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UNIFORM COVENANTS. Borrower and § ender covenant and agree as totloas

1. Psyment of Principal and laterest. Borrower shall promptly pay when due the prnapat of and integest of the ain-
debtedness vrvidenced by the Note, prepaymient and late charges as provded in the Note, and the pruncipal of and interest onany
Future Adsances sevured by this Morigage.

2. Funds for Taxes and lnsurance. Subjext to apphicable law or to a written waiver by Lender, Borrower shall pay 1o Lender -~
on the day monthly instaliments of prinvipat and interest are payable under the Note, until the Note is paid in Tull, 3 sutn (herein
“Funds’’) equal to one-twellth of the yearly 1anes and assessments which may antain priotity over this Mortgaye, and grouad 1¢nts : ;
on the Property, if any, plus one-twellth of yearly premium installments for harsard insurance, plus one-twelfth of yearly premium
ins1allments for morigage insurance, if any, all as teasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonabdle estimates thereof.

The Funds shall be held in an mnstitution the deposits of acwounts of which are insured or guaranteed by a Federal or state “ '
agency (including Lender if Lender is such an institution). Leader shall apply the Funds to pay said Laxes, assessments, iNUrance
peemiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, ot verilying o
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to WM. .
make such acharge. Borrower and Lender may agreein writing at the time of execution of this Mortgage that interest on the Funds .
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest 10 be paid, Lender shall not ] Ot
be required (o y:ay Bosrower any interest of carnings on the Funds. Lender shall give to Borrower. without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose¢ for which each debit to the Funds was made. The N o
Funds are pledged a3 additional security for the sums sevured by this Mortgage. ‘ e s TN

If the amount of the Funds held by Leader, together with the future monthly installments of Funds payable prior (o the due et
dates of 1aves. assessments, insurance premiums and ground reats, shall exceed the amount required to pay said 1axes, asscss-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower®s option, cither prompily repaid to
Borrower of credited 10 Botrower on moathly installments of Funds. £f the amount of the Funds beld by Lender shall not be suffi-

Cient [0 Pay (AXeEs, AICIIMENLS, INTUIAMNE ptemiums and ground rents as they fall due, Borrower shall pay to Lender any amount ’
nevessafy to make up the deficiency within 30 fays from the date notice is mailed by Lender to Bosrower requesting payment
thereol.

Upon payment in full of all sums secured by this Mortgage, Lender shall prompily refund 10 Borrower any Funds held by
Lender. §f under paragraph 18 hereof the Property is sold of the Property is otherwise acquired by Lender, Lender shall apply. no
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds heid by Lender at the time of ap-
plication as a credit against the sums secured by this Mortgage.

3. Applicstion of Payments. Unless applicable law provides otherwnite, all payments texeived by Lender under the Note and
paragraphs | and 2 hereol shall be applied by Lender fiest :n payment of amounis payable to Lender by Botrower under paragraph o
2 hereol. then to interest payable on the Note, then 1o the psincipal of the Note. and 1hen 1o interest and prinvipal on any Future TR e
Advanes.

4. Charges: Lieas. Bocrower shall pay all 1aves, asseysments and other charges. fines and impositions altributable to the
Propetty which may attain a priotity over this Mocigage. and leaschold payments of ground tents, if any. in the mannct provided
under paragraph 2 hercofl or, if not paid in such manner. by Bosrowes making payment, when due, directly 1o the payce thereof.

Borrower shall promptly furnish to Lender all notives of amounts due under this paragraph, and in the event Boerower shall make

payment dirccily, Bocrower shall peomptly fusnish to Lender reveipts evidening such payments. Borroaer shall peoniptly dis-

charge any lien which has peiority over this Mostgage: provided, that Bosroaer shall not Be 1equired 1o Jdischarge any such lien so

long as Bosrower shall agrec in writing to the payment of ths odligation secured by such hien in a manner acceptabdle to Lender, ot

shall in good faith contest such lien by, or defend enforcement of such lien in, legal proveedings which operate [0 prevent the en-
forcement of the lien or foeleiture of the Property of any part thereol.

S, Harerd Inserssce. Bocrower shall keep the impeovements now existing ot hercafier erexted on the Property insured
against loss by fire, hazards inciuded within the term srextended coverage,'” and such other hazards as Lender may sequise and in
sch amounts and (o such periods as Lender may requite: provided, that Lender shall not sequire that the amount of swh
coverage exceed that amount of coserage required to pay the sums sevured by this Morigage.

The insurance catrier peosiding the insurance shall de chosen by Bosrowet subject to appeoval by Lender: provided. that suxh
approsal shall not be unseasonably withiedd. All premiums on insuzance policies shall be paid in the manoer provided under
paragraph 2 hereof oc, if not paid in such manaer. by Bocroner making payment, when due, directly to the insurance Carner.

