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Unttorst Covexants. Borrower and Lender covenant and agree as tollows
1. Payment of Principal and Interest. Borrower shall prompily pay when due the pnnapal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as promded in the Note, and the panipal of and interest
on any Future Advances securad by this Mortgage

2. Funds for Taves and Insursnce. Subject 1o applicable law or to a wrtten waiver by lender, Borrower shall pay
to tender on the Jay monthly installments of principal and intcrest are payuble uader the Note, untul the Note is paid in full,
a sum (herein “Funds®) equal to one-twclfth of the yearly taxes and asseysments which may auvain pnonty over this
Mongage, and ground rents on the Property, if any, plus one-twelith of yxarly premium instaliments for harard insurance,
plus one-twctfth of yearly premium installments for mortgage insurance, if any, all as reasonably estimated initally and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thercof.

The Funds shall de held in an institution the Jeposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said Lancs, dsscssments,
insurance premiums and ground rents. Leader may not charge for so holding and applying the Funds, analyszing said account, ,
or verifying and compiling aid assessments and bills, unkss Lender pays Borrower interest on the Funds and applxabdlke law
petmits Lender 10 make suh a charge. Borrower and lender may agree in wnting at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unkss such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Bosrower any interest or carnings on the Funds. Lender
shall give to Borrower, without charge, an annual accounting of the (unds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pkdged as additional secunty for the sums sevured
by this Mortgage.

If the amount of the Funds held by Iender, together with the future monthly instilments of Funds payable prior to '
the due dates of Laxes, assessments, insurance premiums and ground rents, shall exceed the amount requined 1o pay said taxes, )
assessments, insurame premiums and ground rents as they fall due, swh excess shall be, at Borrower™ option, either
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficicnt to pay taxes, assessments, insurance premivms and ground rents as they fall due,
Borrower shall pay to Lender any amount nevessary (o make up the defisiency within 30 days from the date notice is mailed
by Lender 1o Borrower requesting payment thereof.

Upon payment in fult of all sums secured by this Morigage, Lender shall prompily refund to Borrower any Fumds
held by Leader. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply, no later than immcdiately prior 10 the sale of the Property or its acquision by lender, any Funds held by
Lender at the time of apphication as a credit against the sums secured by this Montgage.

3. Application of Paymeats. Unless applicable lam provides otherwise. alt payments receined dy lender under the LI e RN
Note and paragraphs | and 2 hereof shall be applied by Lender first in paymeat of amounts payabdke to Lender by Borrower '

under paragraph 2 hercof, then to interest payable on the Note, then to the principal of the Note, and then to interest and
pnncipa] on any Future Adrances.

4. Charges; Liens. Borrower shall pay all uxes. assessments and other charges, fines and impositions atinbutadle to
the Propenty which may atwin a priority over this Mortgage, and leaschold payments or ground reats. if any, in the manner
provided under paragraph 2 hercof or, if not paid 1n sixh manncr. by Borrowes making payment. when due, directy to the
payee thereof. Borrower shall promptly furnish 10 Lender all notives of amounts due under this paragraph, and in the ¢vent
Borrower shail make payment directiy. Borrower shall promptly furnish to Lender reveipts evidening such payments.
Borrower shall prompily discharge any licn which has pronty over this Morgage; peonided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in wnting 1o the payment of the odhigation secured by
such lien in a manner accepuable to Lender, or shall in good faith contest suxh lien by, or defend enforcement of such lien in,
icgal proveadings which opcrate to prevent the enforcement of the Lica or forfeiture of the Property or any part thereof.

S. Mamed Insurance. Borower shall keep the improvements now cusang of hercalter ereted on the Progesty insured
against loss by fire. hazands included aithin the term “extended coverage™, and such other hazands as Lender may reguire
and in such amounts and for such peniods as Lender may require; prosided, that Lender shall not require that the amount of
such coverage exceed that amount of coverage required to pay the sums secused by this Morggage.

Mhe insurance carres providing the insuranve shall be chown by Borroaer subject to approval by Lender. provuied,
that sxh approrval shall ot be unrcasonadly withikld. All premiums 0n insurane policies shall be paid in the manoer
provided under paragraph 2 hereof or. if not paid in such manaer. by Borroaer maling payment. whca due, dicestly to the
insurance carrier.

