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UNIFORM COVENANTS. Borrowes and L ender cosenant and agrec 3y fulloas:

I. Paymeot of Principal and laterest. Botrower shall promptly pay when due the prnapal of and mterest on the v
debtedness evidenced by the Note, prepaymient and late charges 3 provided in the Nute. and the principal of and interest on any
Future Adsances sevured by this Morigage. .

1. Funds for Taves and lasurance. Subjext to applicable law of o a wiitten waiver by L ender, Bosrower shall pay to Lender :
on the day monthly instatiments of principal and interest are payable under the Note, untif the Note is paid in full, 2 sum {hercin
*Funds'") equal to one-1welfth of the yearly taves and assessments which may artain priority over this Mottgage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium installments for hasard insurance, plus onet welflth of yearly premium
installments for mortgage insusanve, if any, all as reasonably estimated wnitially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits o¢ accounts of which are insured or guaranteed by a Federal o1 state
agency (including Lender if Lender is suchan institution). Lender shall apply the Funds to pay 1aid Laves, assessments, insurance

premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying

and compiling said assessments and bills, unless 1.ender pays Bogrower interest on the Funds and applicable law permits Lender to

make such a charge. Borrower and Lender may agree in writing at the time of exexution of this Mortgage that interest on the Funds
shall be paid to Borrower. and uniess such agreement is made or applicadle law requires such intesest to be paid, Lender shall not
be requited 10 pay Borrower any interest of earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of (e Funds showing credits and debits to 1the Funds and the purpose for which ¢ach debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said 1axes, assss-
ments, insurance premiums and geound rents as they fall Sue, such exvess shali be. at Borrower’s option, cithes promptly repaid to
Borrower of credited to Borrower on moathly instaliments of Funds. If the amount of the Funds held by Eender shall not be suffi-
Cient tO Pay Laxes, asseisments, insuramne peemiums and ground rents as they fall due, Botrower shall pay to Lender any amount .
nevessary 10 make up the deficiency within 3O days from the date notice is mailed by Lender to Bocrower requesting payment
thereof.

Upon payment in full of all sums sevured by this Morigage, Lender shall prompily refund to Borrower any Funds held by

Lender. I{ under paragraph 18 hereol the Property is sold or the Property is otherise acquired by Lender, Lender shall apply. no

Later than immediately priot to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-

plication as a credit against the sums secured by this Mortgage.

3. Application of Payments. Unless applicadle law provides otherwise, all payments received by Lender undes the Note and
paragraphs | and 2 hereof shall be applied by L ender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereol, then to interest payadle on the Note, then to the principal of the Note, and then to interest and prinipal on any Future
Advances.

4. Charges; Licas. Borrower shall pay all taves, asscssments and other charges, Mines and impositions attributable to the

Property which may auiain a priority over this Mocigage, and leaschold payments or ground rents, if any, in the manner provided
under pasragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly 10 the payee thereol.
Botroner shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event Bocrower shall make
payment Jirextly, Bocrower shall promptly furnish to Lendet receipss evidencing such payments. Bocrower shall procaptly dis-
<hasge any lien which has priority over this Moetgage: provided, that Bocroaer shall not be required 1o Jischarge any such lien so
long as Borrower shall agree in writing 10 the payment of the obligation sexured by suh fien in a manner acceptable 1o Lender. of
shall in good faith contest such lien by, or defend enforcement of such lien in, legal procecdings which operate 10 prevent the en-
forcement of the tien o forleiture of the Property o any past thereof.

S. MHursséd Imsarsace. Borrower shall keep the improvements now existing of heteafter erected on the Property insured
against loss by fire, hazards inciuded within the tesm “extended coverage.'” and such other harards as Lender may require and in
such amounss and for such periods as Lender may require: peosided, that Lender shall not require that the amount of such
coserage exceed that amoumt of coverage required to pay the sums secured by this Moctgage.

The insurance carrier providing (he insurance shall be chosen by Bosrower subjext to approval by Lender; provided. that such
appeoral shall not be unseasocnadly wiihheld. All premiums on insurance polivies shall be paid in the manner provided under
paragraph 2 hereof oc. if not paid in such manner, by Bocrower maling paymend, when Jue, directly to the insurance cagrier.

All insurance poticies and renen als thereof shall be in form aceptable to Lensder and shall include a standard mortgage clause
in favoe of and in form acceptable 1o Lender. Lender shall Rave ihe right to hotd 1he polivies and renewals thereof, and Botroner
shall pcompdly fusnish 1o Lender all renewal pones and all teceipts of pand peemiums. In the event of loss, Borrower shall give
prompt aotice to 1he insuzance carrier and Lemder. Lender may make proot of loss if not made promptly by Bosrower.

