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1. Payment of Princlpal and Interest. Borroaer shall promptly pay when Jdire the principal of and intcrest on the

indebledness esidenced by the Note, prepayment and late charges s provided in the Note, and the principal of and interest
on any Future Advances secured by thas Morigage

Usttoast Cerenanrs, Borrower and §ender cosenant il agree ay follows.

2. Funds for Taves and Insurance. Subject to applivable law or to a wntten waiver by 1 eader. Borrower shall pay
10 Lender on the day monthly installments of principal and interesy aee pavable under the Note. until the Note is paid in full,
a sum therein “Funds”) equal to one-twellth of the yearly taves and assessments which may attan priority over this
Mottgage. and ground rents on the Property. if any. plus one-twelfih of yearly prepium imsaallments for hazand insurance,
plus onc-twellth of yearly premium installments (or Motigage insurance. of any. all as reasonably estimated initially and from
time to time by 1ender on the basis of assessments and bills and reasvonable estunates thereof.

The Funds shall be held in an institution the depoits o accounts of which are insured or guaranteed by a Federal or
state agency Lincluding Leader if Lender is such aninsttution) . | ender shalt apply the Funds to pay said taves, 3xicssments,
insurance premiums and ground rents. Lender may not charge tor so halding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Leader pays Horrower interest on the Funds and applicable law
permits Lender 1o make such a charge  Borrower and Lender may agree in wnting at the time of exccution of this
Mortgage that interest vn the Funds shall be paid to Borrower, and unless such agreement is made or apphable law
requires such interest to be paid, Lender shalk not be required to pay Borrower any interest or carpings on the Funds. Lender
shall give to Borrower, without charge. an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly nstalinients of Funds paysble prior to
the Jue Jates of tanes, assessments. insurance premiums and ground rents, shall excead the amount required to pay said taves,
assessments. Insurance premioms and ground rents as they fall due. sich ewcess shall be, at Borrower's option, either
prompily repaid to Borrower or credited to Borroaer on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficiknt to pay lavcs. asseanicnts. insuranve premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount nevessary to nake up the Jdefiviency within 30 days from the date notice is mailed
by 1.ender o Borrower requesting payment thereo!

Upon payment in full of all sums secured by this Maortgage. | ender shall promptly refund to Borrwvager any Funds
held by Lender. € under paragraph 18 hercol the Property ie wold or the Properiy 1t otherwine acqunred by 1ender, Lender
shall apply. ro later than imnrdiately prioe to the sale of the Property of its acquintion by lLeader, any Funds held by
Lender at the tme of applivation as a credit agast the sunmis sovured by thas Morgayge.

3. Application of Paymeants. Unloss applcable fya provides viherwise. ali payments reveived by Lender under the
Note and paragraphs 1 and 2 hereof shall be apphied by 1.endes firt in payment of amonnts payable to Lender by Borrower

under paragraph 2 hereod. then 10 interest pavable vn the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges: Liens. Borroaer shall pay b faves, svwwsnwents and vifer charges. fines and impasitions attnibutable to
the Property which may attain a priority over this Morigage. and leaschold pasymwnts of ground rents, if any. in the manner

provided under paragraph 2 heeeof oc. if not paid in such manner. by Borrower making payment. when due, directly to the

payee thereof. Borrower shall promptly furnish to Lendes ali noties of amvunts Jue under this paragraph, and in the event
Borrower shall make payment dirextiy.

Bocrower shall promptly furnich 1o Lender reveipts evideming swch payments.
Borroaer shall promptly Jdischarge any len which has priosity vaer this Mocigage: providd. that Borrower shall not be
requited to discharge any such lien so long as Borroaer shatl agree in witing to the payment of the obhigation sevured by
sich hen in a manner aceepiable to Lender, of shall in govd faith contest such ien by, of Jefend enforcement of such lien in,
legal provecdings which vperare to present the entorcennt of the Len or forfeiture of the Propesty or any pant thereof.

S. MHarard lasurance. Borroaer shall heep the smiprosenients row existing o hereaftes ervvted on the Property insused
agaiast loss by fice. hazards inchinded within the teem “entended coserage”. and such other hazards as Lemder may equire
23 i stxh amounts and foe such pesnods a1 Eeader may requice. prosided. that f.ender shatt net require that the amount of
such coverage evceed that amount of coverage requited o pay the sums sevueed by this Mocigage.

