UNIFORM COVENANTS. Botrower and Lender covenant and agrec as follows: V6L 1639 PH!SSS

1. Payment of Priacipal and Interest. Borrower shall prompily pay when due the poncipal of and interest on the in:
Jdebredness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Advances sevured by this Motigage.

2. Fuads for Taxes and lasurance. Subjext to applicable Jaw Of 10 2 wrilten waiver by Lender, Borrower shall pay to Lender
on the day monthly installments of principal and interest are payable under the Note, until the Note is paid in full, a2 sum (hetein
“Funds'*) equal 10 onc-tw¢lfth of the yearly taxes and assessments which may anain priority over this Mortgage, and ground rents
on the Property, if any, plus one-tnelfth of yearly premium instaliments for hazard insurance, plus one-twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time 1o time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Eender is such an institution). Lender shall apply the Funds to pay said taxes, assessments, insurance
peemiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said acvount, or verifying
and compiling said assessments and bills, untess Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of exevution of this Morigage that interest on the Funds
shall be paid 10 Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest of earnings on the Funds. Lender shatl give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits 1o the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional sexurity fof the sums secured by this Morigage.

if the amount of the Funds held by Lender, together with the future monthly instailments of Funds payable prior to the due
dates of 1axes, assessments, insurance premiums and ground rents, shall exceed the amount required 10 pay said raxes, asscss-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either pcomptly repaid to
Borrower of credited to Borrower on monthly instaliments of Funds. 1f the amount of the Funds held by Lender shall not be suffy-
cient tO pay taves, assessments, iNIUrance premiums and ground rents 3s they fail due, Borrower shall pay (o Lender any amount
nevessary to make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower requesting payment
thereof.

Upon payment in full of all sums sevured by this Mosigage, Lender shall prompily refund to Borrower any Funds held by

Lender. If under paragraph 18 heveof the Property is sold or the Property is otherwise acquired by Lender, Leader shall apply, no

later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lendes at the time of ap-
plication as a credit against the sums sevured by this Mortgage.

3. Applicstion of Paymests. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph

2 hereol, then to intevest payable on the Note, then to the principal of the Note, and then to interest and principal on any Future
Advances.

4. Charges; Liens. Bocrower shall pay all taxes, assessments and other charges, fines and impositions autributable to the
Property which may attain a2 priofity over this Morigage. and leasehold payments or ground cents, il any, in the manner provided
under paragraph 2 hereof o, if not paid in such manner, by Botrower making payment, when due, ditectly to the payce thercol.
Bosrower shall promptly furnish to Lender all notices of amounts due under this paragraph, and in the event Borrower shall make
payment dirextly, Bocrower shall prompily furnish to Lender receipts evidensing such payments. Borrower shall promptly dis-
chasge any lien which has priosity over this Mosigage; provided, that Borrower shall not Be required to discharge any suwh lien so
long as Bosrower shall agree in writing to the payment of the obligation secured by such lien in 3 manner acceptable to Lender, or
shall in good faith contest such lien by, or defend enfoccement of such lien in, legal proceedings which operate to pfevent the ¢en-
forcement of the lien or fosfeiture of the Property or any past thereof.

S Harsrd Insarance. Borrower shall keep the improvements aow existing or hereafter erected on the Property insured
against loss by fire, harards included within the term *"extended coverage,”” and such other harards as Lender may require and in
such amounts and for such perivds as Lender may require; prov ided. that Lender shall not requise that the amount of such
coverage exceed that amount of coverage required 10 pay the sums secured by this Morigage.

The insutance casries peoviding the insurance shall be chosen by Botrower subject to approval by Lender; peovided, that suwch
apgcoval shall not be unseasonably withheld. All pcemiums oa insurance polivies shall be paid in the manoes prosided under
paragraph 2 hereol oc, if not paid in such manner, by Bocsower making payment, when due, direcily tothe insurance casrier.

All insurance policies and renewals thereof shall be in form acveptable to Lender and shall include a standard morigage clause
in favos of 2nd in form acveptable to Lendes. Lender shail have the right (o hold the policies and renewals thereof, and Bocrower
shall promptly fuenish to Lender all renewal notives and all receipts of paid premiums. In the event of loss. Bocrower shall give
prompt notice to the insurane carrier and Lender. Lender may make peoof of loss if not made prompely by Bocrower.

