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UNIFORM COVENANTS. Botrower and I ender covenant and agree as follows: V0L1J3 Hh‘:}ss

1. Paymeni of Principal and Paterest. Borrower shall promptiy pay when due the principal of and interest on the n-
debtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and intcrest on any
Future Advances secured by this Mortgage.

2. Funds for Taves sad lasurance. Subject 10 applicable law or to a written waiver by Lender, Borrower shall pay to Lender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a sum {heeein
*Funds'’) equal to one-twelfth of the yearly taxes and assesyments which may atain priority over this Morigage, and ground rents
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-tw elfth of yearly premium
installments for mortgage insurance, if any, alt as reasonably estimated initially and from time 1o time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or acvounts of which are insured or guarantexd by a Federal or state
agency (including Lender if Leader is such an institution). Lender shall apply the Funds to pay said taxes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrewsr inter2et on the Funds and applicable law permits Leader to
make such acharge. Botrower and Lender may agree in writing at the time of exevution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be¢ requited 1o pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installmenis of Funds payable prior to the due
dates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes, assess-
menis, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower™s option, either promptly repaid 1o
Borrower o¢ credited to Botrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient 1O pay laxes, assessments, insurance premiums and ground rents as they fall due, Bocrower shall pay to Lender any amount
necessary to make up the defiviency within 30 days from the date notice is mailed by Lender to Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Morgage, Lender shall promptly refund to Botrrower any Funds held by
Lender. I under paragraph 18 hereof the Propesty is sold or the Propesty is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior 10 the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Morigage.

3. Application of Psymesnts. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payableto Lender by Borrower under pasragraph
2 heteol, then to interest payable on the Note, then to the principal of the Note. and then to interest and principal on any Future
Advances.

4. Chuarges; Liens. Bocrower shall pay all taxes, assessments and other charges, fines and impositions attributadle to ihe
Property which may attain a priority over this Moetgage, and leaschold payments os ground rents, if any. in the manner provided
under pasagraph 2 hereof of, if not paid in such manner, by Borrower making payment, when due, directly to the payee thercof.
Botrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and inthe exent Borrower shall make
payment dirextly, Borrower shall promptly furnish to Lender reveipts evidenwing such payments. Bocrower shall prompuly dis-
charge any lien which has peiority over this Mostgage; provided, that Borrower shall not Be required to discharge any such lien so
long as Borsower shall agree in writing o the payment of the obligation secured by such lien in 3 manner acveptadle to Lender, or
shall in good faith contest such lien by, or defend enforcement of such lien in, legal proveedings which operate to prevent the en-
foccement of the lien or focfeiture of ihe Property or any past therevf.

5. Harard Imswrance. Bocrower shall keep the improvements now cuisting or hereafter erected on the Property insused
against loss by fite, hazards included within the term **extended coverage,”” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may require; provided, that Lender shall not require that the amount of such
coverage exceed that amount of coverage required to pay the sums sevured by this Mortgage.

The insurance carrier providing the insuranve shall be chosen by Borrower subject to approval by Lender; peovided, that such
appeoval shall not be unseasonably withheld. All peemiums on insurance policies shall be paid in the manner provided under
pasagraph 2 hereol of, if not paid in such manner, by Bosrower making payment, when due, dirextly to the insurance carniey.

All insurance policies and rencwals thereof shatl be in form avceptadle to Lender and shall include a siandard mocigage clause
in favor of and in form avvepiable 1o Lender. 1 ender shall have the righs to hold the policies and rencwals thereof, and Bosrower
shal) peompely furnish to Lender all renewal noxces and all reveipts of paid premiums. In the event of toss, Bocrower shall give
prompt potice to the insurance carrier and Lender. Lender may make proof of loss if not made prompaty by Bosrower.

