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Ustpors CoveSanTs Borrower and Fender covenant and agree gy follows:

1. Payment of Priacipal and Interest. Borrower shall prompily pay when due the principat of and interest on the

indebtedness evidenced by the Note, prepayment and Lite charges as provided i the Note, and the ponapal of und interest
on any Future Advances secuicd by thic Morigage.

2. Funds for Taxes and Insurance. Subject 1o applicable Law or 1o 3 written waiver by Lender. Borrower shall pay
to Lender on 1he day monthly installments of principal and interest are payable under the Note. untl the Nate s paid in full,
a sum thercin “Funds™) equal 10 vne twelfth of the yearhy taves sl avscssments which may attain prority over this
Mortgage. and ground rents on the Fropesty, if any. plus onc-twcifth of yeatly promom instatimeats for hazard insurance,
plus vac-twellth of yearly premium instaliments for mortgage insurance. of any. all as reasonably extimated imtially and from
time to time by Lender on the basis of assessments and hills wnd reasonable estimates thereol.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). 1 ender shall apply the Funds 1o pay yaid taves, assessnnis,
insurance premiums and ground rents [ ender may not charge 101 so holding and applying the Funds, analyniag said account,
or verifying and compiling said assessments and biils, unless Tender pays Borrower interest on the Funds and applicable lTaw
permits Lender to make such a charge. Rorrower and Lender may agree in wnting at the time of evwecution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreenwent i made or applicable law
requires such intercst 1o be paid, L ender shall net be required o pay Borrower any interest of earnings on the Funds. Lender
shal] give to Borrower, without charge. an annual acceunting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

1f the amount of the Funds held by Lender. tagether with the future monthly instaliments of Funds payable prior to
the Jue dates of taves, assesyments, insurance premiunns and ground rents, shall exceed the amount required to pay said taxes,
assessments. insurance premiums and geownd rents as they fall due, such excess shall be, at Borrower's oprion, either
promptly repaid to Borrower or <redited 1o Borrower on monthly mstatlments of Funds. §f the amount of the Funds
held by Lender shall not be sullicient to pay 121es, AsCSaments. INSUIINE prentiums and ground rents as they fall due.
Borrower shall pay (o Lender any amount nevessary o make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting paynient thereol.

Upon payment 0 full of ali sums secured by this Morigage. 1 ender shall prompily refund to Borrower any Funds
held by Lender. I under paragraph 18 heeeof the Properiy is sold or the Property 1s otherwise acquired by Lender, Lender
shall apply. no hater than immediately prior to the sate of the Propedty or its acquintion by Lender. any Funds held by
Lender at the ime of application as a credit aganst the sums sevured by this Morigage.

3. Application of Paymeats. Unless applicable faw provides otheewise. all pavments reveived by Lender under the
Notc and paragraphs 1 and 2 hereof shall be apphicd by Lender first in payment of amounts payable to Lender by Borroaer

under paragraph 2 hereol, then to interest payable on the Nore, then to the principal of the Nuote, and then to interest and
principal on any Future Advances.

4. Charges: Lhens. Borrower shall pay all faves. assessmwats and other charges. fines and impasitions atinbutable to
the Property which may attain a procity over thic Morigage. and teaschold payments o ground rents. i€ any, in the manner
peosided under paragraph 2 hereof or. if not paid in such manner. by Borroaer making payment. when due. directly to the
payce thereof. Borrower shall prompily furnish to Lender all notices of amounts Jdue under this paragraph, and in the event
Bosrower shall make payment dirextly. Borrower shall prompily furnish to Lender reseipts evadening such payments
Botrower shall promptly discharge any Lien which has prority over this Morigage: provided. 1that Borrower shall not be
requited to discharge any such tien s fong as Borrower shall agree in writing to the payment of the obhgation secured by
such lien in a manner acceptable o Lender. o shald in govd faith contest sich lien by, or Jefend enforcement of such lien in,
kygal procecdings which operate to prevent the entorcenint of the ken or [osfeiture of the Property or any pamn thereof.

S. Hazard Insurance. Borower shall heep the improsements nowa evisting of hercafter erected on the Propuerty insured
against [oas By fire. hazards included within the torm “ovtended coverage”. and siwh other hazards as Lender may require
am? 10 sch amounts and for sach perds as Leader may require: providead. that Leader shall not requare that the amount of
sxh coverage evceed that amount of coserage required to pay the sums sexured by this Morzage.

