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UNIFORM COVENANTS. Borrower and 1 ender covcnant and agree as follows:

1. Payment of Priacipal and lnterest. Borrower shall promptly pay when due the prinaipal of and interest on the in-
debtedness evidenced by the Note, prepayment and late charges as pros wded in the Note, and the principal of and interest vn any
Future Adsances sevured by this Morigage.

2. Funds for Taves and Insursnce. Subdject to applicablelaw orioa written waiver by 1 ender, Borrower shall pay to Lender
on the day monthly instaliments of principal and interest are payable under the Note, until the Note is paid in full, a sum {herein
*Funds"") equal to on¢-twelfth of the yearly taxes and assessments which may attain priority over this Mortgage, and ground rents
on the Propesty, if any, plus one-twelfth of yearly premium instaliments for hazard insurance, plus one-twellth of yearly premium
installments for morigage insurance, if any, alt as reasonably estimated initially and from time to time by lender on the basis of
assessments and dills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency {including Lender if Lender is such an institution). Lender shall apply the Funds to pay said tanes, assessments, insurame
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or venfying
and compiling said assessments and bills, unless Lender pays Borroner interest on the Funds and applicable law pcrmits Lender to
make such a charge. Borrower and Lender may agree in writing at the time of exevution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made ¢ applicable law requires such interest to be paid, §i.¢nder shall not
be required to pay Borrower any interest of earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac.
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums sevured by this Moctgage.

I the amount of the Funds held by Lender, together with the future monthly instaltments of Funds payable prior (o the due
dates of taxes, assessments, insurance pramiums and ground rents, shall exceed the amount required to pay said taxes, assess-
menis, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower's option, either prompily repaid 10
Borrower of credited to Borrower on monthly installments of Funds. 1f the amount of the Funds held by Lender shall not be suffi-
cient to pay taxes, assessments, insurance premiums and ground rents as they fall due, Borrower shall pay o L.ender any amount
necessary (o make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower requesting payment
thereol.

Upon payment in full of all sums secured by this Mortgage, Lender shall promptly refund to Borrower any Funds held by
Lender. §f under garagraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply. no
later than immediately peior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit againit the sums wexured by this Mosigage.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under the Note and
paragraphs | and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Botrower under paragraph
2 hereof. then (0 interest payable on the Note, then to the principal of the Note, and then 1o interest and peincipal on any Future
Advances.

4. Charges; Liens. Borrower shall pay all taxes, assessments and other charges, fines and impositions attributable to the
Propesty which may attain a peioeity over this Mocigage. and icaschold payments of ground rents, if any. in the mannes peovided
under paragraph 2 hereof of, if not paid in such manner, by Borrower making payment, when due, Jirextly to the payee thereof.
Bocrower shall peompaly furnish to Lender all notices of amounts due under this paragraph, and in the event Borrower shall make
payment directly, Borrower shall prompely furnish to Lender receipts evidencing such payments. Bocrower shall promptly dis-
charge any lien which has peiority over this Moctgage: provided, that Bocrower shall not Be required to dischasge any swh lien so
long as Borrower shall agree in writing to the payment of the odligation sevured by suxh lien in 2 manner acceptadble to Lender, o1
shall in good faith contest such lien by, or defend enforcement of such lien in, legal proveadings which operate 10 prevent the ¢en-
foccemnent of the lien of foe feiture of the Propetty or any parst thereof.

S. Hazard Insuramce. Borrower shall keep the improsements NOW evisting of herealter esected on the Property insured
against Loss by fire, hazards included within the term extended coverage.'” and such other hazards as Lender may require and in
such amounts and for such pericads 3 Leader may fequire: peosided, that Lender shall aot require that the amount of swh
coverage exceed that amount of coserage required LO pay the sums sexured by this Mostgage.

The insurance carrier prosiding the insurance shall be chosen by Boctower subjext to approval by Lender: provided, that such
appeoral shall not be unreasonably withheld. All premiums on insuramne policies shall be paid in the manner peovided under
paragraph 2 hereof or, if rot paid in such manner, by Botroaer making payment, when due, directly 1o the insurance carrier.

All inturance potctes and rencwals thereof 1hall be in form acceptable to £ ender and shall include a standard morigage clause
in farvoc of and in form avueptable to Lender. Lender shall have the right 1o hold the polixies and rencwals thereod, and Borrower
shall promptly furnush 1o Lender all cenenal potcet and all recapes of paid premiums. In (he event of boss, Bosrower shall give
peompe DOINE Lo the 1Asuranc e carnies and Lender. Leruter may make peool of [oss if not made prompely by Bocsower.

