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Unsitoks Cosexangs Borrower and Leader covenant and agree ay follows

1. Paynwent of Principal and tnlerest. Borrower shall prompidsy pay when due the principal of and iaterest on the
indebtedness evidenved by the Note, prepaymient snd fate charges s provaded inthe Note, and the pnovipal of and anterest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to apphicable faw or 1o a wntten waiver by | cnder, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note s paid in full,
a sum (herein "Funds™) equal to oae-twellth of the yeardy tavws and anscssments which may attain priority over this
Mortgage. and ground rents on the Property, if any. plus one-taclfth of yearly premum installnents for hazard msurance,
plus one-twellth of yearly premium instaliments for mortgage insurance. if any, all as reasonably estimated initially and from

time to time by Lender on the hasis of assessmients and hills and r¢asonable estimates thereof.

The Funds shall be held in an institution the depmits of accounts of which are insured or guaranteed by a Federat or .
state agency tincluding Leader if Lender is such an institution). | ender shali apply the Funds to pay said taves, assessments,
insurance premiiums and ground rents. Leader may not charge tor so holling and applying the Funds, analyzing said account, : fﬂ -
or verifying and compiling said assessments and hills, untess § emder pays Borrowes interest on the Funds and applicable law ) * :
permits Lender to make such a charge Borrower and Lendes may agree in wating at the time of execution of this ¥\
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law z *
requires such interest to be paid, Lender shall not be

required o pay Borrower any interest or earmings on the Funds. Lender
shall give o Borrower. without charge. an annual acceunting of the Funds showing credits and debits to the Funds and the
purpuse for which ¢ach debit to the Funds was made. The Funds are pledged as additonal security for the sums secured h
by this Mortgage.
If the anmount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the Sue dates of [anes. asiessments, insurance premiunys and ground rents, shall exceed the amount required to pay said taxes,
aswssments, insurance premiums and ground rents as they fall due. aikh ewess shall be, at Borrower's option, either ‘
prompily repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sulficient to pay taves. asscssaicnls, insuramee premivms and ground rents as they fall due,
Borrower shall pay to Lender any amount nevessary to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting paynxent thereol
Upon payment in full of all sums secured by this Mortgage. 1 ender shall prompily refund to Borrower any Funds
held by Lender. 8 under paragraph 18 hereol the Property 15 sold or the Property 13 otherwise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of 1he Propenty or its acquintion by Lender. any Funds held by
Lender at the ime of application as a credit against the sums scvured by this Morigage.
3. Application of Paymeats. Unless applicable law provides otherwice, all paynients received by Leader under the TR e
Note and paragraphs 1 and 2 hereof shall be applicd by Fender first in payment of amounts payable to Lender by Borroaer T B

under paragraph 2 hereof. then to interest payable on the Note, then to the prinvipal of the Note. and then 1o intercst and
principal on any Fulute Advances.

4. Chasges: Liens. Borroaer shall pay all taves. avessawents and viher charges. fines and impositions atiributable to
the Property which may atiain a priocity over this Mortgage. and leaschold payments of ground rents. if any. in the manoer
prorided under paragraph 2 hereof or. if not pard 1n sweh manrer. by Borrower making payment. when due. Jirectly to the
payee thereof. Borrower shall promptly furnish to Lender all notnes of amounts Jue under this paragraph, and in the event
Bosrower shall make payment directly, Borrower shall promptly furnsh to Lender reveipts evidemang such payments.
Borrower shall promptly Jiwharge any lien which bhas priosity over this Morigage: provided, that Borrower shalt not be
required to discharge any such lien 3o long as Borrower shall agree in aniting (o the payment of 1he obhgation <«wxured by
such lien in a manner acvepiable to Lender, of shall in gnod faith contest sich lien by, or Jelend enforcement of such lien in,
kegal provecdings which opezate to peeseal the enforcement of the hen or forfeture of the Property or any part thereol.

S. Hazard Yaswrance. Borrower shall becp the improsements noa crisning of hercafter erexicd on the Propernty insured
against loss by fire. Bazards included within the term “aviendad coverage’”, and wunh other hazards as Lender may requive
and 1 such amwunts and for such peonads as Lender may requice: prosided. that Lender shaill not require that the amount of
such coverage exceed that amount of coverage required to pay the sums wxnred by this Mocigage.

