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UNIFORM COVENANTS. Borrower and L ender covenant and agrec as follows:

1. Payment of Priacipal and Interest. Borrower shall promptly pay when due the principal of and nterest on the in-

debtedness evidenced by the Note, prepayment and late charges as prorvided in the Note, and the principal of and interest on any
Fututre Advances secured by this Morigage.

1. Funds for Taves aad Insurance. Subjectto applivable law of 10 a written waiver by Lender, Borrowar shall pay to Lender
on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full, a sum therein
**Funds''} equal to one-twetfth of the yearly taxes and asscssments which may attain priotity over this Morigage, and ground rents
on the Property, if any, plus onc-iwelfth of yearly premium instalimenis for hazard insurance, plus one-twelfth of yearly premum
installments for mottgage insurance, if any, all as reasonably estimated initially and from timne to time by Lender on the basis of
assessments and bills and reasonable estimates thereol.

The Funds shall be held in an institution the deposits of accounts of which are insured or guaranteed by a Federat or state
agency (inluding Lender if Lendet is such 2n institution). Lendzr shall apply the Funds to pay said 1axes, assessments, insurance
premiums and ground rents. Lender may not chasge for so holding and applying the Funds, anatyzing said account, or verilying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable 1aw permits Lender to
make such 2 charge. Borrower and Lender may agree in writing at the time of exevution of this Mortgage that interest on the Funds
shail be paid to Borrower, and untess such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required 1o pay Borrower any interest of carnings on the Funds. Lender shall give to Borrower, without charge, »n annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which each Jebit to the Funds was made. The
Funds are pledged as additional security for the sums sevured by this Morigage.

If the amount of the Funds held by Lendes, together with the future monthly instaliments of Funds payable ptior 1o the due
dates of taxes, asscisments, insurance premiums and ground rents, shall exceed the amount required 1o pay said 1axcs, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Bogrower's option, cither prompily repaid to
Botrowes of credited to Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-

cient [0 pay taxes, asscssments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount

necessary to make up the defiiency within 30 days from the date notice is mailed by Lender to Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph I8 hereol the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately priof to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Mortgage.

3. Application of Faymeats. Unless applicable law provides otheswise, all payments received by Lender under the Note and
paragraphs | and 2 hereof shali be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereol, then (o interest payable on the Note, then (0 the principal of the Note, and then to interest and principal on any Future
Advances.

4. Charges; Liess. Borrower shall pay all taves, assessments and other charges, fines and impositions attridbutable to the
Property which may attain a peiority over chis Mortgage, and leasehold payments of ground rents, if any, in the manner provided
under paragraph 2 hereof of, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Bocrower shall prompuly furnish to Lender all notices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall prompely furnish to Lender recaipts evidencing such payments. Borrower shall prompily dis-
charge any lien which has priority over this Mocigage; provided, that Botrower shall not be required to discharge any such lien so
tong as Bocrower shall ageee in writing to the payment of the obligation secured by such lien in a manner acceptable to Lender, of

shall in good faith contest such lien by, o¢ delend enforcemen of such lien in, legal proceedings which operate 10 prevent the en-
foccement of the lien o focfaiture of the Property or any part thereol.

$. Hazard Imsurance. Borrower shall keep the improvements NOw eXisting of hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage.’” and such other hazards as Lender may require and in
such amounts and foc such periods as Lender may require; provided, that Lender shall nox require that the amount of sh
coverage exceed that amount of coverage required to pay the sums secured by this Moctgage.

The insurance casrier providing the insurance shall be chosen by Borsower subjext to approval by Lender; provided. that such

spproval shall not be uareasoaably withheld. A} pcemiums on insurane polivies shall be paid in the mannes provided under

pasagraph 2 heveof oe.if not paid in such manner, by Borrower making payment, when due, direxily tothe insurance carrier.

All insurance policics and renewals thereof shall be in focm acveptabie to Lender and shall include a standatd morigage clause
in favor of and in form acceprable 10 Lender. Lender shall have the right to hold the policies and renewals thereof, and Borrower
shall prompady furnish to Lender all rencwal notices and all receipts of paid peemiums. in the event of toss, Borrower shall give
peompt notice to the insurance carrier and Lender. Lender may make peoof of loss if not made peomptly by Bovrower.

