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UNIFORM COVENANTS. Borrower and Lender covenant and agrec as Tollows:

1. Psyment of Principal sad luterest. Borrower shall psompaly pay when Jue the punapal of and interest on 1he 10-
debredness evidenced by the Note, prepayment and late charges as provided in the Note, and the principal of and interest on any
Future Advances vevured by this Morigage

1. Fuads for Taves sad asurance. Subject to applicable faw of 10 3 writien waiver by Lender, Borrower shall pay 10 Lender
on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full, a sum (herein
*'Funds'’) equal 10 vne-twelfth of the yearly 1aves and assessments which may attain priority over this Mortgage, and ground rents
oa the Property, if any, plus one-tnelfth of yearly premium invtaliments for hazard insurance, plus one-twelfth of yearly premium
installments for morigage insurance, if any, atl as reasonabdly estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or avcounts of which age insured or guaranteed by 2 Federal or state
agency (including Lender if 1 ender is such an institution). Lender shall apply the Funds to pay said taxes, assessments, insurance
premiums and ground reats. Lender may not charge for 0 holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such u charge. Borrower and Lender may agree in wriling a1 the 1ime of execution of this Mortgage that interest on the Funds
shail be paid 10 Borrower, and unless such agreement is made oc applicable law requires such interest to be paid, Lender shall not
be required (0 pay Borrower any inlerest of earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credils and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums sevured by this Morigage.

I the amount of the Funds held by Lender, 1ogether with the future monthly installments of Funds payable prior to the due
dates of 1anes, assessments, insurance peemiums and ground rents, shall exceed the amount requited 1o pay said taxes, assess-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, ¢ither promptly repaid to
Borrower or credited to Borrower on monthly instaliments of Funds. Il the amount of the Funds held by Lender shall not be suffi-
cient (O pay LAXCS, Atscssments, INsUIance premiums and ground reats as they fall due, Borrower shall pay to 1.ender any amount
necessary (0 make up the deficiency within 30 days from the date notive is mailed by Lender to Borrower requesting payment
thereof.

Upon payment in full of all sums secured by this Morigage, Lender shall promptly sefund 10 Borrower any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Propesty is otherwise acquired by Lender, Lender shall apply. no
later than immediately peior to the sale of the Property of its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums secured by this Mosigage.

3. Appikation of Paymests. Unless applicadble law provides otherwise, all payments received by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrowes under paragraph
2 heseof, then Lo interest payable on the Note, then (0 the prinvipal of the Note, and 1hen 1o interest and peincipal on any Future
Advances.

4. Cherges; Lieas. Bocrower shall pay all taves, assessments and other charges, fines and impositions attributable to the
Property which may attain a priority over this Moctgage. and leasehold payments of ground rents, il any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly 10 1he payee thereof.
Bocroner shall promptly furnish to Lender all notices of amounts due under this pasragraph, and in the event Borrow er shall make
payment direcdy, Borrower shall prompuly fusnish to Lender rexcipts evidencing suwh payments. Borrower shall promptly dis-
charge any hien which has peiority over this Mostgage: provided, that Bosrower shall not Be required 10 dischasge any such lien so
long as Borroaer shall agree in writing (0 1he payment of 1he obligation secuted by such lien in a manner acceptable to Lender, or
shall in good faith contest such lien by, or defend enforcement of such lien in, legal proceedings which operate 10 peevemt the en-
forcement of 1he lien cr fosfeiture of the Property of any part thereol.

$. Hazard Insarance. Bocroner shall keep the impeovements now existing or hercafter erected on the Propesty insured
against loss by fire, hazards included within the term “extended coverage,’” and such other hazasds as Lender may require and in
such amounds and for such periods as Lemder may soquire; provided. that Lender shall not regquire that the amoumnt of wxh
coserage evceed that amount of coverage required to pay the sums sexured by this Morigage.

The insusance casries peoviding the insurance shall de chowun by Bosrower subjexct 1o approval by Lender: provided, that such
appcosal shall oot be unscasonably withheld. All prcmiums on insurance poliies shall be paid in the mannet provided under
patagraph 2 hereof o0r. if not paid in such mann«r, by Bocrower maling payment, when due. directly to the insurance casner.

All insusance policies and renewals thereol shall be in form acceptable to Lender and shall include a standard mostgage clause
ia favor of and in form acveptadie to Lender. Lender shall Bave the right hotd the policics and cenewals thereof. and Borrower
shali proaptly furaish 1o Lender all senewal natines and all recaipts of paid premiums. In the eveat of loss, Borrower shall give
prompe notice 1o the insurance casries and Lender. Lemder may make pcoof of lons if not made prompaty by Bosrower.

