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UNIFORM COVENANTS. Botrower and | ender covenant and agree as folloas:

1. Payment of Priacipal and Enterest. Borrower shall prompily pay when due the prnaipal o and imterest on the an
debtedness evidenced by the Note, prepayment and Jate charges as provided in the Nuote, and the panapal ot and anterest on any
Future Advances sevured by this Morigage.

2. Funds for Tavesand Insurance. Subjext to applicable law or to 2 written waiver by 1 eader, Botrower shall pay to Lender
on the day monthly installments of principal and interest 21¢ payable under the Nuote, until the Note i+ paid in full, a sum theeein
*Funds ) equal to one-aelfth of the yearly taves and assewments which may attain priority over this Mortgage, and ground rents
on the Propesty, if any, plus one-twelfth of yearly premium installments for harard insurance, plus one-twel(th of yearly premium
installments for mocigage insurance, if any, all as reasonably estimated initially and from time 1o time by Lender on the basis of
assessments and bills and reasonable cstimates thereof.

The Funds shall be held in an institution the deposits of accounts of which are insured ot guaranteed by
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said 1axes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analysing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower inter¢st on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in wriling at the time of execution of this Mortgage that intezest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicadle 1aw requires such interest to be paid, Lender shall not
be required to pay Borrower any interest or earnings on the Funds. 1ender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security fof the sums sevured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount teuired to pay said taxes, assess-
ments, insuran<e premiums and ground rents as they fall due, such exvess shall be, at Botrower's option, either prompily repaid to
Borrower of credited to Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be sufli-

cient 10 pay laxces, assesiments, insurance premiums amd ground rents as they fall due, Borroner shall pay to Lender any amount

necessary to make up the deficiency within 30 days from the date notice is mailed by Lender to Boviower requesting payment
thercof.

Upon payment in full of all sums sexured by this Morigage, Lender shall prompely refund to Borrower any Fuads held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately peior 1o the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a ceedit against the sums sevuzed by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments reveised by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payabie to Lender by Bocroaer under paragraph
2 hereof, then 10 interest payable on the Note, then to the prinvipal of the Note. and then (o interest and principal on any Future
Advances.

4. Charges; Liems. Borrower shall pay all taves, assessmenis and other chasges, fines and impositions attributable to the
Property which may auain a priority over this Morigage. and leasehold payments o ground rents, if any, in the manner provided
under paragraph 2 hereof o, if not paid in such manner, by Borrower making payment, when due, directly to the payee theteof.
Borrower shall promptly fusnish to Lender all notices of amounts due under this paragraph, and in the evert Borrower shall make
payment directly, Bosrower shall promptly furaish to Lender revepts evidencing such payments. Borromer shall peoxnptly dis-
charge any lien which has priority over this Mortgage; provided, that Bosrower shall not Be required (o discharge any suxch lien 50
long as Borrower shall agree in writing to the payment of the obligation secured by such lien in 2 manner acveptadle to Lender, or

shall in good faith contest such lien by, or defend enfoecement of such lien in, legal peoveadings which operate to prevent the en-
foeccement of the lien or foeleiture of the Property of any part thereol.

$. Hazard lmersace. Borrower shall heep the impsosements now existing o¢ hereafter erected on the Property insured
against 10ss by fire, harards included within the term »exended coverage,”” and such other hazards as Lender may require and in
such amounts and for suxh periods as Lender may seguire; provided, that Lender shall not require that the amount of sh
coverage exceed that amount of coverage required (o pay the sums secured by this Mocigage.

The insurance carrier peoviding the insurance shall be chowen by Borrower subjext to appeoval by Lender: provided, that such
approval shall not be unreasonably withheid. All premiums ca insuramce potivies shall be paid in the manner provided under
paragraph 2 hereof of, if not paid in such manner, by Borrower maling payment, when due, dirextly to the insurande CAINNY.

All insurance poticies and rencwals thereof shatl be in fosm accepeable to Lender and shall inctude a standard mocigage lause
in favoe of and in form acveptable 10 Lender. Lender shall Rave the right to hotd the pulicies and renewals thereod. and Boctower
shall pcompely furnish to Lender all renewal notiwes aand all receipts of paid peemiums. [n the event of foss, Bosrower shall give
prompt notice tothe insurance carrier and Lencer. Lender may make peoof of loss if nut made promptly by Borrower.

