vo. 1639 2503

1. Payment of Principal and Interest. Borrower shull prompily pay when e the principal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges av provided an the Note, and the principal of and interest
on any Future Advances secured by this Mortgage.

Unirorss Covenants. Borrower amd Lender covenant and agree as follovas:

2. Funds for Taxes and Insurance. Subject to applicable law or o a written waiver by Lender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are pavable under the Note, until the Note is patd in full,
a sum (hercin “Funds™) equal 1o vne-twellth of the yearly taves and assessments which may atlain priosity over this
Mortgage, and ground rents on the Propecty, if any. plus one-twelfth of yearly premium installmients for hazard insurance,
plus one-twelfth of yearly premium installments for mortgage insurance. if any. all as reasonably ostimated initially and from
time to time by Lender on the basis of asswssments and bills and reasonable estimates thereol.

The Funds shall be held in an institution the depusits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Eender is such an institution). 1 ender shall apply the Funds 1o pay said taves, assessnxats,
insurance premiums and ground rents. Leader may not charge (or so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessnwnts and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agiee in writing at the ume of exevution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreenwent is made or applicable law
tequires such interest 10 be paid, Lender shall not by reyuired 1o pay Borrower any interest of carnings on the Funds. Lemder
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums sevured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly anstalinients of Funds payable privs to
the due dates of taxes, assessments, insurance premiums and ground reats, shalt exceed the amount reyuired to pay said taves,
assessments, insurance premiums and ground reats as they falb due. unh escess shall be, at Borrower’s oplien, cither .
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay laves. aswssanals, insurance premiums and ground rents as they fall due,

Borrower shall pay to Lender any anmount necewar o make up the deficrency within 30 days from the date notice is maled
by Lender to Borrower requesting payment thereot

Upon payment in full of all sums secured by this Morigage. 1 ender shall promptly refund to Borroaer any Funds
held by 1ender. If under paragraph I8 horeof the Property ss wwld of the Property 1s otheraise acqunred by Tender. Lender
shall apply. no later than imnwdiately prior 1o the sale of the Properdy of its aiquintion by Lender. any Funds held by
Lender at the tme of applivation as a credit 2gainst the wums wourad by this Morgage.

3. Application of Payments. Lnicss apglicable laa prowudes otherwine. all payments recenned by Lunder undee the B o
Note and patagraphs 1 and 2 hereof shall be apphicd by B ender first i payment of amounts payable to beadee by Borroaer T '
under paragraph 2 hereof. then (o intciest payable on the Nore. then to the principal of the Note. and then to interest and
principal on any Future Advances.

1. Charges: Lieas. Borroacs hall pay all taves, avessnients and other charges. fines and impasitivas atinbutable o
the Property which may attain a priority oser this Mortgape. and teascholl pasments or ground rents. if any, in the manner
provided under paragraph 2 hereof or if not pard in sich muncer. by Borroaer making payment. when dex, directly to the
payee thereof. Borrower shall promptly fuznish o Leader all notees of amounts Jue under this paragraph, and in the event
Borroaer shall make pasment dirextly. Bocroaer shall premptly turnish to Lender receipts evidencing such paymeats.

Bortoaer shall promptly discharge any lien which bas poonty vser e Morgage: prosuded. that Borrower shall not be
required to discharge any weh hen so long as Borroaer shall ageee in wnniag to the parient of the obligation secured by
such hen i 3 mananee acceplable to Lender. or shall in god farth contest sich Ten by, of defend enfoscement of such tenn,
tegal proveedings which ogetate to present the enforcenent ot the Lo or fodteture of the Property o any pant therend.

$. Hasard Imsrance. Borrower shall Leep the improscaicnts tow ensting of hervafier erevid on the Propeety insured
against loss by fige, hazards iccluded vithin the terme “eatendid coserage™. amd swxh other hazards as Loender may reguire
amd 1 snch antounts and for such peoads s Fender may coguire, peeaded. that Dender shali not require that the amourt of
snch coverage evcend that amount of coeeragy fogu tad T pay 170 sainy sevured by this Moagage

The insurance carner providiog (he insurance skbali be Jhosen by Bogroacr subject to appeoeal by Lender. peonided,
thas such apgrosal shall not be vareasnahiy withked Al pronnnms oo iaseraice polnies shallt be paid in the manner

prowded uader pasagraph 2 beceot o, 1f At pad in suvh mancer. by Bocroaer making paymxent. when dxe. directly to the
INUTIINE CITALCT.

