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UnirorM Covexasts. Borrower and Lender covenant and sgree as followsy "“!

1. Payment of Priecipal and Interest. Borrower shall prompily pay when due the principsl of and mterest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the prinaipal of and interese
on any Future Advances s¢cured by this Mortgage.

2. Funds for Taxes and Insurance. Subject to applivable law or to a written waver by [ender, Borrower shall pay
to Lender on the day monthly installments of principal and intcrest are payable under the Note. until the Note s paid in full,
a sum (hercin “Funds”) equal 10 cne-twellth of the yearly tazes and aswssments which may attin priosity over this
Moartgage. and ground rents on the Property, if any. plus one-twelfth of yearly premium instaliments for hazard insurance,
plus one-twellth of yearly premium instaliments for mortgage insurance. f any, all as reasonably estimated initially and from
time 10 time by Lender on the basis of assessinents and bills and reasonable estimates thereol.

The Funds shall be held in an institulion the deposits or accounts of which are insured of gusranteed by a3 Federal of
state agency (including Lender if Lender is such an institution). | ¢nder shall apply the Funds to pay said 1aves, aswssments,
insurance premiums and ground rents. 1| ender may aot charge tor s holding and applying the Funds, analyzing said account.
or verifying and compiling said assessments and bills, unless Lender pays Barrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Eender may agree in wnting at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower. and unless such agreement is made or applicable taw
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds, Lender
shal) give to Borrower, without charge. an annual accounting of the Funds showing credils and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due Jates of 1aves, asyessments, insurance prennunys and ground eents, shati evceed the amounl required to pay said taxes,
asseusments, insurance premiums and grouad reats as they fall due. sinh excews shall be. at Boreower's vphion, either
prompily repaid to Borrower of credited 1o Borrower on meonthly intallments of Fuads. If the amount of the Funds
held by Lender shall not be sufficient 1o pay laves. ascssnients. insufance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount nevessary 1 make up the deficiency within 30 days from the Jate notice is mailed
by lLender to Borrower requesting payment thereot

Upon payment in full of all sums sexured by this Morigag. 1 ender shall promptly refund to Borrower any Funds
held by Lender. 1 under paragraph IR hereof the Propenty is sold of the Properiy s othera ise acquired by Lender, Lender
shall apply. no later than immediately prior to the sale of the Propeny of its acquisitton by Lender. any Funds held by
Lender a1 the time of application as a cecdit against the sums secured by this Mortgage.

3. Applation of Payments. Unlcss apphicable Iaw provides othera ise. all payments receised by Lender under the
Note and paragraphs 1 and 2 heteof shall be apphied by Lender fint in payment of amuounts payable to Lender by Borrower

under paragraph 2 hereol. then to interest payable on the Note. then to the principal of the Note, and then 1o interest and
principal on any Future Advances.

4. Charges; Licms. Borrower shall pay all taves. assessments and other charges. fines and impusitions autabdutable to
the Property ahich may attain a priosily over this Mosigage. and leaschold payments or ground rents, if any. in the maanes
provided under paragraph 2 hercof or. if not pard in such manner. by Borroaer making pasment, when due. directly to the
payce thereof. Borrower shall promptly furnish to Lender all notives of amounts Jue under this paragraph. and in the event
Bocroaer shall make payment dirextly. Borroacer shall promptly furmish to Leader teceipts evidenwing such payments
Borrower shall prompily Jischarge any lien which has prionty over this Mortgage: proswded. that Borrower shall not e
requited to discharge any such Jien so loag as Borrower shall ageee in arniting to the payment of the obligation wevured by
such Lien in a2 mannes acceptable to Lender, or shall in poad faith contest sixh hien by, oc Jefend enforcement of such lren in,
legal proveedings which operate 10 peesent the enforcement of the hen or forfeiture of the Propenty o¢ any part thereof.

S. Hazasd lasarance. Borroaer shall heep the improsemants noa enisting or hereafter erevted va the Propenty insured

aganst lows by Bre. hazards includad within the term “entended coverage” and such other hazards as Lender may require
and i such amounts and for such pernads as L ender may require: peos tdad. that Lender shail not reyusre that the ameunt of
such coverage exceed that amount of coverage required 10 pay the sums wured by This Morigage.

