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UNIFORM COVENANTS. Borrower and Lender covenant and agree as folluas:

1. Payment of Principal and Iaterest. Borrower shall prompily pay when due the prangipal of and intecest on the in:
debredness evidenced by the Note, prepayment and late charges as provided in the Note, and the pangipal of and interest on any
Future Advances sevured by this Morigage.

2. Funds for Taves and Insurance. Subjext to applicable Jaw or to a written waiver by Lender, Borrower shaHl pay to Lender
on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full, a sum hercin
*Funds'') equal to one-twelfth of the yearly taxes and assessments which may attain priotity over this Morigage, and ground renis
on the Property, if any, plus one-twelfth of yeardy premium installments for hazard insurance, plus one-twellth of yearly premium
instaliments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by L.ender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranieed by a Federal or slate
agency (including Lender if Lender is such an institution). L.ender shall apply the Funds to pay said taxes, assesyments, insurance
premiums and ground rents. Lender may not chasge for 0 holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applivadble law permits Lender to
make such a chasge. Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and uniess such ageeement is made or applicadle law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
vounting of the Funds showing credits and debdits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

I the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taves, assess-
ments, insurance premiums and ground renis as they fall due, such excess shall be, at Botrower"s option, either prompily repaid to
Bosrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient 1O pay l1axes, asscssments, insurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the date notice is mailed by Lender o Bocrower requesting payment
theceol.

Upon payment in full of all sums sevured by this Mosigage, Lender shall promptly refund to Bosrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior (0 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the Lime of ap-
plivation as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless applicable law provides ocherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Bosrower under paragraph
2 hereof. then to interest payable on the Note, then to the principal of the Note, and then 1o interest and prinwipal on any Future
Advances.

§. Charges; Liens. Botrower shall pay all taxes, assessments and other charges, fines and impositions attributable to the
Property which may atiain 3 peiority over this Mortgage, and leaschold payments os ground rents, if any, in the manner provided
under paragraph 2 hereof or, if pot paid in such manner, by Borrower making payment. when due, dirextly (o the payee thescof.
Borrower shall pecomptly furnish to Lender all notices of amounts due undes this paragraph, and in the event Bosrower shali make
payment directly, Borrower shall peomply furnish to Lender reveipts evidenwing such payments. Bocrower shall promptly dis-
chasge any lien which has priority over this Mortgage; provided, that Borrower shall not Be required to discharge any such lien so
long as Borrower shall agree in writing to the payment of the obligation sevured by such lien in a manner acceptable to Lender, of
shall in good faith contest such lien by, or defend enforcement of such lien in, legal procecdings which operate to prevent Lhe en-
foccement of the Lien or forfeiture of the Property of any part thereol.

$. Harard Imsuramce. Borrower shall keep the improvements now existing o¢ hercafter erected vn the Property insured
against loss by fire, hazards included within the term **eutended coverage.’ and such othes hazards as Lender may require and in
such amounts and for such periods as Lender may require; peovided, that Lender shall not requise that the amount of such
coverage exceed that amount of coverage required to pay the sums secured by this Mosigage.

The insuranve carries providing the insurance shall be chosen by Borrower subject to approval by Lender; provided, that sich
appeoval shall pot be unreasonably withiwid. All premiums on insurance poticies shall be paid in the manner provided under
paragraph 2 hereof of. if not paid in such manner, by Bocrower making payment, when due, direcily to the insuramne Cagrier.

Allinsurance policies and renewals thereof shall be in form acveptable to Lender and shall incTude 3 standard morigage clause
in favor of a0d in fosm acveptable to Lender. Lendes shall have the right 1o hold the policies and reaewals thereod. and Borrower
shall pcomptly furnish to Lendes all renewal notices and all rexeipes of paid peemiums. Ie the event of loss, Borrower shall give
prompt npotice to the insurance cartier and Lender. Lender may make proof of loss if not made prompaly by Borrower.

