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Unirorst COrvENanTs. Borrower and 1ender covenant and agree as fullows:

_ I. Payment of Principal and Interest. Borrower shall prompily pay when due the princpal of and interest on the
indebredness ¢videnced by the Note, prepayment and Lite charges as provided i the Note. and the prncipal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject 1o applicable bw or 10 a written wawver by I eader,
to Lender on the day monthly installments of principal and intervst are payable under the Note, until the Note s paid in full,
a sum thercin “Funds™) equal 1o onc-twellth of the yearly taves and aswessinents which may attain poiority over this ]
Mortgage, and ground rents on the Property, if any. plus one-twellth of yearly premium installments (or hazard insurance,
plus one-twelfth of yearly premium instaliments for morigage insurance. f any. all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and hills and reasonable estimates thereof.
The Funds shall be held in an institution the deposits or accounts of which are insured or guarantced by a Federal or
state agency (including Lender if Leader is such aninstitution). 1 ender shall apply the Funds to pay said 1axes, assessiments,
insurance premiums and ground rents 1 ender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, ualess | ender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid 1o Borrower, and unless such agreement is made or applicable Taw
requires such interest 1o be paid, | ender shall not be required to pay Boarrower any inferest or earnings on the Funds. lender )
shal} give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional securnty for the sums sexured L“'v E{.’d

Borroacrs shall pay

by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the Jue dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said 1axes,
assessments. insurance premiums and grouad rents as they fall du. such evwess shall be, at Borrower's option, either
prompily regaid to Borrower of credited to Borrowner on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves. assesiments. insurane premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount necessan to make up the Jdeficiency within 30 Jays [rom the date nolice is mailed
by Lender to Borrower sequesting paynwnt thercol.

Upon payment in full of all sums secured by this Morigoge. Lender shall promptly refund to Borrower any Funds
held by Lender. 1f under paragraph 18 hereol the Property i wld of the Property s otherwise acquired by Lender, Lender
shall apply. no later than immediately prior (o the sale of the Propenty or its acquiition by Lender, any Funds held by
Lender at the ume of application as a credit against the sums sevured by this Mortgage.

3. Application of Payments. Unlcss apphicable law provides otherwise, a
Note and paragraphs 1 and 2 hereof shall be apphied by Lender Rrst in payment
under paragraph 2 hereof, then to interest payabdic on the N
principat on any Future Advances.

4. Charges; Liens. Boower shall pay all 1aves, assessments and other charges. fines and impusitions atinbutable to
the Property which may aitain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manner
prosided under paragraph 2 hereof or. if not paid in such manner, by Bosrower makiag payment. when due. directly to the
payee thereof. Borrower shall prompily futnush o Lender all aotives of amounts due under this paragraph, and in the event
Bosrower shall make payment directly, Borrower shall prompily fumish o Lender reveipts evidencing sswh payments.
Borrower shall prompily Jischarge any hen which has prionity over this Mortgage: provided. that Bogrower shall not be
required 10 discharge any such lien w long as Borrower shall agtee in writing (o the payment of the obligation sevured by
such lien in a manner acceptable to Lender, of shall in good faith contest such livn by, or defend enforcement of such liea in,
legal proveedings which operate to prevent the enforcement of the hien or forfeiture of the Property or any parnt thereof.

§. Hazard Insurance. Borrower shall Aeep the improsements Rova Suisting of hercafter erevted on the Propeity insuted
against loss by fire, hazards included within the wrm mextended corerage’”. and uxh other hazards as §ender may reguire
and 10 such amounts and for such periods as Leader may reguire. provived. that Lember shall ot peguiee that the amount of
such coverage exwceed that amount of coverage required (o pay the sums secunad by thes Morigage.

The nsnrance carries providing the insurance shall be choen hy Borrower subjexct to approval by Lender: provided.
that sxh approval shall not be ungeasonably withheld. All peennums on insuranve policies shall be paid in the manner
peovided under parageaph 2 hereof or. if ot paid in such manexr. by Borrower making payment. when due, Jinexctly to the
INSUEIINE CAFTNTY.

