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UNIFORM COVENANTS. Borrower and | ender corenant and agree as folloms:

1. Payment of Principsl and laterest. Borrower shall promptly pay when due the prindipal of and imterest on the in
debicdiiess evidenved by the Note, prepayment and late charges as provided in the Note, aud 1he pring
Future Adyances sevured by this Mortgage.

2. Funds for Taves and Insurance. Subject to applivablelaw ortoa written waiver by Leader, Borroaer shall pay to Lender
on the day moathly installments of principal and intercst are payable under the Note, until the Note is paid in full, a sum (herein
“Funds'') equal to one-1welfth of the yeasly 1axes and assevsments which may attain priority orer this Mortgage. and ground rents
on the Property, if any, plus one-twelfth of yearly premium installments for hazard insurance, plus one-twelfth of yearly premium
installments for mortgage insurance, if any, all as reasonably estimated initially and from time to time by Lender on the basis of
assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposils or accounts of which are insured or guaranteed by a Federal or state
agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said taves, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing at the lime of excvution of this Morigage that interest on the Funds
shall be paid to Botrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrowers any interest or carnings on the Funds. Lender shall give to Borrower, without charge. an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional sevurity for the sums secured by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly insialiments of Funds payable prior to the due
dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required (o pay said 1axes, asscss-
ments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower™s option, ¢ither prompily repaid to
Borrower of credited to Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient 10 pay 1axes, assEssments, iNsurance premiums and ground rents as they fall due, Borrower shall pay to Lender any amount
necessasy 1o make up the deficiency within JO days from the date notice is mailed by Lender to Bovrower requesting payment
thereol.

Upon payment in full of all sums secured by this Morigage, Lender shall prompily refund to Borrower any Funds held by
Lender. If under paragraph 18 hereof 1he Property is sold or the Property is otherwise acquired by Lender, Lender shall apply. no
later than immediately prior to the sate of the Property or its acquisition by Lender, any Funds held by Lender at the lime of ap-
plication as a credit against the sums sevured by this Mosigage.

3. Application of Paymeats. Unless applicable law provides otherwise, all payments teceived by Lender under the Note and
paragraphs 1 and 2 hereol shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then 1o interest payable on the Note, then (o the principal of the Note, and then to intesest and peincipal on any Future
Advances.

4. Charges; Lieas. Borrower shall pay all taxes, assessments and other charges, fines and impositions auributable to the
Property which may attain a priceity over this Mortgage. and leaschold payments o ground rents, if any. in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, direcily to the payee thereof.
Botroaer shall promptly furnish to Lender all notives of amounts due under this paragraph, and in the event Bosrones shall make
payment directly, Bosrower shall peompily furnith 1o Lendet receipts evidening such payments. Bocromer shall peompely dis-
charge any lien which has peiogity over this Mostgage, pros ided, that Borrower shall not Be required to dischasge any such lien so
loag as Botrower shall agree in writing t0 the payment of the obligation sexured by such lien in 2 manner axeptable to Lender, of

shall in good faith contest such lien by, or defend enforcement of such lien in, legal proceedings which operate to prevent the en-
forcement of the lien o¢ forfeiture of the Property of any part thereof.

S. Hazard Isssrasce. Borrower shall keep the improrements now elsting of heteafter crexted on the Property insured
against loss by fice, hazards included within the term “entended coverage.”” and such other hazards as Lender may require and in
such amounts and for such periods as Lender may requice. peovided. that Lender shall not require that the amount of such
coverage exceed that amount of coverage requized 1o pay the sums sevured by this Moctgage.

The insurance cartier peoviding the insurance shall be chosen by Borrower subjext to approval by Lender; peovided, that such
approval shall not be unreascnably withhekd. All premiums oa insurance policies shall be paid in the manner provided umder
paragraph 2 hereof o¢, if not paid in such manner, by Borrower making payment, when due, dicectly 1o the insurande cassrer.

All insurance policies and renewals thereof shall be in form accepeable to Lender and shall inciude a standasd morigage cause
in fasor of and in form avceptable to Lender. Lender shail have the right o hotd the polivies and renewals thereof. and Bucrower
shall peomptly furnish to Lender all renewal noties and all rexaipes of paid premiums. In the event of koss, Bocrower shalk give
peompt notice 1o the insuranxe carrier and Lender. Lemder may make prool of lots if not mande peomptly by Bocrower.