Unkess Leader and Borrower otherwise agree in writing, insuranve peoveeds shall be applied to restocation of repair of the 7
Property damaged, provided such restocation o€ repair is ecooominally feasible and the security of this Mortgage is not thereby im- S RS

paired. If such restoration or repair is not econvmivally feasible or if the sevurity of this Moctgage would be impaired, the in-

surance proceeds shall be applied (o the sums securad by this Mocigage. with the excess. if any, paid to Bosrower. If the Property is

abandoned by Borrowes, of if Bocrower fails to respond to Lender mithin J0 days from the date notixe is mailed by Lender to Bor- j
rower that ihe insusance cassier of fers 10 settle a claim foe insurande benefits. Lemder is authoeized 1o collect and apply the tn- :
suzance proceeds at Lender’s optioa aithet (O restonation of repuir of the Property o to the sums secused by this Mortgage.

Unless Lendker 208 Borroaes otherwise agree in wriling. any such apgination of proveeds 1o peincipal shall not extend or
postpone the due date of 1he moathly installments referiad to in paragraphs | and 2 hetood or <hange the amount of such in-
staliments. If under paragraph 18 hereod the Property is acquised by Lender. all right, tithe and intesent of Borrower in and to any
insurance policies and ia 20d (0 the proveads thereod resuiting (Tom damage to the Progerty peior (o the sale or axquisition shall
pass 10 Lender 1o 1he extent of the sums sevured by 1his Mucigage immedeately peios 1o s sale o acgussitioa.

6. Preservation sad Malatesance of Preperty: Lesseholds: Condominioms; Plsased Unit Developments. Boteonuey shall
keep the Property in good repais amd shall act conumit waste oF perout unpairment of deterinn ation of the Property and shali com-
ply with 1he provisicas of any lease if this Mocigage s oa a teasehold. If this Mocigage is va a umit in 3 condominium o 8 ptanned
unit development, Bocrower shall perform all of Bosrower’s obligativas under 1he Jeclaratwa 0 covenands CTealing Of goseTning
the comlominium or planned unit Jevelopment, the dy-laws amd regulatioas of the cvadominium or planned unit Jevelopment,
and consituent Jovuments. 1f a condominium or planned unit des cloparent rider is exevuted by Bocroner and recocded together
with this Mortgage. the coscnants and agreementis of such tider shall be imcoepot 2ted inko and shall amend and supplement the
covenants and agreements of this Mocigage as if the rmder were 3 part hereod.

7. Protection of Leader’s Security. §f Borrower faibs 1o perform ihe <on enants amd agscements contained in this Mocres,
oc¢ if any atoa of proveading is commenced ahich macerally affects Leoder's nkerest in the Property, imcludiag. but not lanited
10, eminent domain, insolvency, code mlorcement. of A rangements of prveadings iny olving a bankiupe os Sevedent. then Lemder
at Lenders optioe, upoa sclike to Bosrower, may make such appearances, Jisburse such sums and (ake such action as is nevessary
10 protect Lender’s intetest, including. but not Emited to. Jisbur semeni of teasonable attoeney’s fees and entry upoa the Propesty
10 make repaiss. If Lender required mostgage insusande as 3 coadition of making the loan secured by this Moctgage, Borroaer
shall pay the premivms requited to maintain such INSUrae in effect until such time a3 the requisement foc such insurance ter- v
minares in accordaoce with Bocrower™s and Lender”s mritica agrecment of appinabdie law. Bocrower +hall pay the amount of all
MOLIgage Msurance premusns im the mannes provnded under patagraph 2 hereof.

Any amounts disbussed by Lender pussuant to this paragsaph 7. with interent therevn, 1hall bevome abditroaal imbettedness
of Botrower secured by this Mocigage. Unless Bocrower and Lemier agsee to oiher terms of payment, suwh amounts shall be
payable upon notxe from Lenrder Lo Borrower requesiing paymaent thereol. and shall bear interest from the date of duisbursement at
ihe rate payable from Lime to tive on vutstambing peincipal umder the Nuote unlcss payment of intetest at swh rate avuhl be von-
trary to appinable law, in wixh event such amounts shall bear interest at the highest rate permissible undes applnable law.
Nothing voetained in ths paragraph 7 shall requeze § emder to 100ur 2Ry evpense oe 1ake any action hereumdes.

8. Taspection. Lomder may male ce Qause to be made tenonabie entrics upon and inspent:ons of the Property, prosided that

Lender shall give Bocromer podne per s to am suhinspentnon ypexafag reasoa e cause therefor related to Lender™s interent in
the Progerny.
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