Unkess Eender and Borroaer otheraise agree in writing, insusanve peoveeds shall de applied to restoeanion of vepair of the
Propeny damaged, provided such 131002000 O FEPRIL IS economically feasible and the sevurity of this Moctgage is not thereby im-
paired. 11 sxh rexoration O repuir is not evoaomically feasible oc if the security of this Morigage would be impaired. the in-
surance proceads shall be appiied to the sums sexured by this Morigage, with the cxcess, if any, paid (0 Borrower. If the Property is
abandoned by Boecrower, or if Bocrower fals toraypond to Lendey withio 33 days from the date notice is maiked by Lember (o Bor-
rower that the 1nsurarae cartier offers o settle a clam fof insucance benefits, Lender s authorized 1o collect and apply the in-
surance peovonds at Lenader’s opeion eithes 1O 10031100 OF FERIT of the Progerty of to the sums sexured by this Morigage.

Unless Lender and Bocroaer otherwise agree in waiting. any suh appination of procends to peinipal shall aot extend o
postpuace the due date of the moathly 1nstaiiments refereed to in paragraphs 1 anad 2 hereol or change the amount of such in-
stallments. T unader pasagraph 13 hereo! the Property is aquured by Lender, all eight. titke and interest of Bocrower in and to any
insurance polactes Amd ta amd to the proveads thereol tculting from damage to the Property pooe to the sale or avquisitzon shall
pass to Lemder to the extent of the sums wvuraed by thes Mocigage immadiately peae to suh sale o0 acquinition.

6. Preserration and Maistensnce of Property: Lexseholds: Coadominiumy. Planard Usit Developments. Bocromer shall
heep the Property in goud repair amd shall nog commit ‘aaste of premi impairment oc detetation of the Property and shall com-
ply muth the provisoas of aay lease if this Mortgage s 0a a leasehold. I thas Moctgage is vo 2 unit in 3 coadomiaium or 3 planned
unit development, Borrower shall perfoem alf of Bocrower's obligations under the deviararion or cosenands ci¢atling of governing
the condomimum or planned unit Jevdopment. the by-Liss and regulations of the cenduminuum or planned unit Jesclopment,
and coastituent dovuments. If 3 condomin. um o¢ (anned unit devclopment rider is evevuted by Botroace amd revoeded together
with this Mocigage. the covenants and agrecments of such snder shali be inorpueated 1nto and shalt amend and supplement the
corenants arad agrecments of this Mocigage as if the nder sere 2 past heten!.

7. Protection of Lender's Security. 1f Bocroaer faily to perfocm the covenants and agrecments coatunad in this Mocigage,
oc if any atwa 08 provending 13 commenced »hih mater:ally affets Lemler s inicrest in the Property, including. buk not hmited
10, emunent Jomain, insolyeny. code enfoccement. of artangemants oe provcadings invodving 3 bankrupt oc devadent, then Lender
at Lender s option, upva potre (o Borrower, may make such appearances, Jusburse sch sums and tal € such 21100 as is Rexewary
1o peotect Lemder’s intevest. iniunding. but at hmisted to. dusbursement of reasvnable attorney s fees and entty upon the Propesty
1o make repairs. If Lender roquited mocrgage insurane as 3 vonditon of making the loan sexuced by this Mocigage, Borrowser
shall pay the peemuums required to mantain suxh insurance in effect until saxh ume as the raquisement for suxh insurance ter-
minaces it aveocdanne aith Bocrower's and Lemder's written agreement oo apginabie las. Bocroaer shall pay the amount of all
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Any amounts Jistursed dy Lender puryeant 1o thes pasagraph 7. with atetest thercun. shall bevome additicoal iméebtedness
of Bocroeer secueed by this Moetgage. Unless Bocroaer amd Lender ageee to other terms of payment, svh amounts shall be
parable upva aotwe from Lendes to Borrower requeting padment thereol. amd shali Bear interest from the date of Jusburwement at
the rate parable from time 1o time oo vutstanding peioaipal undes the Noce unless pasmens of tnterent at sk rate would be coa-
tzary o 3ppiaatie s, in mAxh event such amounts shall bear mnterent at the Nighest rate permisudle under appinable laws.
Nocheag vrntained in this paragraph 7 shall reguire Lender to irus aay ¢ypense o¢ take any ntiva hergunder.

3. fmvpection. | coder man otake ot vause fv M made redsenalle entnies upoa and impectzons of the Propeety, peovidad that

Lender shall give Butroaer nutive prace (o 20 s h mipeitara spealying reasorate cause therefoe cefazad to Lender s inzerest tn
the Progesty .




