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I Borrowee pays Funds to Lender. the Funds shall be held in an snstitution the deposits or sconunts ol which e Hsured ot
guaranteed by a Federal or state agency (including Lender if Lender i such aninstitution) L ender shali apply 1he Funds to pay
said taxes, assessments, insurance premiums and ground rents. 1ender may not charge for so halding and applying the bunds,
analyzing said account of verifying and compifing said assessiments and bills, unless §ender pays Borrowerintesest unthe Funds
and applicable law permits Lender 1o make sucha charge. Borcower and | ender may ageer inwoting at the bme of execution of
this Mortgage that interest on the Funds shall be paid to Borrower, and unless such sgreemient is tade of apphicable faw fSquInes
such interest Lo be paid, Lender shall not be required to pay Borrower any interest of carnings onthe Funds I endet shali give to
Borrower, without charge, an annual accounting of the Funds showing credits and debits 1o the Funds and the purpose for which
each debit 1o the Funds was made. The Funds are pledged as additional secumnty (of the sums secured by this Mortgage.

If the amount of the Funds held by 1.ender, together with the future monthly installments of Funds payable prior Lo the Jue
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insurance premiums and ground rents as they fall due, such exvess shall be, at Botrower's option. cither promptly
repaid to Borrower or credited on monthly instaltments of Funds. If the amount of the Funds held by Lender shall not be
sufficient to pay taxes, assessments, insurance premiums and ground sents as they fall due, Borrower shall pay to Lender any
amount necessary to make up the deficiency in one of mose payments as Lender may require.

Upon payment in full of all sums secured by this Morigage, Lender shall promptly refund 1o Borrower any Funds held by
Lender. If under paragraph 17 hereof the Property is soki of the Property is otherwise acquired by Lender, | cnder shall apply. no
later than immediately prior 1o the sake of the Property o its acquisition by Lender, any Funds held by Lender at the time of
application as a credit against the sums secured by this Morngage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by I.ender under the Note and
paragraphs ! and 2 hereof shall be applied by Lender firstin payment of amounts p:yable 10 Lender by Borrowerunder paragraph
2hereof, then tointerest payable on the Note, and then tothe principal of the Note.

4. Prior Morigages and Deeds of Tnst; Charges; Liems. Borrower shall perform all of Borrower’s obligations under any
mosigage. deed of trust or other security agreement with a hen which has prionty over this Mortgage. including Borrower’s
corenants to make payments when due. Borrower shall pay oc cause to be pawd all tanes, assessments and other charges, fincs and
impositions attributable to the Property which may attain a prwority over this Mostgage. and keasehold pay ments or ground rents,
if any.

S. Hazard Insurance. Borrower shall keep the improvements now existing of hereafter erected on the Property insured
against loss by fire, hazards included within the term “extended coverage™, and such other hazards as Lender may require and in
such amounts and for such periods as Lerder may require.

The insurance carrier prosiding the insurance shall be chusen by Borrower subjgxt to approval by Lender; provided. that such
approval shall not be unreasonably withheld. Allinsurance policies and rencwals thereof shall be in a form acceptabie to Lender
and shall include a standard morigage clause in favor of and in a form acve ptable to Lender. Lender shall have the right to hold the
policies and renewals thereof, subject to the terms of any morigage. doed of trust or other secunty agreement witha ben which has
pronity over this Mortgage.

In the event of loss. Borrower shall give promgt notice to the insuranwe carrier and 1ender. Lender may make proof of toss (|
not made prompily by Bocrower.

If the Property is abandoned by Borrower, or if Borrower fails to respond to Lender within 30 days from the date notice s
mailed by Lender to Borrower that the insuranxe carrier offers to settle a claim for insurance benefits, Lender is authorized to
collect and apply the insurance proceeds at Lender’s optaon either to restosation of repair of the Property of to the sums secured by
this Morngage.

