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Unitorst Covenants. Borrower and § ender covenant and apiee as followse VOl 1"'J‘ F£32231

. Payment of Principal and Interest. Borrowers shall promptly pay when du the principat of and mterest on the

indebtedness evidenced by the Note, prepayment amd Late charges s provided in ke Note, and the ponopal of and mreres
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applicable Law or 10 a written waver by Fender, Borrower shall pay
to Lender on the day monthly instaliments of principal snd mtesest are payable under the Note, unti) the Note s paid in il
2 sum (hercin “Funds™) equal to onetwellth of the yearly taves and asvsessiieats which may atlan poority over this
Mortgage. and ground rents on the Property. if any, plus onc-twellth of yearly premuum instaliments for hazard insurance,
plus one-twelfth of yearly premium instaliments (or morigage insufance. if any. all as reasonably estinvated initially and from
1ime to time by 1ender on the basis of assessmients and hilks and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency tincluding Lender if Leader is such an institution ). T eader shall apply the Funds to pay said tares, assessments,
insurance premiums and ground rents. | ender may not charge tor swo holding and applying the Funds, analyzing said aceount,
or verifying and compiling said asscssments and bills, uniess | cnder pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge Borrower and fender may agree in writing at the ume of eaccution of this
Mortgage that interest on the Funds shall be paid o Borrower, and unless such agreement is made or apphcable law
requires such interest to be paid, 1.ender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shal} give to Borrower, without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpuse for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Leadver, together with the future monthly installments of Funds payable prior to
the due dates of 1aves, assessments, insurance premiums and ground rents, shall exceed the amount reguired to pay said taxes,
assessments, insurance premiums and grouad rents as they fall due. sich evgess shall be. at Borrower's option, ¢ither
prompily repaid to Borrower or credited to Borrower on monthly 1astaliments of Funds. f the amount of the Funds
held by Lender shall not be sutficient to pay taves. ASCSMENTS. INLULINCE premiunis and ground rents as they fall due,
Borrower shall pay to Lender any amount nevessary to make up the defiviency within 30 days from the date nolice is mailed
by Lender 1o Borrower requesting paynknl thereot.

Upon payment in full of all sums sevured by this Mortgage. 1.ender shall promptly refund to Borroaer any Funds

held by Lender. If under paragraph 18 hereof the Propenty s wld or the Property is otherwise acquired by Lender, Lender

shall apply. no later than immediately prior to the <ale of the Property or its acquisiion by Lender, any Funds held by
Lender at the time of application as 2 credit against the sumis secured by this Mortgage.

3. Applkation of Payments. Unless applicable law prosides otherwise, 3l payments revenned by 1eader under the
Note and paragraphs 1 and 2 hereof shall be apphed by Lender fintan paynient of amounts payable to Lender by Borroaer

under paragraph 2 hereof, then (o interest payable vn the Note. then to the principal of the Note, and then to inferest and
principal on any Fulure Advances.

4. Chasges: Liens. Borrower shall pay ajl taves. assessawnts and other charges. fines and impusitions atiributable to
the Property which may attain a prionity over this Mosigage. and feaschold payments of ground rents, if any. in the manner
provided under paragraph 2 hereof or. if not pard in such manner. by Borrower making payment. when due. direxctly to tiw
payee thereof. Borrower shall promptly furnish to Lender all nctices of amounts Jue under this paragraph_ and in the event
Borrower shill make payment directly, Bosrower shall promptly furnish to Lender reeipis evidencing such payments.
Borcower shall prompily discharge any lien whivh has prionty over this Mortgage: provided. that Borrower shall avt be
required to discharge any such lien so long o1 Borrower shall agree in writing to the payment of the obligation sevured by
sarch lien in 3 manner acceptable to Lender, or shall in good faith ontest suich licn by, or Jefend enforcement of such lien in,
kegal provecdings which operate to prevent the enforcement of the Lien or torfesture of the Propeny of any part therevof.

5. Harard Insurance. Bommower shall haep the improvements now evisting or Rercalter erected on the Progerty insured
against loss by fire. hazards included within the term “evtended coverage”. and such other hazards as bender may require
and in such amounts and for such pericds as Lender may requite; prosided. that Lender shali not require that the amoum of
such coverage ewceed that amount of coserage required (O pay the sums sevuned by this Moigage.