Unless Lender and Bocrower otherwise agree in writing, insutance peoveeds shall be applied to restoration of repair of the
Progeny damaged. provided such restoration o repair is economivally feasidle and the sevurity of this Morigage is oot theredy im-
paired. I suxh restoration of repair is not evoaomivally feasible or if the secusity of this Mostgage would be impaired. the in-
surance peoceeds shall be applied to the sums sexured by this Moctgage. with the exwcess, if any, paid to Bosrower. H the Property is
abanduned by Bosrower, or if Bocrower fails to respoad to Lender within 30 days from the date noticeis mailed by Lender to Bor-
rower that the insurance cassier offers to setile a claim for insurance benefits, Lender is authorized to cotlext and apply the in-
surance proceeds a2 Lender™s optiva ¢ithet (o restocation oc tepais of the Propetty of to the sums secured by this Mortgage.

Unless Lender 20d Bocrower otherwise agree in writing, any such applicativa of proveeds to prinkipal shall not extead or
posipooe (he due date of the nroatMy installments selerred to in paragraphs 1 and 2 Bereol or change the amount of sch in-
stallments. If under paragraph I8 hercol the Proparty is acguired by Lender, all right, title and interest of Borrower in and 10 any
insurance poticies and io and 1o the proveeds thereo! eesulting from damage to the Propedty peior to the sale or acquisiton shall
pass 1o Lender 10 the extent of the sums sevured by this Mocigage immediately peios to such sale of acquisitioa.

6. Presersation sad Maistenance of Property: Lessebolds; Cosdomininms; Plaaned Unit Developments. Bocrower shall
keep the Property in good repair and shall not commit waste of permit impairment or deterioration of the Property and shall com-
plx with the peonisions of any lease if this Moeigage is on a leasehold. If this Motigage isoa aunit ina coadominium of a planned
unit dev elogaient, Bosroner shall perform all of Bocrower™s obligativas under the deciaration of cosenamts <reating of goveIning
the condominium of planned unit development, the by-lass and regulations of the condominium o¢ planncd unit developmen,
and constituent dovuments. If a condominium oc planned unit des clopment rider is executed dy Borrowmer and recotded together
with this Moetgage, the cosenanks and agreements of such rider shall be incorporated ineo and shall amend and supplemena the
o caants and agroements of this Mortgage s if ibe rider were a past hereod.

7. Protection of Lesder™s Security. If Borrower fails to pesfoem the conenants and agrecments contained in this Mocigage.
oc if any action of proveading is commenved whixh materiaily affects Lender®s interest in the Propenty, iscluding, but not limited
10, eminent Suamain. insolvency. code enforcement, of arrangements of proveedings involving a bankiupt of devedend, then Lender
at Lenddes™s 000300, upon notie to Bocroner, may make sch appearances, disburse such sums and take such action as 13 necessary
to procect Lender’s interest, inchuxiing. dut mx hmited (o, disdursement of reasocadle attosrxey’s fecs and eniry upoa the Property
1o make repaiss. 1f Lender requited mocigage insusance as a voodition of making ihe loan secured by this Mocigage. Borrower
shall pay the premiums reguirad o maintain such insurance i cffect until such time as the requirement for suxch insurance ter-
muaates in acvcocdance sith Boctower's and L ender™s written agreement o appinadle Law. Borromer shall pay the amoum of all
mOCtgage insurame premiums in the manaer prosided under paragraph 2 hereod.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interess thereon. shall become additional ndediadness
of Bocrower sevured by this Moctgage. Unless Borrower and Lemder agree to other terms of paymend, such amoungs skadl be
P adle upoa note from Lemder 10 Borrower raquesting payment thereof, amd shall beat interest from the Jate of Jusbursement at
the rate pasae from ume o time oa outstanding poncipal under the Note unless payment of interent at such rate soukd e cen-
tzan to apgixabic tae, 1n waxch event svh amaounts shall bear interest at the highest rate permizudle under appinable lase.
Nothing contaiced i this paragraph T shall reguire Lender to 1inuue any exprmse o ke any Koo Mereurnder.

8. Impection. | coades may make o 2use to be made reasonablie entrnes upea amd impactions of the Progeriy, prosidad that

L erder +hali gine Bucroser potxe peax to 4y sach imspection spectlying rearonatle cause therefor reistad 1o Lemder's intctrent
the Progeeis
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