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g UnNirurst Covenasts, Borrower and Lender covenant .end aveee oy follows: VoL 1639 £a
m .
.

'L
t. Paymeot of Peiacipal and Interest. Borroner shall prompily pay when Jue the principal of and interest oh”

on any Future Advances secured by this Morigage.

2. Funds for Taxes and fnsurance. Subject to applivable law or to 3 written waiver by tender, Borrower shall pay
to Lender on the day monthly instaliments of principal and snterest are payable unader the Note, untl the Note¢ 13 paid in full,
a sum (herein “Funds™) ¢qual to onc-tuellth of the yeardy 1aves and assessainents which may attan priority over ths
Mortgage. and ground rents on the Property, if any. plus one-twelfth of yearly premium instaliments for hasard msurance.
plus, one-twelfth of yearly premium instaliments for mortgage insuzance. if any. all as reasonably estimated initiatly and from
lime to lime by FLender on the basis of assessments amd bills and reasonable estimates thereof.

The Funds shali be held in an institution the deposits o accounts of which are insured or guaranteed by a Federal or
state agency (including 1.ender if Lender is such an institutivn). | ender shall apply the Funds to pay s3id 1a%es, asscssments,
insurance premiums and ground rents. 1ender may not charge for s holding and applying the Funds. analyzing said account,
or verifying and compiling said asscssments and bidls, unless 1 ender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Leader may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreeniest is made or applicahle law
requires such interest to be paid, Lender shatl not be required to pay Borrower any interest o7 earnings on the Funds. Lender
shal] give to Borsrower, without charge. an annual accounting of the Funds showing credits and debils to i Funds and the
purpose for which each debdit to the Funds was made. The Funds are pledged as additional security for the sums sexured
by this Mortgage.

If the amount of the Funds held by Leader. together with the future monthly installments of Funds payable priof to
the Jue dates of taves, assessments, insurance premiums and ground rents, shall exceed the amount required to pay 33id tanes,
assessments, insurance premiums and grou=d sents as they fall due. such excess shall be, at Borrower's option, either
prompitly repaid to Borrower or credited to Borrower on monthly nstaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient o pay faves. asscssnients, insurame premiums and ground rents as they [all due,
Borrower shall pay to Lender any amount nevessary to make up the deficiency within 30 Jays from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Mortgage. Lender shall promptly refund to Borrower any Funds
held by Lender. 1f under paragraph 18 hercof the Propenty is wld or the Propetty 11 otherwise acquired by tender, Lender
shall apply. no later than immediately prior tc the sale of the Progerty or ity acquintion by Lender. any Funds beld by
Leader at the time of application as a credit against the sums wyured by this Morigage.

3. Applicatioa of Payments. Unlcss applcable law prosides otheraise. all payments reveived by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by 1.ender first in payment of anwunis payable to Lender by Borrower

under paragraph 2 heceof, then 1o interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances

4. Charges: Liens. Borgower shall pay all taxes. assessments and other charges. fines and impusitions atiributable (o
the Property which may attain a priosity over this Mortgage. and keaschold payments or grourd rents. if any. in the manncr
provided under paragraph 2 hereof or. 1f not paid in such manner. by Bortower making payment. when due. Jdirectly to the
payee thereofl. Borrower shall prompily furmush to Lerader all notices of amounts Jue under this paragraph. and in the event
Borrower shall make payment dirextly. Borrower shall promptly furnish to Leader receipts evidencing such payments.
Bosrower shall promptly Jischarge any Inen which has prionity over this Mosigage: provided. that Borrower shall not be
required to discharge any sixh lien so long as Borrower shall agrec in writing to the paynient of the obhgation sexured by
such lien in 2 manner acceptable to Lender, or shall in gued faith contest sixch lien by, or Jefend enlfoccement of such lien in,
legal proxeedings which operate to present the enforcement of the len or forfeture of the Property or any pant thereof.

S. Hazard Imwrance. Borrower shall hevp the impro-cments now cvisting of hereafter crevtad on the Property inuired
against boss by fire. hazards included within the term “evtended coverage. and unh other hazards as Lender may reguite
and in sch amounts and for such periods as Lender may require: provided. that Lender shall not neguire that the amount of
such cuverage exwerd that amount of soverage raquired to pay the sums secuned by this Mongage.

