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UNIFORM COVENANIS. Bortower and Lender covenani andagree s (TEH BTSN

1. Payment of Principat 2nd 1nolecest. Borrower shall promptly pay when Jue the vt ot amd anterest on the in
debtedness evidenved by the Nute, prepayment and late charges as provided in the Note, and the principal of and interest an any
Future Advanges secured by this Morigage.

2. Funds for Faves und Inwrsnce. Subjevt (o applicable law ot 1o 3 written waiser by Lender, Baorsoaer shall pay to | ender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a sum therein
“*Funds"') equal 10 one-tw elfth of the yearly taves and assessnients which may attain pewsity over this Mortgage, and ground rents
on the Property, if any, plus one-twelflth of yearly premium ins1allments for hazard insutance, pius one-twelfth of ycarly premium
installments for motigage insusance, if any, all as reasonabty estimated initiatly and from fime 1o ime by 1.ender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured o1 guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taves, assessments, insurane
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said acvount, of verifying
and compiling said assessments and bills, untess Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agreein writing at the time of execution of this Morigage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest or carnings on the Funds. Lender shall give 1o Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 1o the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums sevured by this Moctgage.

I the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of 12x¢s, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said 1axes, assess-
meats, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower’s option, cither prompily repaid to
Bosrower of credited to Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient L0 PAY TANCS, ASICSIMENLS, iNTUrance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the date notive is mailed by Lender to Bosrower requesiing payment
thereof.

Upon payment in full of all sums sevured by this Mortgage. Lender shall prompily refund 10 Borrower any Funds held by
Lender. If under pasagraph 18 hereof the Property is sold of the Property is otherwise avquired by Lender, Lender shall apply, no
later than immediately psios to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Mortgage.

3. Application of Payments. Unless applizable law provides otherwise, all payments reveived by Lender under the Note and
pasagraphs 1 and 2 hereof shall be applied by Lender fiest in payment of amounts payable to Lender by Bocrower under paragraph
2 hereof, then to intetest payable on the Note. then 10 the prinkipal of the Note. and then to interest and principal on any Future
Advances.

4. Charges; Liens. Botrower shall pay all tanes, assessments and other charges, fines and impositions attributable to the
Property which may attain a priosity oves this Moctgage. and lcasehold payments os ground rents, if any, in the manner peovided
under paragraph 2 hereof oe, if not paid in such manner. by Borrower making payment, when due, directly to the payee thereof.
Bosrowes shall promptly furnish 1o Lender all notices of amounts due under this paragrapd. and in the event Bocrower shall make
paymend divextly, Bossower shall prompuly fusnish 1o Lender reveipes cviderwing swch payments. Borrower shall procnpely dis-
charge any lien which has priority over this Movtgage: provided, that Borrower shall not Be sequired to discharge any such lien so
long as Botrower shall agree in writing to the payment of the obligation sevured by sixh lien in a2 manner acveptable to Lender, of
shall in good faith contest such lien by, or delend enforcement of such lien in, legal proceadings which operate to prevent the en-
foccemeni of the lien o [oslciture of the Propesty oc any part thereof.

S. Harard Imsurance. Bocrower shall keep the improvements now enisting or hercafter crected on Lthe Propenty insured
against loss by fire, hazards inxluded within the term ““extended coverage,”” and such other hazasds as Lender may require and in
such amounts and for such periods as Lender may reguire; peosided. that Lemder shall not requice that the amount of such
coverage exceed that amount of coverage reuired (o pay the sums sexused dy this Mocigage.

The insurance casrier peoviding the insurance shall be chosen by Bocrower subject to approval by Lender; provided, that such
approval shall not be unreasonadly withheld. All pcemiums oo insusance polivies shall be paid in the mannes provided uader
paragraph 2 hereof o, if not paid in such maaner, by Bocrower making payment, when due, directly to the insurance cazrier.

All insusrance poticies and reaewals thereof shall be in form acceptable 1o Lender and shall inludea standasd morsgage clause
in favoe of and in fosm acveptable 1o Lender. Lender shall have the cight to hotd the polivies and cencwals thereol, and Bosrower
shall promptly furnish to Lender all renewal notioes and all reveipes of paid peemiums. In the event of koss, Bocroaer shall give
peomps notice to the insurance cazeier and Lender. Lender may make peovl of koss if not made prompely by Bocrower.