Unless Lender and Bocrower otherwise agree in writing. asurance proveeds shall de applied 1o restoration of repir of the
Propenty Jamaged, provided such festoc ALion Of repair is economivally feasible and the security of this Mortgage is not theredy im-
paired. If such restorativa of repair is oot economically feasidle o¢ if the sevurity of this Morigage woukd be impaired, the in-
surance peoveads shall be apglied to the sums sevused by this Mocigage. with the excess. if any, paid to Bosrower. 1f the Pyoperty is
abandoaed by Bortoner, oc if Bocrower {ails 0 respond (0 Lender within 30 days from the date notice is mailed by Lender to Bos-
rower that the insusance carrier offers to setile a chaim lor insurance benefits, Lender s asthorized to collect and apply the in-
surance proceeds at Lendet”s optiva cither to restoratioa o¢ tepair of the Propetty O to the sums secured by this Mocigage.

Unless Lender and Bocrowes oherwise agree ia writing. any suxch applxativo of proveeds to peincipal shall not extend or
posipuac the due date of the monthly instaliments referred to in paragraphs 1 and 2 bereof or change the amount of such in-
staltments. If under pasragsaph 18 hereof the Propenty is acquired by Lender, all tight, title and interest of Bocrower in and toany
insurance polickes and in and (0 the proveeds ihereof resulting from damage to the Property peios to the sale of acquisition shall
pass to Lender 1o the extenc of the sums secured By this Mocigage immaedately poios to suxh sale of acquisition.

6. Prewenation asd Maintessace of Progerty: Lesseholds: Coadominiums: Plansed Unit Developanents. Bocronet shall
keep the Property in goud repair and shail paX COMMEL WAKE OF PETMit LM PAIEMCNT OF detertocaticn of the Property and shall com-
ply with the provisivas of any lcase if this Moetgage is on a leasehold. If this Moctgage is o a wnit in a condominium or a planned
unit devetopment, Boctower shatl perfoem all of Bocrower's odligations under the declaration or covenants creating O¢ goxerning
the coadominium of plaaned unit development, the by-laws and regulations of the condominium of planned unit development,
and constituent dovuments. If 3 coadominium o¢ planned unit dev clopment tider is executed by Borrower and recorded togethes
with this Motigage, the covenanks and agrecaends of such rider shall be incueporated into and shall amend and supplement the
covenants and agreemmencs of this Moctgage as if (he rider were a past hereod .

1. Protection of Lender’s Sermity. Hf Bostower fails to perform the cosenanes and agreements coatained in this Morigage.
oc if any &tion of proveading is commenced whixh materially affecss Lender™s interest in the Propenty, inciuding. but aot lmited
10, emineat Somain, insoly eaxy. code enfoccement, o asrangement s of peoveadings involving 2 bankrups or devedent, then Lemuder
at Lender’s ogricn, upon notice (0 Borrower, may make suxh appeatanves, Jisburse such sums and take such 21100 as is pevessary
1o protect Lender”s interest, iocluding. but not limited to, dusbursement of reasonable atioe ney’s fces and eniry upon the Property
10 make repairs. If Lendes required mostgage insurance as a coaditiva of makiag the loan sexured by this Moctgage. Borrower
shall pay the premiums requiced o maintain such insusamce in effect until such timc as the requirement foe such insuranc tet-
minates in accoadince with Borroses's and Lender’s writien agrecment of applcatle lam. Bocrower shall pay the amount of all
200 1§ 2HC LGS AMXE PE CMiUms in the mances peon ided umber paragraph 2 kereol.

Any amounts Jirbuised by Lender pussuant to 1his paragraph 7, with iaterest therevn. hall bevome additional indedcadness
of Bocrower sevured by this Morgage. Unless Bocroaer and Lender agree to other terms of payment. such amounts shail be
paradic upon nxwe from Letoder 1o Baeroser roguesiing payment thercof. and shall bear interest from the date of disbui sement at
the rat¢ parable from Lume 1O LMK VO vutstarading peinipal under the Note unless payment of interet at such rate mouhl Be con-
trary o apgixabie law,_ in witkh event such amounts shall Bear interest at the highest rate permisudle uader appinaie law.
Nochng coatained i1n thas paragraph 7 shall requice Lerndes to 1nur anx cypense o take any action hereumler.

8. Impection. 1ender may oushe oc caung to e made reawaatle caihes Upon and Ispentions of the Propetty. pronnded that

Lender s2aii grve Bottoser mXe prm (O aay suxh mspectoon speniying reasoaable cauw therefoe telaiad to Lendes™s infarastin
the Progetts
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