Unless Lender and Borzower otherwise agree in writing, insurane psoveads shall be applied 10 restocation of repair of the
Property damaged, provided such restocation of repair is exonomically feasibie and the security of this Morggage is mx theredy im-
paired. If such restocation of repair i3 not ccvaomically feasible oc if the secusity of this Morigage would be impaired, the in-
surance peoceeds shall be applied 1o the wums secured by this Moetgage. with the excens, if any. pai 1o Borrower. I the Property is
abandoaed by Borrouer, or if Borrower (ails (o respoad to Lender wichin JO days from the Jate nutice is mailed by Leader to Boe-
cower that the insurance carrier vffers to setle a claim foe insurance benefits, Lender is authorzad to collect and apply the in-
susane proceads at Lender™s option ¢ithes 10 1€3Loe1i0n OF repair of the Progpents oc o the sums secured by this Moctgage.

Unlcss Lender and Bocroaer atherwise agree in writing. any such applwatoe of proveads to peincipal shall sot extend of
postpone the due date of the moathly instaliments referied 1o in paragraphs b and 2 hereod of change the amount of sxh in-
stallments. If under paragraph 18 hereol the Property is avquised Oy Lender, all right. tule and interest of Borroner in and to any
insurance policies and in and ;o the proveads thereof resuling from damage 10 the Propetty peior to the sabe o aiquisitivn shall
pass to Leadet to the extent of the sums sevured dy this Mocigage immadiatels peioe 10 1xch sale of A quisiticn.

6. Presenation and Mainteasace of Property: Lexscholds: Condominivan: Plasacd Lsit Desviopments. Bocromer shall
Loep the Property in good repair amd shall aot commit waRe of Permit Inpairment o Jeterioration of the Property and shall com-
ply with the prosisons of any lease if this Morigage is o0 & leasehold. E0 this Morigage is oo 3 unit in a cvadominium o a planned
unit development, Bocrower shall perfoem all of Borrower's obligativas under the declaration of covenamds creating o¢ goserning
the condominium oc planned unit development, the dy-laws and reguiations of the coadominium of planned vt development,

and constituent documents. If a condominium or planned unit development rider is exevuted by Boerower and recordad together

with (his Muostgage, the covenanks and agreements of such rider shall be icueporazed into and shall amend and supplemens the

covenants amd agreemends of this Mocrgage as if the nder were apart hercod.

7. Protecton of Lender’s Secwrity. §f Borromer fails to perform the cosenants and agreements coctained in thes Mocigage,
oc if any ation o proveading is commenced whah materally affects Lemnber’s in“crest in the Property, inkluhng. but pot hmued
10, eminent Jomain, insobvency, code enforsement, o azrangements of procendings inyoiving a banksupt o devedkeat, then Lender
at Lender™: option. upoa notie to Borrower, may make such appearances, disbusse such sums acd 1alke such avtwa as 139 0=t T4
to peotect Lender™s interest. inviuding, but not bmited o, disbursement of reasonable attoeney™s foes and entry upoa the Property
10 male repairs. If Lenader toquired mortgage insurane as 3 condition of maling the koan wxured by this Moctgage. Bosrower
shall pay the peemiums requiced o maintain swch insuranse in effect unttl such Lime as the requicement for such insurame ter-
minates in aovordance with Bocromer's and Lemder™s miitien agreement os applwatle las. Boeroacr shall pay the amouns of afl
MOeEGIE INIULANNE PECMIUMS i the mannet prornded under par agraph 2 heroof.

Any amoants Jisbuzsad by Lendes pussuant to thes paragraph 7. with interexs thereva, shall become addttiveal uxicdeadness
of Bucrower securad by this Moctgage. Unless Boceoser and Lemuder agree to other terms of parment. such amounts shall be
payabe upon rotxce from Lender to Butrower requating paymend theroof, amd shall Dear interest from the Jare of disbucwement at
the zate payable from time to Lee 0 outiamhing prinapal urndet the Note unless pasy mene of inzetest at such rate sould be cva-
tranry o appinatie law, in annh event such amounts shall bear interest at the Righest rate permasuble under appinale laa
Nothungooataned 1o thes parage aph 7 shali reguire Lerader to i us any Cipenic o take any nnon Rereunder

8. Impection. L emict may make o vause to be made reaonable entnies upon aad tnspentioas of (e Properiy, prannded that

L ervader shall gne Bocromer mine pene to any vuxh mapentant gl yag teawaatie cause therefoe relaied to Lomder s v
the Progeris.
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