The insuranve catries providing the insurance shall be chosert by Botrower subject to approval by Lender: provided.
that sixh approval shall not be unreascnahly withheld. Al preconums oa insusance polivies shall be paid in the manner
provided under paragraph 2 hereol or. il not paid in such manmxr, by Bocrower making payment. when due. directly to the
INIULIMCE CArFier.

Al insurance policies and renewals thereot shali be in form aveeptable to Lemder and shall incfude 3 staadard moetgage
clause in Favor of and in form acceptable to Lender. Bender shatl have the righe to held the polivics and rencwals thereof.
and Borrower shall prompily furnish to Lender alk rencwal notwes and Il reveipis of paid preminms. In the event of koss.
Borrower shall give prompr matice to the 1nsurane Carier and Lender. Lender may make peovf of loss if not made promptly
by Butrower.

Unless Lender and Bosroner ohcwise agrex in wnting. insurame proveads shalt be applied 1o restonaton of repais of
the Property damaged. provided such restoration of fepatf o avnomu2lly feanble and the swecunty of this Mortgage "
not thereby impaited. B sich restoration Of repaif i rot evvavminally feauble oe if the sweunty of thes Mostgage would
be impasred. the nsurance poxeads shall be appiad to the sums sevtired by this Mortgage. with the exwess, if any. pad
to Botrower. I the Properts i abandoaed by Bocreacr, oc it Bocrower faih to respoad 1o Leader within 30 days from the
Jate potace is mailed by Lender to Borromer that the ssutamoe carnxe offens 1o settbe 3 claim for insurane benefits, Lender
i authorized to cvllect and apgly the insurance provends at Lender’s opiva ather W0 ratoaton of repair of the Progenty
ot 0 the sums sevured by this Morigage.

Unbess Lender and Borroaer otheraine agree in anting. any such appivatwo of peovends (o prncipal shall not exiend
oc postpoae the due Jate of the moathly invallmwents refesred 1o in paragraphs [ and 2 herant o change the amount of
such instaliments. 1 under paragraph 18 bereof the Progesty i acquired by Lender, off rghe, tithe amd interest o Bocrower
in 20d to any insurance policies and in and to the peovends theteot rewlung from dantage (o i Propesty pror to the sale
or acyuintion shall pass to Leader 1o the estent of the sums wxuraed by ths Mortgage unmadiately peioe o such sale or
acquisiton.

6. Presenvaiion 20d Maintesaace of Property: Lexwholds: Condominivms: Planned Lail Developawals. Borroacr
shall Leep the Propenty in good repair and shall mx COMMIT W aste of pedmt impaiiment of Seterioraton of the Progenty
and shall comply with ihe proviswns of any kase it the Motigage v va a2 kasehold. I thiv Mucigage = oa a2 unid N a2
condominium or a planned unit Jevelopmeat, Bodreaer shall perform all of Bocroaer's vbligativas uader the dechanatoo
0f COVEOAAls <fcating of goverming the condomimum os planned vnit dovelopment. the dy-laas amd repulativos of the
condominium o planned unit development, and coratitient dovuments B 2 condominium o planned unit Jevelopment
nder is evevuted by Borrower and sexorded together with thee Muoetgage. the covenanis and agreemnts of wxh sdes

shall be 1nacorpocated into and shall amend and supplemxnt the coscnants and agrexments of this Morrgage o 11 the thler
wete 3 part hered.

7. Protection of Lemder's Secusity. If Borroaer fah to puefocm the covenants and agreements wwatined e thes
Moctgage. o if any wxton o2 prveading © commened ahnh matcraally atfects Lemders interet in the Progerty,
inluding. but not mited to. eminent domain, iohencs, code eRfGFiament. Of BN o pavendings TAYCATHF B |
bankrupt or devedent. then 1ender at Femiet’s option, upoa aotce W Bosroacr, may make soch appraranies. dinlure ywuch
wms ond take such At a3 it pevevary o protect §ender’s anteret. inciudiog. Bet nog fnnted e, dobuneaent of
ressooable attomey™s fees and entry upon the Progeany to male repaire. It Dender raginred aucigage inaianie a2
cordiion of making the toan wxured by this Morrgage. Bocrovace shall pay the peennunn tegnzad by maaten wich
smsucance in clfiect untl such ume as I reguaicment Tve siah nsuranee torminates in s ndanoe acth Bucreaee’s and
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