Unless Lender and Bosrower otherwise agree in wriling. insurane peoveeds shall be applied to cestoration of repair of the
Property damaged. peovided saxh restoration of repair is evvaomixally feasidle and the security of this Moctgage is nog theredy im-
paired. Il such restocasion oc (epain s ot economivally feasible oc if the sexuricy of this Mocigage would be impaired, the in-
suramce proveeds shatl be applied tothe sums sexured by this Moctgage, with the ewess. if any, pard (o Bocrower. H the Property is
abandoned by Borroser, os if Bucroaer fails torespoand 1o Lender within 3O days (rom the date notice is mailed by Lender to Boe-
rower that the insurance caseier of fers to setile a claim for insusance enefits, Lender s authorized to cotlect and 2pply the in-
surance peovends at Lenders™s optiva citkies 1o restocation of repair of the Property oc to the sums sexured by this Mostgage.

Unless Lender and Bociower otherwise agree in writing. any such applnativa of proveeds to primipal shall not euend o¢
postpooe the Jue date of the moothdy installments refered to in paragraphs 1 and 2 herood o change the amount of such in-
staltments. If under puragraph 18 heveof the Property is aoguired by Leader. all right. tithe and interest of Boerowes in aod to any
insurance policcs amd in and 1o 1k proceeds thereol resuluing from Jamage to the Propesty peioe (o the sabe of acquisitioa shatl
pass (o Lender 1o the extent of the sums sevased by this Morigage immediately pewe 1o snch sale o8 anpEton.

6 Preservation and Maistesance of Property; Lesseholds; Cosdominiams: Pianaed Usit Developments. Borrower shall
keep the Property in goudi cepais amd shall DOt COMIMIE $2LE OF PETmit impaisoent oe Jeterirata of the Property and shall com-
ply with the peosisivas of any Iease if this Mocigage B va a [casehold. If this Mocigage & 00 2 uait in 2 coodominium of 3 ptanned
unit devetopment, Borrowes shall perfoem all of Bosrowers™s obligations ender the Seclaration of covenants Crealing o gosaning
1he coadoaminium os planned unit devddopaent, the by-laas an reguiatioas of the cvadvminium or panned unit Jevefopment,
arnd coastituent documents. f a condominium of plansed unit dovelopaent rider b evevuted by Bocrower and recotded together
with this Mortgage, the corenants and agrocawents of wxh rades shall be ipcoepocated ingo amd shall amend and supplement the
<covenants and agreoments of this Mortgage as if the rakr were a past heteof.

7. Protection of Lender’s Secwrity. 1f Bocrower fasls 1o perfoem the conenants amd agreements coatainad in thes Mosigage.,
ot if any axtion Of proceading is commenced which marenally affects Lendes’s interend i the Propenty, isclnting. ot not limied
10, eminens domain. insolyency. code enforcement. Ot ArrangCments OF provendings insolving 3 bankrupe or dicvedent, then Lendes
at Lender s optivn. upoa notice 1o Bottower. may male suxh appearanes, Jisbusse wach sums amd tale such A tion as is NOCeNIasy
o peotet Lenver™s interest, iniuding, but mx hmited (o, disbussement of rexonable atroroey s fees and eatry upoa the Property
to make regoirs. If Lemder required moetgage imuzaoie a1 & <vaditoa of making the loan secured by this Muoergage. Bocroser
shall pay the peemiums requred to maintain s iosurane i effext untid such tiore 33 the requisement foe such insurame ter-
minstes im sovoedesxce with Boeromer™s ams Lemder™s wntten agrecognt oo appinaile Law. Buctower shail pay the amound ol all
MOCTFIEC INIUFIOCT P enms in the manner peun nded umer s agrapty 2 hereod .

Any amounts disbursed by Lender pursuant to this pasagraph 7. auhnceres thereva, shall bevome abfitonal undetealness
of Burtuaer secured by this Mortgage. Undess Bocronear amd Lemder ageee to wher eems of payment, such amounts shail be
pavatic upen avine from Lemder to Borroaer caquenting rayment thereof. amd shall dbeag intered from ihe Jate of Juburement at

the 1at¢ payable from nme to time v vcubstanding primapal umdes the Note ualess pasmanl of internt 28 wah rate moukd be con-
tan o apptvabie liw, in wiaxh ovent suh amounts hall Beas ineeress a8 the highes? raze peemivatie umber applinaMe Las,
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