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Uxirors CoveNants. Borrower and Lender cosenant amd speee as follows: VoL 1 U3J f»'u’.-!!’??

1. Payment of Principal and Interest. Borrower shall prompily pay when due the pancipal of and interest on the

indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the provipal of and intercst
on any Future Advances sevured by this Mortgage.

2. Funds for Taxes and Insurance. Subject fo applicable Liw or to 3 wrilten waiver by lLender, Rorroaer shall pay
to Lender on the day monthly installments of principal and interest aze payable under the Note, until the Note is paid in full,
a sum (herein “Funds™) equal to cne-twelfth of the yearly taves and assessments which may attain privrity over this
Mortgage, and ground rents on the Property. if any, plus one-twelfth of yearly premium instaliments for harard insurane,
plus one-twelfth of yearly premium instaliments for mortgage insurance, if any. all as reasonably estimated initially aad from
time to time by 1.ender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guarantead by a Federal or
state agency (including Lender if Lender is such an institution). L.ender shall apply the Funds to pay said taxes, assessaals,
insurance premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account,
or vcp[y:ng and compiling said assessments and bills, unless Lender pays Botrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and [ender may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest 10 be paid, Lender shall not be required to pay Borrower any interest of carings on the Funds. Lender

shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits to the Funds and the

purpose for which each debit to the Funds was made. The Funds are pledged as additicnal security for the sums sevured
by this Mortgage.

§f the amount of the Fuads held by Lender, together with the future monthly instaliments of Funds payable prior to

the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taves,
assessments, insurance premiums and ground rents as they fall due, such excess shall be, at Bosrower's oplion, either
prompily repaid to Borrower or credited to Borrower on monthly installments of Funds. If the amoumt of the Funds
held by Lender shall not be sufficient to pay taves. assessments, insurance premivms and ground rents as they [fall due,
Borrowar shall pay to Lender any amount nevessary to make up the deficiency within 30 days from the Jdate notice is mailed
by Lender to Borrower requesting payment thereot.

Upon payment in full of all sums secured by this Mortgage. Lender shall prompily refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property is «old or the Property is othernise acquired by Lender., Lender
shall apply, no later than immediately prior to the sale of the Property or its acquistion by [ender. any Funds held by
Lender at the time of application as a credit against the sums sexured by this Mortgage.

. 3. Application of Payments. Unless applicable law provides othemwise. all payments reveived by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Bocroaer

under paragraph 2 hereof. then to interest payablke en the Note. then to the principal of the Note, and then to interest and
puncipal on any Future Advances.

4. Charges; Likns. Borrower shall pay all taves. assessments and other charges, fines and impuositions attributable to
the Property which may attain 2 priority over this Morigage. and leaschold payments or ground rents. if any. in the manoers
provided under paragraph 2 hereof or. if not paid in such manner, by Borrower making payment, when due. Jirectly to the
payee thereof. Borrower shall prompily furnish to Lemder all notices of amounts due under this paragraph, and in the event
Borrower shall make payment directly. Borrower shall promptly furnish to Lender rexeipts cvidencing such payments.
Botrower shail promptly discharge any lien whrh has priority oser this Morigage: provided. that Borrower shall not be
required to discharge any such lien so long as Borrower shall agree in writing to the payment of the obligation sevured by
such lien in a manner acceptable to Leader, o shall in govd faith contest such licn by, of defead enforcement of such lwen in,
legal proveedings which operate to prevent the eaforcement of the hen or forfetture of the Property oc any part thereof.

) S. Hazard Issurance. Borroaes shall heep the improsements now existing of hereafter erected oa the Propeny insured
against loss by fire. hazards included within the term “extended coverage™. ard sixh other hazards as Lemder may require
and in such amounts and for such periods as Lender may require: provided. that Lendee shali not nequire that the amount of
such coverage excend that amount of coverage required (o pay the sums secured by this Mosigage.