The insusance carrier providing the insuranve shall be chosen by Borrower subject to approval by Lender, peovided,
that such appeoral shall pot be unreasonably withheld. Al premnms va inwsanve poinies shall be paid in the manmr
provided under paragraph 2 hereod or. if not paid in such mancer, by Borroaer makiog paynweat. when due, Jdirextly to the
INUTADCE CALERT,

All insurance policics and renew aks theceof shali be in form xceptable 1o Lender and shall incTude 3 standard mocigage
clause in faver of and in (orm acceplable to Lender. Lenders shall have the right to bold ik poliies and renewals thereof.
amd Bosroaes shall promptly [uroish to Lender all rencwal notices and alk receipts of paid premiums. In the event of s,
Boerower shail give prompt notice to the insurane catrer and Lender. Lender may mtake poool of Toas if not mvade promptly
by Burrower.

Usbess Lender and Bomrower ot raise agree in wnting. insuranve peoceads shall be applied 10 restotation o repair of
the Progerty damaged. provided such revtoration of repaf 18 exoaominally fcauble and i sevurity of this Modtgage is
not IMesedy impaired. 1 suxh restoraton of tepair b Aot exomomaally feauble of of the secunty of this Morgage would
be imparred. the insurance peoveads shall be appled (o the wnms sevured by this Mortgage. with the excess, if any. paxd
1 Bocroaer. 30 the Progerty is abumbcned by Bocrower, o¢ it Bocrower il (o rapond to Leader within 30 days from the
Jdate notaoe is mailed by Lender 1o Borrower that the imurane carrrer offen to setibe a clam for inwurance benelits, Leader
i authosired o colhect and apety the imurance groceeds at Lember’s opton athes 0 nestonainen of repair of the Propesty
o¢ 1o the sums wuused by thas Mosigage.

Unless Lender and Bortomer otheraine agree 1 aniing, any sch applination of peovends o pancipal shall not extend
o¢ postpoae the Jue date of the moathly inaliments referred to 1 patagraphs | amd 2 hereod or <hange the amount of
such instalimeats. B undes paragraph 18 hereol ihe Propesty s axquired by Leaser, all nghe, tthe amd interest of Bosrower
in and 1o any insusanve polnues 204 in and to the proveads ibereef raulting from Jamage W the Progeiy pewe 1o the sale
oc acquasition shall puss 10 Lender to the extent of the sums sexurad by tha Mostgige immediately pooe to such sale o¢
ACqUISItIOn.

6. Presenation aad Maintemance of Property: Lexabolds: Coadominivars; Plaaned Usit Developments. Boroaer
shall keep the Progerty in good repais and shall pot commit waske Of permut impariment of detetodaton of the Propesty
and shall comply with the prosniccas of any bease if thn Morigage « 0a 2 beaschodd. B this Moetgage & vn 2 uoit n 2
coadominsum of a planmed uait Jorelpawnt. Borrower hull pertorm all of Boszower's obhgatans under the declasaina
Of coveaants crealing of guvermng the coaduminium of planacd unit developaent. the by-laws and regulativas of the
coadorminium or planned uait development. and consituent dauments. 1 2 condominium or planmed unit Jeselopment
nder is cuexuted by Borrower and revorded together with the Mostgage. the covenants and agreements of uxh nder

shail be incospurated 1nto and shall amend amd suppixmxat the coremants and agreements of thes Morigage as if the et
wete a part hereol.

7. Pretection of Lemder’s Secwrity. I Bomroeer fuks to peiform the covenanis amd agrecamxenty contzined in thin
Mocigage. of ¥ any awwon of pieahag s comaenoad whach matcrially affects Femder’s interest n the Property,
including. but not hmuted to. eminent domaia. insoh ey, code enfoccement. of atrangemeats oe pexveadings tnvoiving a
baskrupt of devedent. then Lender at Lender’s option, upoa mxrce to Borroser. ma)y oake sich appraranes, Jisbune uxh
surms and take such wtan as 18 oecessary o protest Leader's intctert. inchnding. but mdt himuted to. Unburweowmt ol
reasonable attorney™s fees and entry upoa the Propeny to make repairs. I Lender toquired maigae indUrIme at a
coaditon of making the an swxured dy tho Muodgage, Borroaer shall pay the premums foquired to maintyain o h
osusance in cffect untd such tme x the reguiremxat [oe such insurame ictounaics 1o aovoedance with Boenvacer™s and

133

> indebredness evidenced by the Note, prepayment anad late charges as prosided in the Note, and the prinaipal of sad interesl
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