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1. Payment of Princlpal and Interest. Borrower shall promptly pay when Jue the prncipal of and anterest on the
indebtedness v idencend by the Note, prepayment aad Late charges as provided in the
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable law or 10 2 written waiver hy Lender, Borrawer shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, until the Note i paid in full,
a sum (herein “Funds™) ¢qual to onc-twellth of the yearly Taves and assessmeals which may attain pnority over this
Mortgage. and ground rents on the Property. if any, plus one-twelfth of yearly prenuum instaliments for hazard insurance,
plus one-twellih of yearly premium instaliments for mortgage insurance, if any. all as reasonably estimated initially and from
time 1o time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). Lender shall apply the Funds to pay said faxes, assessments,
insurance premiums and ground rents. L.ender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender may ageee in writing at the time of execution of this
Morigage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, 1.ender shall not be required to pay Borrower any interest or earnings on the Funds. lender
shall give to Borrower, without charge, an annual accounting of the Funds showing credits and debits 1o the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Morigage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of taxes, assessments, insurance premiums and ground rents, shall exceed the amount required to pay said taxes,
assessments, insusance premiums and ground rents as they fall due, such excess shall be. at Borrower's option, either
prompily repaid to Borrower or credited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient (o pay faxes, assessmienls, Msutance premivms and ground rents as they fall due,
Borrower shall pay to Lender any amount nexessary 1o make up the deficiency within 30 days from the date notice is mailed
by I.eader to Borrower requesting payment thereof.

Upon payment in full of all sums secured by this Morigage. Lender shall promptly refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Propenty is sold or the Property is otherwise acquired dy Lender, Lender
shall apply. no later than immediately prior to the sale of the Propenty or its acquisition by [ender, any Funds held by
Lender at the lime of application as a credit against the sutas secured by this Mortgage.

3. Application of Payments. Unless applicable law proides othemise. all payments received by Lender under the
Note and paragraphs 1 and 2 hereof shall be applied by Leader irst in payment of amounts payable to Lender by Borrower
under paragraph 2 hereof, then to int¢rest payable on the Note. then to the principal of the Nute, and then to interest and
principal on any Future Advances.

4. Charges; Lieas. Borroaer shall pay all taves. assesuments and other charges, fines and impositions altsibutable to
the Property which may attain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manoer
provided under paragraph 2 heceof of. if not pad in such manner. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall prompily furnish to Lender all notices of amounts Jue under this paragraph, aod in the event
Bocrower shall make payment directly. Bosrower shall promptly furnish to Lender receipts ¢videncing such payments.
Borrower shall promply discharge any lien which has prionty over this Mortgage; provided. that Borrower shall not be
requited to diwcharge any such lien so fong as Borrower shall agree in writipg to the payment of the odligation secured by
such lien in 2 manner acceptable to Lender, of shall in gond faith contest such lien by, or defend enforvement of such lien in,
legal proccedings which operate to prevent the enforcement of the len or fosfeiture of the Progerty or any part thereof.

S. Hazard Inswrance. Borrower shall heep the improsements now ¢visting or hereafter ¢rected on the Property insured
against loss by fire, hazards inxluded within 1he term “evtended coserage”. and such other hazards as Lender may require
and ir: such amounts and for such periods as Leader may require: provided. that Leader shall not require that the amount of
such coverage exceed that amwunt of cowerage required to pay the sums secured by this Mocigage.

The insurance cairier providing the inturanve shall be chosen by Borroaer subjext to approval by Lender. provided.
that such agproval shall not be unreasonably withheld Al premums oa insurance policics shall be paid in the manoer
prosided uader paragraph 2 hereof of. if mt paid in such manaer. by Bocrower making payment. when due, directly to the
insurance casrier.

All insurance poticies and renewals thereot shall be in form acceptable to Lender and shall incinde 2 standand morigage
clause in favor of and in form acveplable iv Lender. Lender shatl have the night to hold the potivies and renewals thereof.
and Bosrower thall peoropily furmush 1o Leader all renewal notes and all receipts of paid premiums. In the event of Joss,
Bocrower shall gve prompt aotice (o the insurance carner and Leader. Lender may make peoot of loss if not made promptly
by Bosromer.

Unless Lender and Bocrower othersise agree in wrining. insusance provends shall be applied to restotation of repair of
the Property Jamaged. providnd such restoration of repair it ecvnomically feauble and the security of this Mortgage s
oot theredy impained. 11 sich rentoration Of Fepair i not ccommnaily feantble oc if the secunty of this Mortigage would
be impaired, the insurance peoveads shali be applned to (e sums secuzed by this Mortgage, with the excess, if any. paid
to Borrower. I the Progerty i+ abandoaed by Bosrower. o if Borrower fails to respoad 1o Lender within 30 days from the
Jdate motee is mahed by Lender to Bocrower that the insuzanve vatrrer offers 1o setthe a clam for insurance benefits, Lender
i authoc-aed w collect amd apply the tnsurame peoveaks at Lender's option ather (O retoranon of repair of the Property
ot to ke sum securad by this Morigage.

Unless Lender and Borromer otheraise agree in wnting. any swxh appinativn of proveads to principal shall not extend
or pustpuae the due date of the moathly installments referced (o in parageaphs 1 and 2 hereod or change the amount of
sch instalinweats. 1 under paragraph I3 hereof the Property 1 acyuired by Fender, all nght, tithe and interest of Bocrower
in and to any insusance policies and in amd to the proveads thered{ rewlting from damage to the Property prior to the sake

Of acyuinbua shall pass to Leader to the extent of the sums sevured by thes Muortgage immediately poior tc such sake of
AcqUISTLION.

Note, and the principal of and interest

6 Presenation and Maintenance of Property: Leaeholdyw: Condominiums; Planved Unit Desclopawats. Bocrowet
shall heep the Progerty in good repain and shall mot COMMIt W aste ot Permil impairment or Jeteriocation of the Property
and shall comply with the peovitvas of any kase if tho Mostgage v va 3 teasehodd. If this Mostgage is on 2 unit in a
condominum of a planned usit Sevelopmeent, Bocrower shall perform all of Borrower’s obhigativas umber the declaraten
Of covepants creating of goverang I voadeaumum of planned unit Jevelopment. the by-laws and regulations of the
condominium o planoed unit Jevelopment. and corstitient Jocumenis. It a comdominium of planred unit development
rider is exevuted by Borroaer and rexorded togeiher with ths Muorigage. the covenants and agreements of uxh ruder
shall be incorposated 1nto and shall amead and supplement the corvenants amd agreements of this Mortgage as if the rider
were a part bereol.

7. Protextion of Lenders Secwrity. If Bocroaer fasly to petfoem the covenants amd agrexments contained in thiy
Muctgage. of f aay aton o piovendiog s comarenced whakh matertally affects Lemder's nterest in the Progeny.,
including. but rot havited to. emunent domain. nsdremey . oode ¢ntoccement, o arrangements o prveadings involveg 2
bankrupt of devadent. then Lender at Lender’s option, upea notive to Bocrower, may nake such appearances. doburw such
sunts and take sach Kt a3 B8 evenan o poctet Leader’s interos. entuding but m himuted to, Jusbursenment of
reascaaNe attorney’s fees and ¢niry upen the Progeny to make repairs B Lender requiced norigage insurane as 3
comditen of muling the foan sacured by the Mortgaze. Bucroaer shull pay the premium requited o maintain such
asurance in efect until such b 23 the requireaxent foe vah nsurande terminates in soveedamve aith Boeroaer’s and
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