Unlcss Lender and Borrower otherwise agree in writing. insurance provecds shall be appliad [0 restoration of repair of the
Property damaged, peovided such 1e100aLion OF (EPAir is economivally [easidle and the security of this Morigage is pot theredy im-
paired. If such reworation of repair is not exonomically feasible o¢ if the security of this Moctgage would be impaiced, the in-
surance proceeds shail be applicd to the sums sevurod by thit Moctgage, mith the excess. if any, pamd (0 Bosrower. 11 the Propenty is
abandoaed by Bocrower, of if Boszower fails to reipond (o Lender within 30 days from the date notice is mailed by Lender to Bor-
roaer that 1Ae insurance carties of fers to settle a claim foe insurane tenefits, Lender is authorized to collect and apply Ihe in-
suzance proceeds at Lender’s option €ithet 1O rexoration of repair of the Property of to the sums secured by this Mostgage.

Unless Lender aad Bocrower otherwise agree in srting. any such applnaton of proveads to principal shall not extend o¢
postpoac the due date of the moothly installments teferted to in paragraphs | and 2 hereof or change the amouat of sxch in-
stalkments. bf umder paragraph 18 hereof the Propesty is avquired by Lender. all right, tiste and inkevest of Bosromer in and to any
insacance potncics and in 3nd 10 the proveeds thescof resulting from damage to the Property peor 10 the sake o¢ acquisition shall
pass 1o Leader to the extent of the sums secuscd by this Muctgage immadiatels prioe to such sale or aiquitition.

6. Presevvation aad Maiatenance of Property; Lessedolds. Condominiams: Phasaed Usit Developments. Bosrower shall
Reep the Propesty in good repair and shall not cogmit wase of parmit impairment of Seterioration of the Progerty and shall com-
ply with the prosisicas of any lease if this Mortgageisva a leasehold. I this Moctgage is on a unit in a condominium of 2 planned
vait development, Borrower shall perform ail of Bocrowes™s obligativas under the Jeclaration of covenants creating of governing
the cvadominium oc planned unit development, the by-Laws and :egulatioas of the condominium or planned unit desclopment.
and coastituent Jocuments. If a condominium oe planned unit dev clopment rider is exexuted by Borrower and rexorded together
with 1his Moeigage. the covenants and agecements of such rider shail be imcorporated into and shall amend and supplement the
covenants and agycements of this Moctgage as if the ruder were 2 part hereol.

7. Protection of Leader’s Security. 11 Botrower fuls 10 perform the covenants 20l agscements coatained in this Mostgage,
ot if any actaor 0¢ provending is commened whah materially alfects Lendes™s interest in the Progperty. including. but mot hmjied
10. eminend domain, insolv ey, code enforcement, Of arrangements of peocendings involving abankrupt or devedent, then Lender
at Lender's ogtiva. upoa notice (0 Borrower, may make such appearanes. Jisdurse such sums and 1ake such 10N 23 IS nevessary
10 protect Lendes"s interent, inluding. but not Emited to, disbursement of reasonable attoiney’s [ees and eatry upon the Propetty
to make repaiss. If Leader required mocigage insurance as 3 combstion of maling 1he loan sevured by this Mortigage, Borfower
shall pay the premiums required (O maintain such insurame in effect until such time as the requirement for such insurane ter-
minates in avvocdanne with Bocrower™s and Lemder’s written agreement o« applicable lan. Busroaes shall pay the amount of all
MOt e RS ANCE PY Cmiymmy in the manner peonaded umer pasagsaph 2 hereot.

Ans amuounts distursed by Leader pursuant to this patagraph 7, with interest thereon. shall bevome »dhinonal indeboadness
of Burrowen sevuzed by this Mortgage. Unless Bocrowes amd Lember agree to othes terms of payment, such amounts shall be
pasae upun ootne from Lemder 10 Bortoaer requesliog pa)y ment thereol, and shall bear iaterest from the date of disbursement at
the tate payadle (tom Lime (o Lime on ocutstamding peinvipal under the Note unless pa)y ment of interest at suxh rate moukd be con-
trary to appluwadlc law, in ahxh event yuch amounds Jhall bear incerest a1 the Righest rate permissible under appixable las.
Nothiag coatainad inthas paragraph 7 shatl regure Lender Lo invur any eypense o take any ation hereundes.

8. Imipection. Lemler may make o cane to B made reaswaable entries upon andinspections of the Progerty, peoniled that

L ender shall gne Baeroeer notae prooe to 2ay ch ispectwn spanfstng reasonadle vause thereloe rcfazed toe I ¢ndet s anterest 1
tha-Properiy.
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