Allinsurance policies amd renewals therevt shali B e form eeeptble to Lendr 2nd shalt i lande o standfand mortgage
clause 1 faver of and ta Form acceptabie te Lender Lender (bl haae the nght o held the polivies and reneaale thereof.
am) Borrower shall promptly furnmh 1o Leader all reneaal cotioes and all recapns of pad preniiims In the vt of toss,

Boctower shalt pine peompe motie 1 (he i ance carnies 2nad Bender Teades mas make peoat of loss if oot pnde peompely
by Buocrower.

Unlcas | ender amd Borroacr cthera e agiee i anbing. 1nawance peasenads shali Be appliad to restofalion o repair ol

the Progerty dartagal proendad wab reseoraien of rep e s ocneaalhy teavtic aad the secunity of thes Morigage
mot theredy imparred 12 wach festoaton of repant & raot aonomig iy Peasible of i the swexunty of chn Mostgaye would
be impared. I insuzance praveads shall be apphicd B e sums weotad ba ths Meggaee, avk the euces., i any. pad
to Bocrower I the Propests o abandooad be Boccoacr. o 11 Boerowes tailsy Lo rapund b | ender within 30 dass trom the
Jate potne 1 maled by §ender to Bottoaer that the insuranve yarrxed oo to settie 2 cham foc nsurame Ferxfits, Jender
s authorrzed to codbext and appis the nnurame peoveads at Lomiees vption athel W tetecanon o repur of the Propesiy
of to the wms savured by thy Mocigags

Uolkeys 1 endr and Bucremer odherane agaee in aning ans sch apphaioe of peoveeds to poncipal «hall ase <tend
o poatpuag e dix dare of the meorhb inaaliments ecferrad tooin paragraghs Toamd 2 Aeracl o¢ change the amuunt of
such tnstaliments 18 under paragraph 18 heoeot the Property v acquirad By Lender alt nghr. title amd nterest of Botrower
it amd te any 1asuranse pobies aid 1 2l to the peoveads theeet towinng rem dainie to the Properts pooe e the sale
of augation shall pass (o Leader to the eateat o the s sevurad b thes Mostiaw
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Caadiateiy paoe oosuch sale oc

6. Presessaiion and Maiatenasoce of Properta: emeblidss Coodominiunn: Plianed L ait Derebopment  Borroacr
shalt keep the Progeets 1a pond repair and shadi ot coqimit s asc o pNITNG unprinxnt o deteshrcaton o the Progerts
and shall compdy with the prosineas of any hease 1t thix Maetgue move o leawheld I ths Morfzaze b0 2 ot 2 .
conduainiunt ot o placoad uait desciopaient. Borroaer shali perteem ot Bocroraer's obiizations undue the Jelatation
Of cosenants cfcabiog or pvvermng the coadonunoam of pianacd umt devclepaent. ohe bu-laas and opulatwens of the
condeninium of planmad unit Jeeclopment, and wadoont dauments o condoatnium of planaal umt develepment
rder s vuevutad by Budreacr and receadal togeiher ank thin Moedgape, the worcaants and agroeawits of wich nder
shall B sacvepueatad ine ad skall amend and wppicinent the Sesdnanty amd ageeeowrits of this Mocggape as tf the ndcr
axre 2 part kerool.

7. Protextion of lemder’s Sexmsify. 1 Borroaer fals foe puemorpy e (oaanis amnd agooenxnds ceortamrad 1a thas
Mocigand. o 1f 20y abon of proddnday s wemaneed abik migtceratiy otlects Dendee™s omrerest i the Propusts,
iadudime, but ot bnnted oo AL Aent demar ielaiind, ol CATCIVETINT. 0F LT NN T E e proneadiz gy innoiving a
rankrupt o doedert. thee Fander at Beadet's vpton upee ool B Boeroace, inay srake yuch appedrinnes, o ww suvh
wurms a=d 1ahe A e av I8 BNyt peetaet Beaders rtviist mdleding . et ret o red e Joaboiwmant !
feascralie attorreys toos aad wrtry cpee e Propeots to e epars B Beeder ey arad rartrane maLiarie 2 oo
worind torr on ks the Tean savuaed B sha Mty Beooosor SRl pany the e
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