Unless Lender and Bocrower otheswise agree in writing. insurande procends shall be applied to restoration os repair of the
Propenty damaged. peovided such restoration o repais is ecoomivally feasible and the secuzity of this Moctgage is not thereby im-
paired. If such restoration of repair s not exeaomivally feasible oc if the security of this Mocgage would be impaiced, the in-

surance procecds shall be applied 1o the sums securad by this Moetgage. mith the cxoess, il any. paid to Borrower. If the Property is

abandoaed by Bocrower. oc if Bocrower fails (o respoad 1o Lender within 30 days from the date actice is mailed by Lemder to Boe-

rowes that the insurance carsier offers to settle a claim for insusance benefits. Lemder 13 autborized 1o collect and apply the in-
susance proveeds at Lender™s optiva ¢ithes 10 testoration of repair of the Property of to the sums secured by this Muocigage.

Unless Lender and Bocrower otherwise agree in writing. any such applcatioo of peoceeds 1o peiacipal sikall not extend or
postpuac the due date of the moaihly installments veferred o in pasagraphs 1 and 2 Reveof or change the amount of suxh in-
staliments. 11 undes paragraph 18 hercof the Property is avquised by Lender, all sight. title and interest of Bosvoner im and o any
insurance policies and in and 10 the provends thereol reulting from damage to the Properiy peios 10 the sale of acquisition shail
pass (o Lender 10 the extent of the sums sevured by this Mosigage immediarelx peioe to such s2le or aquisition.

6. Prosenvation sl Maistenance of Progerty; Lessedolds: Condominisms: Plasaed Usit Deydogasents. Botcower shall
Reep the Progerty in good sepain amd shall a0k commit wasee of permic impaicment of deicriocation of the Property and shall ¢om-
ply with the peovisioas of any lease if this Mostgage is on 2 leasehold. If this Moctgage is oa a unit in acvadominium of 2 planned
unit development, Bocrower shall perfoem all of Bosrower™s obtigations under the doctaration o cosenants creating oc goveraing
the coadominium or planaed unit development, the by-laws and regulaticas of the coadominium o¢ plaaned unit deselopment,
and coastituent documents. If a coadominium o planned unit devclopment sider i exevuted by Borrower and revocded together
with this Mocigage, the covenants and agreemends of such rader shall be incotpocaced inco and shall amend and supplement the
covenants and agreements of this Mottgage as if the rader were 3 part hereod.

7. Protection of Lender’s Security. 1f Bosrower fails to perform the covenants and agrcements contained in this Mocigage.
or if any ation or proveading is vommenced which materially alfects Lendes's interest in the Property, induding. but not limiced
to. eminent domain, insotvency. cude enforcemend, or arrangemant s of provcedings involving a banirupt or Cevedent, then Lender
at Lender’s option. upon notice to Borrower, may male suxh appearances, disburse such sums and 1ake such Athoa a3 is nevessary
to protect Leader’s interest, inchading . Dut oot limited t0. disbursement of reasvnable attoney’s fees ad entry upoa the Property
to male repairs. If Lemder required morgage insurasce 3 2 coaditon of making 1he loan secured by this Moctgage. Bostower
shall pay the peeanums required to mainin soch ssrance m offect uatil suh tuse s the roquicemest for such imurame e
minates in 2ococdane with Bocrower™s and Lerrier™s uritien pgreement of appinadle baa. Bocroaer shall pay the amounk of all
WOC IAPE LBILIADCE PEEmiums in (e manney pros ided uades pasagsaph 2 hereof

Any amounts disbursed by Lender pursuant to this parxgraph 7, with incerest therevo, shall dovome additivaal tndebeainess
of Bocromer sevured by this Mortgage. Unless Bocroner and Lender aeee 1o other terms of payment, such amounts shall be
parable upvoa sotne from Lender to Batroaer roquanting pay ment thereof . acad shall Bear ingerest from the date of Jubursemena at
the rate payable feom Lime to Lime on vutstambing peinnipal under the Nexte unbess payment of inzerest at swxh rate svukd be wva.
tary to 2ppixadle aw, in saxh event uxh amounts vhall deas intevest st the hughest 1ate permuswdie under applivatie fan.
Naxhang coatkaed inehis paragraph 7 shall roquize Lender (O 1NKUC 18T €AW 06 take any mtion hereumdes.

8. Impection. Lemder may muale o¢ vaue to be mambe redncaa™e o it apon 2o i pentioad of e Progeeis, peoanfiod tha

T ender shall gise Baroses mtae poae to 40y unh mspeitva speainag teasrcable care thercfoe tdaiad (o 1 ender s anrerat m
ke Progerts.
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