The insurance carrier providing the insuranve shall be chosen by Borroaer subjest to approval by Lender: provided,
that uxh approval shall not de unreatomably withheld Al premuinic vn insurance poinies shall be paid in the manner
provided under paragraph 2 hereot or. of oot paid in such manmer. by Borroaer making payment, when due. dirextly to the
INUTINNE CAETRT.

AH insurance poficies amd reneaals therent shall be in form avceptadle to Lender and shall include a standard mwetgage
clauxe in faver of and o form acceptable 1o Leadkr. Lender shall have the right t hold the poticmes and reaewals thereof,
2nd Borroues shall promptly furnsh to Lender all renewal notes amd atl coceipis of poid premiunss. In the event of foss,
Borrower shall give prompe natice 10 the insurance carner aimd Leader. Lender may make peoot of loss if not made promptly
by Borroweer.

Uniess Lender and Borrowes othe imise agree 1n wnting. insuramce paoveads shall be apploed too restocativn of repaic of
the Progerty Jamaged. provided suwch restoration of repait s ecvnomially feauble and the secunits of this Mocigage 1s
not theredy impaured. It such restoration Of reparr & rot evonnmnaily frasble or if the secuniy of this Mostgage would
be impasred. the insuranve proveads shall be applicad to the sums waured by thi Mosigage. with the excess, if any. pard
to Bottower. 1 the Properiy n abumdoned by Bocrowee, of 1F Bosrower 12t 1o respond to Leader within 30 Jays from the
Jate potive i masted by Lender to Bocrower that the insurame careres offers to seitle a clarm [or inaurance bemefits, Lender
i authorrzed to colfect and appty the rsurance proceads at Lemkers optnon ather 1o fE0Oon oc repuir of the Propenty
of W the sums sexured by this Mostgage

Unbess Lender and Botroaer othenaise agree m wnting. any sxch appinaton of proceeds o pamapal shail axt extend
of postpuae The due dare of the awathly instaliments referred to n paragraphs | aod 2 hereod of change the amoust of
sxch instaliments. B undes puragraph 18 hweeod the Property s avquired by Femder. all g, ritle amd interest of Borrowsr
in and o any invurance poticies amd in and to the proveads thereof reulting feom damage to the Property paoe o the sale
o¢ acquisiton shall puss to Leader to the extent of the wan socured by this Moctgape imatediately prwos te such sake of
FQuisitaon.

6 Presenation and Maintenance of Properiy; Leaseholds: Coadominiunts: Plinoed Unit Developments. Botroaer
shall keep the Progerty in goud repair and shall mx commit watte of peimut imparment o detesioraton of the Property
and shall cumply with the provrecas of any kase tf they Mocigage nooa 2 beawhold. 1€ this Muoctigags i va 2 wait 0 3
coadominum of 2 plananed und Jesclopment. Bocrower shall perform all of Bogroraer's vdligatoas uader the declaratnon
of xuvenants creating of govermng the condvnunium or pianrad anut dorelopment, the by-haws amd regubations of the
condominivm or planned unit Jesclopaxal. and Comiiient daunints I 3 coadonunium o planned unit Sevehoparent
sider s cvevuted by Borrower and recorded together with thin Moetgage, the couenants and agreemuents of sexh nder

shajl be incospocated into and shalll amend and supplemnt the conenants amd agreenents of thrs Moeizage as of the mnber
acee a pant hereod.

7. Protection of Lender’s Secwrity. 1 Bocroaer (uls to perform the covenants amd agreements cwntaeed in this
Mocigage. of i any aton of pooeeding commencad whah matcraity affeuts Lemfers nicredt i the Progerty.
in<haking. but mx bruted to. emirent domain, imolveny. wode enforcemeat, o affangements o provendings nvolung a
bankupt or devedent. then Fender at | ender’s vption, upea mne to Botrraxs. may make wnh apgearanoes. doabure suh
swumt and t2ke soch wiwn 38 13 aevenany e peoteat bender’s meerest. ixlding. but et Louted o, dubariement of
reasonable attormey’s foes and entry upon the Property to make repairs H ender raginirzd muoctzade insuearse a2
condion of making the koun secured By this Muocdigaee Bocroaer shall pay the premiunm toquirad o atainten wih
insuranee in eifect until such ume 2y the requirenwnt foe sich rnsrane teeminates in aovecdamoe aith Bocrvaer's amd
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