‘The insurance varnes providing the insuranve shall be chawen by Bosrower subjext approval by Lender. prowided,
that such approval shall not be unreasonabiy withheld  Ali preanums on insuranve poimies shall be paid 1n the manner
peovided under paragraph 2 hereof os. if not puid in sivh mancee. by Borraaer making payment. when due. Jirectly to U
INSUCANKE STl

ARl insurance polnctes amd renca als thereet shali be in form wovepradle to Lender and shall include a standard mocigage
clauve 1n favor of and in foem axceptable 1o Lender. Lender shalk have the right te hold the policies and renewals thereol.
and Bosrowaer shalt prompily furmsh to Lender all reneaal notices and all receipts of paid preminms In the event of loss.
Bossower shall gave prompt muGce 10 the insurane varner and Lender. 1 ender may make peovl of fossaf not made promptly
by Borrower.

Unless Lender and Borromer otherwise agrec in antiag. nsurance preads shali be applied 10 restoeation oe repaiv of
the Progesty Januged. provided such retorat:on of repair o aconemnally Feauble and the sexunn of thee Morigage "
not theredy impaired B suxh ratocation oF repair is not coonomn ally feasthle o it the wexunty of This Mortgage would
de unpasred. the insurance peoceands hall be applacd to Ihe sumn sexured by this Moctgage. with the ewess, i any. pad
o Borrower U the Property i atundoned by Bocroaer, of 1t Borrower farls o repond 1o L eader withun 30 Jays from the
Jate potace is mairked by Lendes to Borroa er that the insuramoe casrres offen to settle 3 ciam (o€ nsurance denctits, Lender
rs authoeraed o colect and apply the wnsurane peoveads at Lendes’s opton ather 1 restoranoa or repair of the Propeny
ot W the ums sevurned by this Mocigage.

Unless Lender and Bocrower ctherarse agree in anting. any sxh appinaimon of peoveeds o puinapal shall ot ctend
or puostpuae the Jue date of the muathhy insiaiiments referred to in paragraphs 1 and 2 hereot o change the amouat of
sch instalimwents. 11 under paragraph 13 hereot the Progerty v avquued by Leader, all pghe. tithe amd anterest of Bocrower
in and to any isursse poinies and tn and 1 the proveads therect reultng from Jamage to the Propesty poor the sale
of avqunnon shall pass to Leader to the enteat of the sunn secutad by this Moctgage immeduately pros to such wale or
AGuasItIOn .

6. Presenation aad Maintenance of Property: Leavebolds: Condominivan: Plaased Uait Deselopowats. Bocroacr
shall heep the Progernty m good tepair and shali mN Cummit agsie of pesnul impuirmxent of deteriocatna of the Progpeny
and shall comply with the peoviuoas of any kease of thn Morigage 1+ vo a kawchold I the Mocigage i on 2 uni in 3
condominium of a planned unit derchopment. Bocrower shall peefoem 2l ot Buocrower's cblgatons under the Jecharaton
of covenants creating of govermcg the condeminium of planaed unit devehpaxnl. the by-laws and regulations of the
condonminum of glanned unit Jevelopment. and conatituent dovuments. If 2 coomkminium of planncd umt deselopment
irdef rs crevuted by Borrower and revordad together with this Mostgage. the covenants and agreements of such rader

shall Be icorporaied into amd shall amcad and supplemant the coserants amd sgrecments of thrs Morrgape as ot the uder
were a pant beceod.

7. Protection of Leader's Secwrity. If Boauoaes fals to perfoem the covenants am) agrecmwats coataeod n this
Mocygage. or #f any Kinva ¢ proceahag o commenced which matenaliy affects Lender’s incerest o the Propesty.
inluding, but not hmited to. cannent Jomain, insolieay, code enforoement, & arraninmLnis of provendings awsolviog a
bankrupt o devedent. ihen Leader at | eader’s optivn, upea motice ke Borrower, nray make such appearames, dnbusse wh
sumes and fake such RO 23 13 BENEAY T protact enders nteresd. imluding, but ot hmuted to daburwmient wl
reasoaadle attommey’s foes and entry upon the Property to make cepairs. B Dender rajuirad mMIEIRe miuamie at A
comhition of making the koan wvused by thes Muorngage. Bocroracr shall pay the peemiums required o maatan such
insus ance in et untd swch ume as the neguircant toc wa b insurance rminates 0 wwavedance aith Bocrvaers and
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