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UNIFORM COVENANIS. Borrower and | ender covenant amd agice as tolloas:

1. Payment of Principal sad Iaterest. Borrowee shall promptly pay when due the poinvipal ot and interest on the ine
debtedness evidenced by the Note, prepayment and late charges as prosuded in the Note,
Future Advances sevuered by this Morgage.

1. Funds for Taves snd lnsurence. Subjectto applicable law of to 3 writien

and the prrnapal of gnd pterest an any

o

waiver by Lender, Borraaes shall pay to Lender

on the day monthly installments of principal and interest are pay able under the Note, until the Note is paid in full, a sum Lherein el )
“*Funds'*) equal to one-twelfth of the yearly taves and assessments which may attain peiority over this Mortgage., and ground rents
on the Property, if any, plus one-tuelfth of yeasly premium irstaliments for hazard insutance, plus one-twelith of yearly premium
installiments for morigage insuranwe, if any, all as reasonably estimated initially and from time 1o time by Lender on the basis of

assessments and bills and reasonable estimates thereof.

! .

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or siate T .

agency {including Lender if Lender s such an institution). Lender shall apply the Funds to pay said 1anes, assessmMents, insurance '

premiums and ground rents. Lender may not charge for so holding and apply ing the Funds, analyzing said accouny, of verifying -
and compiling said assessments and bills, unless Lender pays Borrower interesz oa the Funds and applicable law permits Lender to . - m(

make such a charge. RBorrower and Lender may agree in writing at the time of exevution of this Morigage that interest on the Funds '

shall be paid (o Borrower, and unless such agreement is made or applicable law requires suh interest to be paid, Lender shall not

LY
be required (o pay Botrower any interest of carnings on the Funds. Lender shail give to Bortowner, without charge, an annual ac- ¥ O
counting of the Funds showing credits and dedits 1o the Funds and the purpose for which cach Jdebit to the Funds was made. The @)
Funds are pledged as additional security for the sums sexured by this Mocigage.

if the amount of the Funds held by Lender, together with the futurs mont
dates of taves, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said 1axnes, asscss-
ments, insurance peemiums and ground rents as they fall due, such excess shall be, at Borrower’s option, cither prompily repaid o
Bofrower of credited 1o Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
Cient 10 PAY 1axes, A33CIIMENtS, insurance premiums and ground sents as they fall due, Borrow er shall pay to Lender any amount
nevessary to make up the defliieny within 30 days from the date notice is mailed by Lender 10 Bovrower requesting payment
thereol .

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund 10 Botroner any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Propetty is otherwise acquired by Lender. Lender shall apply. no
later than immediately prior 1o the sale of the Property or its acquisition by Lender, any Funds held by Lender at the 1ime of ap-
plication as a credit against the sums sevured by this Mortgage.

3. Application of Payments. Unless applicable law provides otherwise, all payments reccived by L.ender under the Note and
paragraphs | and 2 hereof shall be applied by Lender furst in payment of amounts payable 1o Lender by Borroaer under paragraph

2 hereol. then to interest payable on the Noke, then to the peincipal of the Note, and then to interest and principal oa any Future P
Advanes. '

hly installments of Funds payable prios to the due ' & oAl

4. Charges; Liems. Borrower shall pay all taves, assessments and other charges, fines and impositions attributable to the
Property which may attain a peiosity orer this Mocigage. and Teasehold payments or ground rents, if any, in the manner prosided
under paragraph 2 hereof or, if not paid in such manner, by Bortower making payment, when due. directly to the payee thereof.
Botrower shall promptly furnish to Lender all potices of amounts Jdue under this paragraph. and inthe event Bocrower shall make
payment directly, Bocrower shall promptly furnish to Lender receipts evidencing such payments. Bocrower shall procmptly dis-
charge any lien which has priogity over this Mortgage; peovided, that Bocrower shall not Be required to discharge any such lien so
long as Borrower shall agree in writing to the payment of the obligation secured by such lien in 2 mannev acceptable to Lender, of

shall in good faith contest such lien by, oc defend enforvement of such lien in. legal proceedings which operate 1o prevent the en-
foccement of the Lien oc focfaiture of the Property of any part therevol.

s. Harard Imswraace. Bocrower shall keep the improsements now cnisting o hereafter erected on the Property insured
against loss by fice. hazards inctuded within the term ssextended coverage.” and such other hazards as Lender may require and in
such amounts and for such pericds as Lender may requise. provided, that Lender shall nat toquite that the amount of such
covetage excoed that amount of coverage cequired 10 pay the sums sexuzed by this Mortgage.

The insurance carrer providing the insurance shall be chosen by Bocrower subjext to approval by Lender: provided. that swh
approval shall not de unsecasonably withheld. All peemiums oa insurance poliies shall be paid in the manner peovided under
paragraph 2 hereof oc. if not paidin such mannee. by Bocrower maling payment, when due, directly to M insurance carmer.