Unless Lender and Bosrower otherwise agree in writing, insuranve proveeds shall be applied to restoration of repair of the
Property damaged, provided such restoratioa of repair is economixally feasidde and the secusity of this Mortgage is not theredy im-
paired. If such restoration of repair is not exvaomically feasible or if the sevurity of this Mostgage would be impared, the in-
surance proceeds shall be applied to 1he sums sevured by this Moctgage, with the excess. if any, paid to Borrower. [f the Property is
abandoaed by Borrower, of if Bocrowes fails ta respond to Lender within 30 days from the date notive is maited by Lender to Boe-
romer that the insusrance carrier offers to settle a claim foc insurance beaefits, Lemder is authocized o collect and apply the in-
surance proceeds at Lender's optioa cither 1o restocation os repair of the Property of to the sums sevuced by this Moctgage.

Unless Lender and Bocrower otherwise agree in writing. any such applicativn of proveeds 10 priscipal shall not exend of
postpoac the due date of the monthly installments referred to in paragraphs 1 and 2 bereol or change 1he amount of such in-
staliments. f under paragraph 18 hereof the Property is acquired by Lender, all sight, tithe and interesz of Burrowey in and to any
insurance policies and in and 10 1be proceeds thereof resulting from damage to the Property peae to the sale or avquisition shall
pass to Lender 1o the extent of the sums sevused by this Morigage immediately peioe 10 wach sale o BP0,

6. Preservation snd Maistessnce of Property; Lensebolds; Coadominiums: Plassed Usit Developments. Borrower shall
keep the Property in good repair and shall not commit waste of permit impairment of Seteriocativa of the Property and shall com-
ply with the prosisioas of any lease if this Mortgage is oo a leaschold. If this Mocigageisva a unit in a cvadominium or a planned
unit development, Borrower shall peeform all of Bocrower’s obligativas under the declaration o covenants Creating of goserning
the condominium or planned unit development, the by-laws and regulations of the condoainium of placned unit developaient,
and coastitvent documents. If a3 condominium or planned uait Jes clopawnt tider is evevuted by Bocrower and revoeded together
with this Morigage, the covenants amd agrocments of such rider shall be incorporaced into aod shall amend and sapplement the
<oy enants and agreements of this Mocigage as if the rider were a past heveod.

7. Protection of Lendes's Security. If Borrower fails to perform the corenants and agreements coatained i this Morigage.
or if any axctioa of peoceeding is commwenced which materially affects Lender”s interest in the Proparty, inviuding. but oot limited
{0, eminent domain, insolvency, code enforcement, of afrangements of proceadings involving a bankrupe or devedent, then Lender
at Lender"s option, upon notice to Bocrower, may make such appearances, disbusse such sums and take suxch a10a 23 s DeCCary
to peotect Lender’s interest, including, but ok limited to, disburiement of reasonable attosney’s fees and catry wpoo the Progerty
1o make repairs. 1 Leonder required mocigage insurance as a conditivn of maling the loun sevured by thiv Moctgage, Borroser
shall pay the premiums required 1o mxaintain sach insurance in effect untrl sxh e as the rogquirenent for such inswzance ter-
minates in accvedance with Borromer's amd Lemder”s nristen agreement or applicaie lam. Bocrower shail pay the amouat of ail
mottgage insuranve peemiums in the manner provided umder paragraph 2 hereol.

Any amounts disbursed by Lender pussuant to this paragraph 7, with interest tketeva, shall bevcome adhditnonal indeboadness
of Borromer sevured by this Morigage. Ualess Bocrower and Lender agree to oiber (¢erms of payment. wxh amounts shall be
payable upon notice from Lemder 1o Bocrower requesting payment theteof, amd shall bear interen from ihe Jate of Jredorsement at
the rate pavable [rom lime (o time voa cutiamding peincipal undes the Note unless payment of interest at wah cate woyld te cva-
tzary to applnadle law, in whch event such amounts shall dear interest a1 the highest rate permouble under applnaNe law
Noching contamned 10 this paragraph 7 shall ragutre Lemder 1o incet any evpemse o 1ake 233 Ktion b cunnder.

8. lmspection. |emder may make of vawne to e made semonaMe ek roes upon drad immpestions of the Progeriy, peosndad tha

1 enaler shall give Botrowes mxace pese to 42y sunh tespenton spextiyiag reasocable vane therefor reitad to L emder™s wnterewd N
the Properts.
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