The insurance carnes provihing the insurance shall be chosen by Bogrowes subjext to appeoval by Lender: provided.
that such approval shall not Be undeaseaably withheld Al pramiioi va insutanve poicwes shall be paid in the manner
prosided umber paragraph 2 hereof of. 1f not puid in sch raaner, by Buocroaer making payment. when due, diretly to the
INBUCINE CRITRCT.

Al insurance policies and cenew als therent shali be in form acveptable to Lendee and shall inchinde a standard morgige
clause in favor of and in feem avcepiable to Lender. 1ender shall have the aghe o hotd the policies 2nd rencwals thereol.
and Borrower shall promptly furnsh to Lender ali rencwal soioes aad all revespts of paid premuems In the event of loss,
Borromer shali give prompt mxe fo the insurance carnies amd 1ender 1 ender may arake poovt of Juss if act made promprly
by Buocrowmer.

Laless I endke and Botrower otheraise agree in anhing. masanve peovaalt sh il be applied to restosation of repair of
the Progetty dannged. provndad such ratoation oc epair avauainaily teanble 2md the sevurity of thisv Moetgage s
not theredy impaired. 11 saxh rostosation of repair v mt cooaeminally teavible o 1f the secunty of this Morigage would
be wmpwired. the insuranve poveads shall be applued to the swams saured by thes Mortgage. with the ewas, if any. pard
0 Boccoaer. I the Progesiy b abumdomad by Bocroaer, of 1t Borroaer farhs to rapvad to Lender within 30 days (rom the
Jate potoe s maited by Lemder to Bocrovaer that the insurame Carney wilers o seithe a clam for rnsurance beneefics, Lemder
is authorzed 1o collkect amd apgiy 1Be anuranie proveads at Teandes’s opton aiher to fedtoalon of repair of the Property
of 8 e s secured by thes Mosigage.

Uakess Lemder and Bocroagr otheraise 4416¢ 10 maitng. any wxh appinainva of proveads to poacipal shall rot cxtend
of postpoax (he due date of the muathb instalimaents refececd too iy parageaphs | amd 2 herood o change the amount of
soch istaliments.  If under patageaph i3 hereot the Progesty i avgquired by Lendor. 2l nghe. utke ard nterest of Boerowes
in annd 10 any imuranve policies anad in and e the panoads ikereot roulnag from damage 1o the Property poos b

o the safe
of gt shall puss to Leader to the evient of the suinrs saurad By tha Moctgage immadrately peior to suxi sabe oF
JUISitRN

6. Presenration and Maintcnance of Property: 1 enchoids: Coadominivan: Phosed Lnit Devclopaxcats.  Borrowcer
shall keep the Propesty in good tepasr amd shadl raxt COTUTNE A asle o¢ peIakt impatawnt o Jeteriodaton of the Property
and shall comply with the prosisevas of any fease it thn Mocrgage rooa 2 feaschaotd I thiv Mostgage s on 2 unit in 2
combominum ve a planoed unit Sevelopoent, Bocroacr hall petform atl of Bostower's obligatons undet the dexharaton
Of covenants cresling of gocrming the condvaumum of placoad unk devetopaxnt, the by-lans amd regulatiors of the
combominium or planmed unit dcielopment. and coeatituent davuntents. it 3 condominium or plarned umit Jesclopment

inder s cvevuted by Bosroaer and recwedad together with the Mocgage, the co

semants and agreemeats of uxh nider
shall be imcocpucatad into amd shall amxad amd sugplcitent the corgnunts and agrcements of thee Moergape as of the rader
axte a punt hereol.

9. Protection of Lenders Sexurity. I Bogrvaer fab 10 perfuoem the conenants and sgreements wenixnand n this
Mocigage. o i any Ktwve W provenhng n contmeeand ahch mrareraliy affets Lemder’s aterest in the Property.
mcluding. dut mx kmuted o, ¢aument domain. inwdieny. vde enforcee . o arrangenwnty o pooveadiogs insolung 2
bankrupe oc devndent. then §endee az 1 eoder’s opton, upaa potiig I Bocruwer, iy make sixh appearanies, duhurse sxh
suars and lake sxh Ktnea 33 13 DNenay e pexect bemder’s nierol. ichindime Bot mt hmuted to. dusdurseaxnt of
reatonable attocoes’s foes amd entry upon the Properiy to make reparrs I Deinder roguined nwxigade insusare as 2
combition of Auking the foun wvurad b this Mg e Borroacr shali pay the peeanunm reguited o mainten uxh
imuzance e ctfect untd auch Lmme as e nogutremwnd foc sun imsurane toettnatsy an aoncodanve acth Baervvaers and
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