle or pesmul impaiiment o deteroratna of the Propesty
and shalt comply with the proviswas of any lease of this Mosigage s on 2 keatchotd. 30 this Morigage is oo 2 unit m 2
condominium or a planned unit devclopeent. Borrower shall petform all of Borrouer's obligatons under the Jeclarainon
of covenants crcaling of governing the conduminium of planovd unit Jevekopawent. the by-laws and negubativas of the
condominium o planaed unit development. and constitient Jocumeenis. I 2 condonsinium or plnned umit devehepment
fider is exevuted by Borrower and revorded together with ths Mostgage, the cosenants and agreements of uxh cuder
shall be incocporated into and shall amend amd supplement the covemants and agreements of (hrs Mortgage as of the rnder
were 2 pant hereof.

7. Protection of Lender’s Security. If Bortoacr fauh 10 perform the covenants and agreemxats contanxd m this
Mocgage, of il any abon o proeading commenced which matesaally atfexts Lemder’s atered n the Progerty.
including. but not Limited to. eminent domain. inwiveny. code enforcenent. ofF arrangements of proceadingy imobiag 3
bankrupt of devedent. then Lender at Leadess vpten, upan mine (o Borrouwer, may make sich appearanves, dosburse unh
sums and take sch xton as 18 pecessary o peotect Lender’s inteeest. including. But ned hauted to, Jdibussennent ot
reasonable attomney's fees and entry upon the Properts to nulke epatrs. BF Dender roquirad maigage imuiame av 3
conditon of making the kan secuted by tho Muortgage. Bottwvare shall pay the premiuan requned & maintnn wxh
surance in effect until such Lume a3 the foyuitement foe sxch imrange terminales 10 aoovedawe with Boervacrs and
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