The insuranve catrier providing the insuranve shall be chosen by Botrower subject to approsal by Lender. provided.
that such appeoval shall ot be unreasenably withheld  All premiums oo inwrance policies shall be paid in the manner
provided under paragraph 2 hereof or. if md pard in sich manner. by Borrower making payment, when due. dirextly 10 the
INIUTIOCE CATTMT.

All insuzance polnies amd renca 2is therent shall Be in foem soseptable o Lember and shall inchinde a standand moctgage
clause in favoe of and 10 foem axceptable to Lender. Lender shall have the right to hold the polivs and renewats thereof,

and Bosrower shalt promptly furnuh to Eeader all renewal nvines and all receipts of paid premivms. In the event of Joss. . AR
Borrower shall ive peompt notice to the insurance cataer amd Lender. Lender may make proot of loss if not made prompily
by Burrower.

Unless Lender and Botrower otberaise ageee in wnting, inviranve preveads shall de applied 1o restocation of repair of
the Property Jamaged. provided such covtoration of tepair s ewvnomnalhy feastle and the secunty of this Mosigage
mt thereby impaiced. 1 sah restoraton 0 repuaic i ot cooavmaaily feauble o af the secunty of this Mostgage would
be inparred. the insurance poxeads shall be appixd to the surms secured by this Mortgage. with the excess, if any. paid
o Bocromer. §f the Progesty i atuadoand by Bocroacr, e it Borrouer Fabs to respood to Lender within 30 days [rom the
Jdate potace 1 matlked by Lender 1o Bocrower that the rusurance cazrmer offers to setthe 3 claim for insurance bencfits, Lender
s authosrzed 1o cotlect amd apply the iImuramce paveads at bemier’s optaoa ather to 1estoraton of repair of the Property
o 0 1he suom sevured by this Modigage

Undess Lender and Borrower ochena e agsee 1n anting. any sxch applivativn of proceads to pancipal shall nct extend
or pusipoae the Jue date of the muathly ataliments referred to m patagraphs | and 2 Bererd of change 1he amount of
axch instalinwents. B uader pasagraph 13 bereof the Property s acquired by Lender. ait nght. titke and interest of Bofrower
in and &> any 0surance poinies amd in and o the proveands thereot raulting from Jamage to the Progetty peior to the sale
o avquisiton shalt pass to Lender to the extent of the sums sexured by this Mectgage imniedrately pros to such saie of w
quisiton.

6 Presenation and Maintenance of Progeris: Leaswbolds: Condominivms: Planned Unit Developments. Borrower
shall keep the Property in good repair and shall sot commit axnte of permit impaitmenl of Jetermeativn of the Progeriy .
amd shall comply with the prornoavas of any kase 1t this Mwtigage i o0 keaschadd. I this Mostgage s o 2 unit in 2 )
condominium of 3 planncd uait Jeveloparent, Bocroaes shull pesform all of Borrvaes's obligatons umder the declaratoon
0f xuvenants crcaling of govermayg the cvadvaumum of planacd umi developarnt. the by-laas and repifations of (he
coadominium os plannad uait Jevelopment. and comtitent Jovumcents. I a comlominium o planned unmt Jevchopment :
ider s exevuted by Bogrower and recorded togeihee with this Mocigage. the covenants and agrecaxnts of swwh nder
shall be ncoeporated into amd shalk amend amd supplemmnt the corenants and agroements of the Moetgage as il the rinker
were a part hereol.

7. Protection of Lender’s Secwrity. |f Buorroaer fubh o pasfarm the cosenants and sgreemnts centarred in thie
Mocigage. of # any atva of pexechng 8 commenied ahah nuatcraly affexts Lemders interest in the Propesty.
iluding. but ot honted b, cmunend Joqanna. wiveny, wode enfoscement, of Hrangements of proveadings msobaiog 2 ]
dankrupt o devadent. then Lender at 1 eoder’s optivn, upen avte toe Bocroacr. may make wwh appearamies. dinburse suh
sums and ke such ntn as I8 oV By protent Bender’s anierest, inlaling. dut md hmited to. Juburwment ol
reascoabie attoreey’s fecs and entry upon the Progeey o muke repars B §ender roguired MOCigage INUFANE s 2
conditen of making the kan secured b this Mortgage. Botavace shall pay the poemiums requited to maetan wxh

iasur aowe in offect untid aeh ume as the reguirenment o0 sunh inwame terminaics 1o sovvrdance aith Boereaess and