All insusance policuey and renesals thereof shall be in foem acvepiable to Lender amd shall include a standard moctgage clause
in favor of and in form accepeadie 1o Lender. Lender shail have the righs to hold the polivies and renewals thereof, and Borrowers
shall peompaly fuznish to Lender all rencaal notxes and all revapes of paid premiums. In the exent of losy, Botroaer shall give
prompx notike to the inurance casner and Lender. Lender may make proof of loss if not made prompiy by Bosrower.

Unless Leader and Borrower otherwise agsee in writing, insurance proceeds shall be applied to reworalion of repis of the o
Property damaged. peovided sk restoration of repair is exonomically feasible and the secusity of this Mortgage is not thereby im- E AT R R
paiced. If yuch reiLo02tion of repair is not economivally feaubdle of if the security of this Moctgage would be impaired, the in- '
surance peoveeds shall be appl:ed to the sums sevured by this Moctgage, with the excess, if any. pand to Bocrowet. |f the Property s
abandoncd by Bocroacr, oc if Borrower fails to teypoad o Leader wichin 30 days from the date natxe is mailed by Lendes to Bor- !
roset that the insuzamce carrer offers to watle a claim [oe insusane beoefits. Leader is authorued to coilect and apply the in-
surance proceands at Lender™s optiva cther to restuc ation of tepait of the Property of (o the sums secured by this Morigage.

Unkess Lender and Bocrowes otherwise ageee in wniing. any such appinata of peoveeds to peincipal shall not evtend or
postpone the due date of the mockhly insialiments refested to in paragraphs 1| and 2 hereof or change the amound of wch in-
staliments. If under pazagraph 18 kereof the Property is acquired by Lender, all tight, title and inkesest of Bosromer in and to any
iasurance policies and in ams to the provceds thereof resulting from Samage 10 the Propeny pewoe (o the sale or aoguisition shall
pass to Lendir 10 the extent of the sums sevured by thes Mocigage immadkately proe to st sale o aquisition. :

6. Prreration sad Maisiensnce of Property: Lemscholds: Coadominianss; Phasaed Usll Developments. Borrower shall '
Yeep the Progerty in good repair and shall foC COMMiT was€ OF Permil LB Mt o¢ deterioc aton of the Progerty and shall com-
ply with the peovisions of any lease st this Moctgage s oa 2 leasehold. If this Morrgage is oa 3 Bt in 2 coadominium of 2 planned
unit e clopaent, Burromer shall perform all of Botrower™s obligativas under the declardtiwn of KOs enants crealing of governing
the cooduminium o planned unit Sevclopment, the by -laws and regulanions of the condominium of planned unit developaend,
and coastituent dovuments. 1f a condominium of planned unit des clopment rnder is erevuted by Bocrower and recorded together
with this Moeigage. the conenanis amd agreaments of such ruder shall be incurpucated into and shatl amend and suppiement the
corerants and agroemeats of this Mortgage as if the rider were apast hereod

7. Protection of Lendes's Secwrity. If Borromer fails to perform the corenants and agrecownes coatained in thes Mocigage. !
o¢ if any action of proveading is commeniad whixh materiaily affects Lemder™s intcrest in the Property. including. but not limited '
to. eminent dumain. insolyvens ¥, code cnforcement, of 2FTaRgCmants OF peoceahngs involving abankrupt of devodent, then Lender

at Lender™s optivg, upoo paiie 10 Bocrower, may make such wpraranves. Jisburse such sums and take such 10N as is DENCISAry

to protect Lemder's interedt, inklmting, but not hmited to, disbissement of reaswaable attoeney s fees and entry upon the Property
1o make repairs. If Lemder roquired moctgage iosurane as 3 wraditon of mabing the loan vured by this Mortgage, Borrower
shall pay (he peemuums requized to mantan such muraoxe in effoct until suxh trme 23 the cequicement foe suah inILIaNC tet-
mimates in acvvrdance with Borromer™s amd Loder™ m1t0en agrecment of appinatlc la=. Bocroraer shall pay the amoune of all
DMOCEERIPE UNHUL JDCC [CLTums 112 Lbe MaanneT prontded utaler pasagraph 2 hecoo!.

Any amounts disbursed by Lendes pursuant to this aragraph 7. aith interest thercva, shall tecome additivaal indebdadness
of Bocroaer sevurad By this Mocigage. Unless Buoccomer amd Lender agree to other terms of pasment. such amounts shall be
g ale upon cotne from Lender to Boetoacr rajuesing parment thereot, amd shali bear interest frum the date of disbarement at

the eate parable fzoem Lme (0 hume oa vutstamdimg pacipal under the Nxe unless payment of interest at suxh rate aoukd e con-
trary to apglicable Las, e

wanh eent yuch amounts shall bear interest at the Righest ate permisuble under appinabie lan.
Nexhuag eontiead ik ches paragragh 7 shail require cradet TV 1T UL SAN €1PEMIC OF Take ANy Ao hercunder
8. levpextion. terder mar ouale ot caunetode made eedseaa™Ne encres upos bud ity of the Progeris, peosuded that

1 eoder Al gine Baetomer oxeae pean to any wnh mspacion spevafaing reasoaatNe cause theretos related o Lemdee s nieront
the Propests.
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