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Unitorst Covpxants. Borrower and Leader vcovenant and aeree . folloas,

1 Payment of Prlacipsal and Interest. Borrower shall promptiv pay when due e principal of wnd nterest oo the
indebiedness evidenced by the Note, prepayment and fate charges as prosaded mothe Note, and the prongipal of and nterest
on 2ay Future Advances secured hy this Mosigage.

2. Funds for Taves and Insurance. Subject tov appheable Liw or to a wrtten waver by Tender, Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are pady able under the Note. until the Note s paid in Gl
a sum (hercin “Funds™) equal to one-twelfth of the yeardy tanesy and aaessments which may attain promty ever this
Mortgage. and ground rents on the Progenty, if any. plus one-twelith of yearly premium instaliments for hazard insurance,
plus one-twelfth of yearly premium installments for moglgage insurance. if any. al} as reasonably estimated ininally and from
time to time hy I ender on the basis of assessments and hills and reasenable estimates thereol.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency tincluding Leader if Lender is such aninstitution ). Leader shall apply the Funds to pay said 12wes, assessments,
insusance premiums and ground rents. § ender may not charge 101 so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and hills, unless Fensder pays Borrower interest on the Funds and applicable faw
permits Lender to make such a charge. Borrower and Fender may agree in wnting at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applivable law
requires such interest to be paid, bender shall not be required (o pay Borrower any interest or carnings on the Funds. 1ender
shal] give to Barrower. without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for whivh each debit to the Funds was made. Lhe Funds are pledged as additional security for the sums sevured
by this Mortgage.

I the amount of the Funds held by Lender, twgether with the future mionthly instaliments of Funds payable prior
the due dates of Taves, assessnients, insuranse preatiuns and ground rents, shall excead the amount required to pay said laxes,
assessments, insurance premioms and groand rents as they fall due. such evcess shall be, at Botrower’s option, ¢ither
prompily repaid to Borrower or <redited 1o Borrower on monthly imstaliments of Funds. 1€ the amount of the Funds ‘
held by Lender shall not be sufficient o pay fawws. assessments, insurance premiums and ground rents as they fall due,

Borrower shall pay to Lender 2ny amount nevessary to nnke up the defictencs within 30 days from the Jdate notice is mailed
by Lender to Borrowner requesting paynent theeod.

Upon payment in full of all sums secured by this Mortgage, 1 ender shatl prompily refund to Borrower any Funds
held by Lender. 1f undes paragraph 18 hereof the Propeny i< wld or the Property is otherwise acquised by Lender, Lender
shall apply. no later than immediately prior ta the sale of the Property of its acquisition by Lender. any Funds held by
Lender at the ume of application as a credit against the sums wvured by this Mertgage.

3. Appination of Payments. Unless apphicable faw provdes otherwise. all payments seceived by Lender under the L .
Note and paragraphs 1 and 2 hereof shall be apphed by Lender first in psyment of amounts payable to Lender by Borrowes T R R
under paragraph 2 herevf, then to interest payable vn the Note, then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borrower shall pay all taxes. assessments and other charges. fires and impmitions atinbutable to
the Property which may atfain a priosily over this Morigage. and leaschold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment. when due, Jirextly to the
payce thereol. Borrower shall promptly furnish to Lender all notwes of amoants Jue uader ihis paragraph, and in the event
Borrower shall make paymient dirextly. Bosroaer shall promptly furnish to Lendes reveipts eviderning such payments.
Borrower shall prompily discharge any lien which has prionity over this Mortgage: provided. that Borrower shall not be
required 10 diharge any such fien so long as Borrower shall agree in ariing o the payment of the obligation sexured by
such lien in a manner avceptable to Lender, or shall in govd faith contest sinh tien by, or Jefend enforcement of such len in,
kgal proveedings which vperate to prevent the enforvenwnt of the lien or forfaiture of the Propenty or any part thereof.

S. Hazard Insurance. Borrower shalt Aovp the improvenients now evisting or hercafter crexted on the Property insured
against loss by fire. hazards included within the term “eatended coverage’. and such other hazards as Lender may require
and i sich amvunts and For such poriods as Lender may require. prozided. that Leader shall ned require that the amount of
such coverage ewerd that amount of coverage required o pay the sums sevured by this Mortgage.