Unless Lender and Bosrower otherwise agree in writling, insurance proveeds shall be applied to restoration of repair of the
Property damaged. peovided such restocation or repais is economivally feasidle and the security of this Mortgage is not thereby im-
paired. If such restoration or repait is oot economivally feasible or if the secusity of this Movigage would be impaired. the in-
suranve peoceeds shall be applied to the sums sexured by this Moctgage. with the exvess. if any, paid to Borrowes. If the Property is
sbandoaed by Bosrawer, o if Borrower failsto respuad to Lender within 30 days from the date notice is mailed by Lender (o Bor-
rower that the insurance casrier offers to setile a chaim for insurance benelits, Lender is authorized to collect and apply the in-

suramce proceeds at Lender’s option either to restocation of repair of the Progerty of to the sums sexured by this Moctgage.
Ualess Lender and Bocrower othernise agree in writing. an

y such appiiativn of proveeds to prinvipal shall not extend or
postpooe the due date of the moathly installments referred to in paragraphs | and 2 bereof or change ihe amount of suh in-
staliments. If under paragrapd I8 hereof the Property is acquised by Lender, all iight, title and interest of Bosrower in and 10 20y
insarance potivies and in and to the proveeds thereol resulting from damage to the Property peios (o the sale o acquisitioa shall
pass to Lender to the extent of the sums secured by this Mortgage immediately prioe to such sale oc aquisitron.

6. Prosesvation snd Maistensace of Property; Leaseholds: Coadomisinms: Ptansed Unit Developments. Bocrower shall
Reep the Property in good repais and shall aot commit waste 0f permit impaizment or deterioration of the Property and shall com-
ply with the provisivas of any lease if this Morigage is 0a a leasehold. 1f this Morigage is oo a unit in a coadominium or 3 planned
unit development, Bocrower shall pesform all of Bocrower™s obligations under the declaration o covenants creating o¢ gostining
the condominium o¢ planaed uait development, the dy-laas and regulations of the condominium or planned unit development,
and coastituent Sovuments. If 2 coadominium o planned unit derelopment rider is executed by Borrower and recorded together
with this Moctgage. the corenants amd agroaments of sk rider shall be invueporated into and shail amend and supplement the
corvenants and agseements of this Mosigage as if the rider were a part herewd.

7. Protecion of Lender’s Secwrity. §f Borzower fails 10 perform the corenants and agrecments coatained in this Mostgage,
or if any axton of provending is commenced whch materially affects Lender’s interest in the Property, induding. but not imited
10, eminent Jomain, insolvenxy, code cnforcement., OF asrangeaents o proveadings involving a bankrupt or devedent, then Lemdetr
at Lender s optind, upon otice to Botrower, may make such appearanves. disburse such sums and rake such 2ction 2s ts pevessary
10 protect Lender’s interest, inluding, but not Emited to, disbursement of reasonadle arrorney”s fees and eotzy upoo the Property
to make repairs. 1f Lender requited mocigage inwurarae as 3 condition of making the loan secured by this Moctgage, Borrower
shall pay the premiums requined (o maictain suxch insurance m effect until such time as the requirement foe such insurance ter-
mizates in avocdasce with Boeromer™s and L ender™s written agroment ot applcable law. Borromer shall pay the amount of all
EOCIZIET INTLLANE Premuums i Lhe MARLCY pros nked umder pazagraph 2 hereo!.

Any amounts Jisbussed by Lender punuant to this paragraph 7. with interest therevo, shall devome additiocal imdebiadness
of Bocroacer wevured by this Moctgage. Unless Bocrower and Lender agree to other terms of payment, such amounts shall be
pa)atle upoa pote from Lender 10 Borrower requesting payotent thereof, and shall bear interest froen the Jate of dnbulsement at
the rate payadie from tme 1o Lime 00 vutsambog peinvipal under the Note unless payment of interest at such rate would be con-
trary to apgtaabdle law, in anich cvent such amounts Jhall Deas wnterest at the highest raze pesmissidle under appinable baye.
Nothu g coodk aed in this paragzaph 7 shall reguite L coader 10 imur any V[ of take any action hereunder.

3. lanpectios. 1 cuder ma) make or cause to b made teasoaatle entres upon and tmpevtivas of e Property, peovided that

L enader shall g Boecoser Retade Prade 1o a2y s mspectara spexeiying reaecatle cagse therefoe redated (o Lender™s interest in
the Progerty., °