The insurance carries providing the insurance shall be chosen by Bosroaer subject o approval by Lendes. provided.
that such approval shall not be unfeasonably withheld. All premiums ca insuranve poticies shall be paid in the mananer
provided under paragraph 2 hereof or. if not paid in soch manner. by Borrowes making payment, when due. Jirectly to the
INSUraOCe Casrer.

Al insurance policies and renew als thereof shall be in form acveptadle to Lender and shall inclinde 2 standand mongage
clause in favor of and in form acceptable 1o Leader. Lender shall have the right to hold the polivies and renewals thereol.
and Borrower shall promptly furnish to Lender all renewat notices and alb ceceipts of paid premium<. In the event of ks,
xr:;c: shall gve prompt ootice to the insurance caraer and Lender. Lender may make proof of loss if not made promprly

[oact.

Unkss Leader and Borroaes othemise agree in wnling. insucance provends shall be appled to restocativg of repair of
the Property damaged. provided such restoration of repair is evonomially feasible and tbe security of thoy Mortgage s
not theeredy impaited. 11 such restoration o repair is not exvaomnally feaudle or if the security of this Mosigage would
be impaired. the asuranve proveass shall be applicd 10 the sums secured by this Mortgage. with the excess, if any. paid
to Borrower. 1 the Progerty is abandoned by Bocrower. or 1t Bosrower fails to respond to f enwder within 30 Jdays from the
Jdate notive i mailed by Lender to Borrower that the insurance casrier ofters to settke 2 <lum foc insurance benefits, Lender
ts authorized to collect and apply the insurance proceeds at Lemder's vptiva atler to restosaison o repair of the Property
of 1o the sums secuced by this Moctgage.

Unless Lender and Bostower otheraise 2gree in wiiting. any such applicativn of proveeds o principal shall not extend
of posipone the due date of the moathly installments referred to in paragraphs § and 2 hereof o change the amount of
such instaliments. 1€ under paragraph 18 bereot the Progecty is avquued by Lemder, all right, tithe and interest of Bosrower
in and to any insurarxe policies and in and to the proveads thereod rerwitiog from damage to the Property peios W the safe
Of acquisition shall pass to Lender to the extent of the sums sevurad by this Mortgage immediately prios (o sunh sabe of
2cquisition.

6. Presenation aad Maintenance of Property: Leasebolds: Condominiums; Plaaned Uait Developments. Bosrower
shall keep the Property in good repair and shall not commit waste or permit impairment of detesioration of the Property
and shall comply with the peovisions of any kease if thn Morigage v va a leaschold. Bf this Mortgage s 00 3 unit in 3
condominium or a planmed unit development. Bosroaer shall perfosm all of Bocroaer's obligations undes the dechirxivn
of covenants creating of governing the condominium or planned unit Jclopment. the by-laws and regulations of the
condominium or planmed unit Jevelopmeat, and constitucnt Jovumants. 1l 3 comdominium or plaaned unit Jevelopment
rider s executed by Botrower and revorded together with this Muodtgage, the corenants and agreements of wh rider

shall be incorporatad info and shall amend and supplement the corenants and agreenwnts of this Mortgage as if the ruder
were 2 part hereod.

7. Protection of Lender's Security. If Borroaer fails to pertorm the covenants amd agreements coatained in this
Mocigage. of if any xton of proveading B commicnend whah materially affects Lendes™s interest in the Property.
inciuding. but not Lnntad 1o, enunent domain. imolveny. code enforcement. of arrangements of procecdings involving 2
bankrupt of Jevadent. then Leader at Leader’s option, upon notice to Borrower, may make sixh appearances. dnburse sxh
sums and 1ake such antion as is neoessary o protect Lender's interest. socluding. but not limited to. doburement of
reasonable attomey™s tees and entry upen the Propenty to nuake repams. i Lernder roguined mrortgage inwurinee s a
condition of making the loan sevured by this Moggage, Berroacr shull pay the premiums required to maiatue swh
insuranee in cifect untid sinh timwe as the regquirement for sivh insuraace terminates in avverdane with Bocrovaer's and