All insurance potcwes amd renewals thereod shall Be 1n form acvepadie to Lender amd shull inclade a suadand moctgage
ckiuse in favor of aad in form accepradle to Lender. Lender shall have the nght to hold the policies and renewals thereof,
and Botrower shall prompdy furnish to Lenader all rencwal notwes and all recaipts of pad premiums. In the event of loss,
Borrower shall give prompt notxe to the insurance carner aod Lender. Lender may make peood of loss if not made prompdly
by Borrower.

Unless Leader and Borrower otherwise agree in wnling. inwrance peoveads shall de 2pplied 1o restocauva o repais of
the Propenty damaged. provided suxh restorauon of repair is econonucally feandle and the satunty of this Morygage is
not theredy impuiced . H such restorativa o repuaiv i not ecoquainally (canbdle or if the sevunty of this Morngage woukl
be impaired, e insurance proveads shall be appld to e sums sevusad by this Mortgage. with the exvess. ff any, pand
to Bocrower. If the Property is abundonad by Bocrower, or of Bucroner tails to respoad to beader within 0 days from the
date aotae is maied Dy Leoder to Boerower that the insurance carmes offers to setike a chaim (o0 wnsurance beofits, Leader
s authocired 1o collkxt and apply the insuranae peoceads at Lemier's option cither to restuqatioa of repair of the Progenty
or (0 the sums secured by this Moctgage.

Unless Lender amd Bocromer otbereise agree in wnuag. any suh applaauca of proveads to pnonipal shall oot exiend
or postpoac the due Jate of the moathly installments referred to 1o paragraphs | anmd 2 bercof o chunge the amounk of
sach installments. If under paragraph I8 hercol the Property is acquwred By Leoader. all nght, ke and inrest of Bosrower
in and to any tasurame poliies and in and o the proveeds theredd resulung leom Jamage to the Progerty prioe to the sale
or acqusiton shall pusy to Lemder to the cxtent of Ibe sums sevured By this Moctgage immaeduately prwe to such sale or
acquntiva.

6. Preservation and Maintemance of Property: Lessebolds: Condominiumy; Flanned Unit Desclopments. Boctowner
shall keep the Progerty in gowd repair and shall nat commit waste of permut inpaument o detenwwiica of the Progerty .
aod shall comply with the provimoas of 2ay kase if this Mocigage b 0a 2 kasebold. W this Mortgage is va 2 undt ia 2
coadoatinium or 3 planned unit Sarvclopaxcal, Bortoaee shall perform aR of Bocromer’s obligatoas under the dechinatioa )
Of covenants crealiosg of goserniag the condominum of planoed umt devciopawent. the by-laws and regubativas of the
comfomuinium o¢ planncd uait devclopment, and coastituent Jocuneots. U 3 condomunium of planoed uait development
nder b cxevuted by Bocrower and revocded together with this Mortgage. the cosenants amd agrecments of such mdes

shall be wocpurated into and shall amend and suppleaxcar the covensats and agreements of this Mortgage as of the mder
nere a part bereof.

7. Protection of Lesder's Secwrity. N Bucromer fals to perfocme the corenants am$ agneemiots <oatased io thas
Moctgage. or ff any muoa of peoweaking i comacaned ahad materally atfects Lemders wnterewt i the Progperty,
ixlading. but oxt hmited to. cmunent docin, wnsohensy, code cafonment. of arngements of proaccafings 1molaag 3
bankrupt vr devedeat. then Leoder at Leader's opuon. upon gome to Borroaer, may make swwh appearanves. disbure sxh
sums and ule wxB RUON A% 1 nevewary o peotect Leader’s interent. inclading, but not bmited to. Jdisburwnxent of
reasooable atzoenex’s fees and catry upoa the Propeny to make repairs. I lender roquired morigage tasurdooe as 2
comditon of maluag the loun sxurad by thus Mocygage, Bocrowser shall pay the precuuors required to mantin sk
icsurace i cffect uaul such ume as ke requireaxent for such tnurdone teroundtes in aovordanee with Bocrocer’s aod
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