6. Presevvation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Der eloprents. Borrower shall
keep the Property in good repair and shall not commit wasie of permit impairment o¢ deterocation of the Property and shall
comply with the prosisions of any lease if this Morngage s on a leaschold. If this Moctgage is 0n 3 unit in a confominumor 3
planned unit development, Borrower shail pesform all of Bosroner’s oblgatons under the devlazation of corenants crealing of
governing the condomunium of planned unit development. the by-lws and reguldions of the condurmuiruum or planned unit
Jevelopment, and constituent documents.

7. Protection of Lendes’s Security. If Boerower faiks to perform the conenants and agseements coatuned in ths Mortgage. oc
if any action of procecding is commenced which matenally affects Lender’s interest in the Property. then Lender, a1 Lender’™s
option, upon notice Lo Borrower. may make such appearanues, disburse such sums, including reasonabdle atroeneyy foes, amd take
such action as is necessany to protect Leader’s interest. If Lender required mostgaze insurance 3sa conadition of making the loan
secured by this Mongage, Bostower shall pay the premuums required to maatan such insusanve in cf ket until sich e a3 the
requirement for such insurance termunates in accordance with Bocrower's and Lendker™s w ntten agreement of applicable kv

Any amounts disbursed by Lender pursuant to ths paragragh 7, with intencat therewn, a8 the Note raze, shall bevome
additional indedtadness of Bosromer sevured by this Mortgage. Unbess Borroaer and Lenader agree 10 othet terms of puyowat.
such amounts shall be payable upon notxe from Lender to Borroaes roquesting payment thereof. Nothing contained in this
paragraph 7 shall require Lerwder Lo inwur any expense of Lake any acton hereuraker.

8. Impection: Lender may make o cause to be make reasonable catres upon and inspevtions of the Property, prosuind that
1.cnuder shall give Borrower notice prios to any such inspection spexying reasonadie cause therefor cetatad to Lender s inkerest 1o
the Propenty

9. Condemaation. The peoveeds of any award of clum for damages, durect of cunseguential, in connextion with am
condemnation or othes taking of the Property, or part thereod . or for comesame in heu of condemnatwn. are herebs assignedd and
shall be paid to Lenaier, subject 1o the terms of any mangage. doed of trust o other sexunty agreement with a ben whach has
prwonty oser this Mortgage.

10. Borrower Not Released; Forbearance By Lendes Not & Waiver. Fxtension of the ume fos pnymant o mifacaton of
amuoetization of 1he sums secured by thes Mortgage granted by Lender to any suavessor in uierest of Borroser shall not operate (o
release. in any manner. the habity of the original Borrower 2nd Borromers sxessors in interest. Lenader shafl not be rajuired to
commence proceadings against such successos of refuse to extend time fos pay et of otherwise moify arratzatson of the sums
sevured by this Mongage by reason of any demand made by the oniginal Bosrower and Botroser’s Ravessons in interest. Any
fosbearance by Lender in exervising any nght of remedy hereunder, os othena e affocded by appincable kaw, shall not be a waiser
of ot prectude the exercise of any such fight of remcdx

11. Soccessors and Assigns Bound; Joint and Several [ iability: Cosigners. The corcnants amd agreements herein contaced
shall bind. an the rights hercumder shali urure to. the respevtine suovessors and ssigns of §emdes ansd Bostoacer, subgxt to the
proniswons of paragraph 16 hereot. ALl corenants and agreemeents of Borsoaes shall be point amd several Any Botroaer sho
co-signs this Mortgage. but Joes mot exevute the Note taris co-signung thss Moctgage vnldy (o MOTEage. grant amd Comey that
Bocroaer's interest in the Property to Lender urakt the terms of this Mortguge. () 1 aot penonaily Ladvie vn the Note of urajer
this Moctgage, and (<) agrees that Lender amf any othet Borroswer hereuraks man ageee to extern), mundify, forbear, o make am
other socommudatnas with cegand to the werms of this Muctgage of the Note without that Bt GaACTS coment amd wikhed
relcasing that Bocroaer oc madfying this Mocygage 3o te that Bocrvaers ateretia it Progecty
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