All insurance poinies and rencwals thereof shall be in form acceptable to Lender and shall iwlude a standard moeigage clause
in favoe of and in form avveptable to Lenader. Lender shati have the right to hotd the policies and rencwals thereof. and Bosrower
shal prompaly furnish (0 Lender all rencwal aotnes and all recaipts of puid peemiums. In the event of toss, Borrower shall give
promgx notne Lo the insuranue carier and Lemder. Lender may make peoof of foss if not made prompily by Bocrower.

Unlest Lender and Borroaey otherwise agree in writing, sinsurame peovends shall be applied o restoration of repair of the N eRaray
Property damaged, pros ided such (€310021100 OF fEPair is economically feauble and the security of this Mortgage is not theredy im- T
paired. I such (estoration Of FEpRIF is not economivally feasible or if the security of this Mostgage would be impaired, the in- A
surane proceeds shall be applued to the sums sevus e By (his Moctgage. with the exceny. if any, paind t0 Bosrowes. If the Propesty is :
abandonad by Borrower, or if Borrower fails torespoad 10 Lender within 3O days from the date notxe is mailed by Lender to Boe- i
tower that 1he insurance casner offers to setile a cdaum fos insuzrane benefits. Lender is authorized to collect and apply the in-
suranve provecds at Leraler’s option aithet [0 1eOCato0 OF repair of the Propenty oc to the sums secured by this Mocigage.

Unless §ender and Bosromer ocherwise agree in wrniting. any awb appinatioa of proveads to principal shall not cuend ot
postpuae 1he due Jate of the moathly instaliments referred 1o in pasagraphs § and 2 dereod or change the amount of suxh in-
stallments. 1 under pasagrapd 18 heveof the Property is axguired by Leoder, al§ ¢ight. titke and interest of Borroscer in and tO a0y
insurance policies and in and 1o 1he peocecds ihereof resulting from damage to the Property prawoe to the sale of acquisition shall
pass to Leoder 10 the extent of the sums sevus o by this Motigage immadately peioe to unch tale of a\quAon.

6. Presenstioa and Malstesaace of Property: Lemeholds: Condominiams: Planacd Unit Developments. Bocrower shall
Loep the Propearty in goond repais and shall oot commit waRe of permit imgairment o Jeterwaeation of the Property and shall com-
ply with the peovisons of any lease if this Mortgage ison 2 leasehold. If this Mocigage is on a unit in 3 coadominium o 3 planncd
unit development. Bocrower shall perfocm all of Borrower's obligations under the Jeckaratwn of svrenants creating o€ gosetning
ihe conduminium or pranned unit Sesclopment, the by-laws and regulaticas of the condommmum of planned unit development,
and coastituent dovuments. If 2 condominium o plaaned vait desclopment rider is erevuted by Bocrowes and revorded togetder
with this Mocigage, the covenants amd agroemeonts of suh gider shall be incoeporated into and shall amend and wpplement the
corenants and 3gscemenks of this Mostgage as if the ruder neze a part hereod.

7. Pretection of Lender's Security- If Borrower fails to perform the conenuandts and agsecmuents coatained in this Mocigage,
ot if any o of peovealing is commenced nhxh matesially affects Lender's interest in the Property, inkfuding, but not hmited
10. emicent doaiain, insolxency. code enfociement. O a1rang<rments oF proceadings insolsing a bankrupt or devedent, then Leruder
at Lender’s option, upon ntice to Bocrower, may make swh appearances. disburse sch sums and take such atioa as is oecelsary
1o peotest Lender’s interest, including. but mx limited to. disdursement of reasonabdle attocney”™s fees and endiy upoa 1he Progperty
to male repairs. If Lender toquited mogigage insurane 25 3 coaditivn of making the loan sevused by this Morigage. Bogrower
shall pay the peemiums required to maintain such tauramee in effect until stwh tme as the reguitement (oe sxh insuramwe ter-
minates in accocdance stk Bocroact™s and Lember's writien agceemant of apgtnalNe Lim. Boccoaer shall pay the amount of all
MOC1gAE¢ INSUS AATE PEemuUmMs 1N the ManDeT Prosided umder paragraph 2 bereod.

Any amounts disbursed by Lender pursuant to this paragraph 7, with interest therevo. shall decome adJiwnal indebtadness
of Bocrower sevured bx this Mortgage. Unless Bosrower amd Lemdes agree to ocher terms of parment, such amounts shall be
pa3 able upon aotive from Lender to Bacroner toqueriing parment thereof. amd shall bear intetest from the date of dnbursement at
the tate po) atie ftom time 1O Lime 0o eststamding Poiovipal under the Note untess puyment of ineerest at sxch rate would B coa-
trary to appinabic faw, in waxh cvent such amounts skall Dear interest at the Righest rate permissibic umder appiaae law,
Nothing coctainad in (his pazagraph 7 shall reguice Lember to I Uf 2Ny eapense o¢ tale any Ntion kercunder. :

3. lmpecton. Lemder may make of vause to b made reaswaable entrues upea and 1apetoas of the Progerts, pranided thac -

1 endey shall give Bocroads natsie pOoe to any suh imspactaca spetfying reaswaatie caune therefot tefated (ol et s inliarnt @
I8¢ Propests.
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