The insurance catfies providing 1he insuranve shall be chosea by Borrower subjext to approval by Lender: provided.
that sich approval shall not be unreasonably withheld  All prennves va insuranve policies «hall be poid in the manmer
provided under paragraph 2 hereof or of not paid in sich manner, by Bosrower making payment. when due, dirextly to the
INUTANCE CArINT.

All insurance polies and rencw als thereof shatl bein form 2oveprable to Lender and shatt inclede a sandard mosigage
clause in faver of and in foem acceptable to Lender. Landor shalf have the right o hold the puinics and renewals thereof.
and Botrower shall prompily furnish 1o Lender alt rencwal potes 2md all reveipts of paid premivms  In the event of foss. e

Borrower shall give prompt notice to the insurance varner and Tender. Lender may nake peoet of loss it not made prompiiy
by Bofrower.

Unbess §ender and Bofrownes othemise ageee in wntng. nsuramce proveads shall b applied 1o restoration of repair of
the Property damaged. provided such restoation of r<pair i evwcvmnally feauble and the sevurity of this Mortgage
not thereby impared. I sah rertosalion OF repair & mx covaomn iy feauble o 1f the sevunty of thes Morigage would
be impaired. the insutance proveads shall e appined to the sums sevurad by this Motigage. with the ewess. if any. paud
to Borrowes. If the Propetty i atandoned by Bocrower, of it Borroaer faih to ropond 1o Lender within 30 days from the
Jate potive i marted by Lender to Borrower 1hat the nnurance cartrer otfery to setthe a clam for insurance benefits, 1.ender
v authonzed 1o collect and apply the nsurane proveeds at Lemders option GURT 0 reltoeation of repair of the Property
of W the sum secured by this Mottgage.

Unbess Lender and Buorrowes otheparse agree i wating. any uxh appikain of proveads o pancipal shall not extend
of postpoae the due Jate of the moathly instaliownts refeseed to in pacagraphs 1 and 2 heroof o change the amount of
soch isuliments  H under parageaph 18 heeeo! the Property s acquisad by Lender, alt aght. itk amd interest of Bocrower
in and to any 1nurame potivies amd in and to the proveads thereot reutnng from damage to the Propesty prior o the sale
or acquintion shari pass to Leoder to the extent of the suns sevuted by thn Moctgage inmedrately proe to siwh sake o¢
CGuUIsLDO.

6. Presenation and Maintenance of Progerty: |eacholds: Condominivan; Planased Unit Developments Borrower
shall keep the Property in good repais and shall Rt commit waste ot permit impuiment o deterivfatoa of the Property
andd shail comply with the prosiscas of any lease it the Muatigape © on a kasehaold. I tais Movigape o on 3 unit in 23
coadomunum o a planned unit Sevelopmenl. Borrowcr shall perfoem all of Borrower's obligatioas under the delarateon
of covenants creating oF governng the coadonumum of planned umit Sesclopment. the dy-laws and regulations of the
woademinium o planned unit desclopmeat, und constttient documents. 1 a2 comdominium o planned umit devclopoxnt
nder is evevuted by Borrower and revorded together with the Mortgage. the covenants and agreemicnts of sh ke

shall be encosporatad into andd shall ameod and supplenwent the coremants and agreements of the Mostgage av if the inker
‘acte a port hereod.

7. Protection of Leader’s Seeurity. If Borrvaer (ads to pertorm the cosenants and agreenwnts cvatained i thes

Mostgage. or i any a0 of pexendiog v commeaed ahxh matennaily affevts Dembess intcreut in the Properts.

I i huding. but et Timated to. cnvinent domain, insolrenvy, code enforcement, o atrangements of provenling muelung a
bankrupe or decedent, then Eemder at § eader’s option, upon noine e Borrower, may nake such appuarames, dnburse wih

sums and take stch st as 158 nevevary W patat Lender’s intered. inclading, but st hmited to. dahburenient of

reascnable attoeney’s tees and entry upva the Propery to make repares BT Temder roquited nnxiage imarame 3+ A

combition of making the hoan sevured by thn Morrgage. Boctowrr shali pay the premiums tegquited to mamntain sch

iurance in ctfect untth such time ot the requirenriem foc sinh imsurdone tenminates i aoocdanee with Bocreaer’s and
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