All insurance policics and reaewals therent shall e in form aveeptable to Eender and shalb include a standard mostgage
clause in favoe of and in form acceptaMe to Lender. 1Lender shall have the zight to hotd the polivics and renewals thereol.

1 payments revened by Lender under the s
of amounts payable to Lender by Bosroaer e sine il
ote. then to the principal of the Note, and then to interest and

and Bosrouer shall promptly furnish to Lender all renewal notices amd all reveipis of pard premiuas In the event of Boss. CE T AR
Bocrowes shall give prompt notice (o the 1Insurance carmner and Lender. Lender may make peool of 2oss if not niade promptly :
by Boerower.

Unless eader and Borroues othemaise agres in wning. insuramie provecds shall be applied to restocation ot repais of
the Property Jumaged. providad such rooraton of repaie s ccvaomially feasuble and the security of this Morigage [}
not theredy impatred. Il sch restorativa Of repair i not evoanmnally feasble o if the secunty of thie Moeigage would
be impatired. the insurane procaeds shall be applead to the sumas secured by thee Morgage. with the evcess, if any. pud
o Bosrower. I the Propesty i atamioned by Bottower, of it Borrower faily to respond to Leafer within 30 Jays from the
Jdate notice is mailed by Lender to Bosrower that the insurange carner otfen to itk a clam for insusance benefits, |ender
is authorized to collect and apply the imuranve proveads at Lemder's option aither W retaton of repais of the Property
¢ 80 the sumn secured by this Motigage.

Unless Lender and Borrower vthenaine agree in wniting any suxh appination of paveeds 10 prncipal shall not exiend
o pustpone the due dare of the monthly installnwents refeened 1o in paragraphs 1 and 2 hereol of chunpe the amount of
sxch insaliments. 1 under paragraph 18 hereof the Property acquired by Femder, all nght. Gife and interent of Borrvaer
in aod (0 any wsuranwe potcaes and in amd to the proceads ikreol rewltng from damage to the Property prioe b the sale
o¢ acyuisitivo shall pass 1o Lender Lo the extent of the sums seeured by thes Modrgage imomwdiaely powe o wh walke of
acyuisitioa.

6. Presenvation 3ad Maintemance of Properiy: Leaeholds: Condominisms; Plansed Unit Developments. Bocroacer
shall keep the Propesty in gond repair and shall X commit waste of permut imparment o8 Jeteroraton of the Property
and shall comply with the provisas of any kase if thee Mostgape © on a owbobd I thn Moergage & va 3 unit n a
condomimum of 3 planmcd unit development, Bocrower shall pettorm all of Bocromer's odligations uades the declaraton
of covenants crealing o govermng Ihe coadenuaium of plannad vt devchopawnt. the by-laws and regulations of 1he
combominium of planned unit developaeni. and conditient dovuments. M 3 condemmnium of planmed unis Jesclopment
rder 15 cvevuted by Borrower and recordad together with thes Mottgage. the corenants and agrecoxnts of wxh rder
shall be incocpocated into and sholl amead and supplenwnt the covenants Jmd agrecaxcnts of thiy Moeigage as of the inder .
aere a part hereof. q

7. Protection of Lender’s Secwrity. I Bosroaes fals 1o perform e covenants amd agreemwnts coataieed  thes
Mocigage. o H any xuwoa of pecvending s commened whwh matcrialy offects Lenders atered in the Property.
inluding. bt not hmited 10, emmnent domain. v ency. code enfocceament, oF arogemends o provealing mvviog 3 l
baokrupt or devedent. ihen Lender at Lemies’s option, upva sotve (o Bustower, may make sh apgearanes, Joburne swh
surms and take such R0 v 18 IRNE) to protect Lenders interest. ininding, but s hnuted to. Sisburienent o
resscnable attomex’s fees and entry upva the Properiy to make repairs. IE Lender roguined muwelgage tnaufanse at 2
coaditon of making 1he Soun secured by this Motigage, Borroacr shall pay the premiuan requited to nratan wiilh
imsurane in ctlect until such ume as the requirement foc such Insuranee terminates 1n Avocdane with Bocreaer™s and
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