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Unirorst CovinanTs. Bocrower and Lender covenant and agree as folloas: B .

1. Payment of Priuclpal and Interest. Borrower shall promptly pay when due the principal of and interest on the L

indehtedness evidenced by the Note, prepayment and fate charges as provided i the Note, and the prinaipal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applicable law of to a written waives by 1 ender, Borrower shall pay
10 Lender on the day monthly instaliments of principal and interest are payable under the Note, unnl the Note 1s paid in full,
a sum therein “Funds™) equal to one-twelfth of the yearly tanes and asswssiments which may atiain priority over this
Morstgage. and ground rents on the Property. il any, plus onc-tweblth of yearly premiom instalinwnts for hazard insurance,
plus one-twellth of yearly premium instaliments for mortgage insurance, if any. all as reasonably estimated initiatly and from
time (o lime by Eender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depusits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution}. Lender shatl apply the Funds to pay 12id [anes, assessmients,
insurance presiums and ground rents  Lender may not charge tor so holding and applying the Funds, analyzing said account,

The Funds are pledged as additional sevusity for the sumis sevured

or verifying and compiling said assessments and bills, unless | ender pays Borrower interest on the Funds and applicable law : ' \
permits Lender to make such a charge. Borrower and Lender may ageee in writing at the time of execution of this :
Mortgage that inter¢est on the Funds shall be paid 1o Borrower, and unless such agreement is made or applicable law ’ §m( ';
requires such interest 1o be paid, L.ender shall not be required to pay Rorrower any interest oF earnings on the Funds. lender s

shal) give to Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the -
purpose for which each debit to the Funds was made. .

by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of 1axes, assessments, insurance premiums and ground rents, shall exeved the amount required 10 pay said taxes, .
assessments. insurance premiums and grouad rents as they fall due. such excess shall be, at Borrower's option, cither ‘
prompily repaid to Borrower of credited to Borrower on monthly instaliments of Funds. If the amount of the Funds .
held by Leader shall not be sufficient to pay taves. assessmenls. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount nevessary to make up the deficieacy within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.
Upon paynent in full of alt sums sevured by this Morgage. | eader shall prompily refund to Borrower any Funds
held by Lender. If uader paragraph 18 hereof the Property is sold o the Property s otherwise acquited by Lender, Lender
shall apply. no lates than immediately prior 10 the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the ime of application as a credit against the sums sevured by this Mortgage.

3. Application of Payments. Unless apphicable law provides otherwise. all payments received by lender under the

Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounis payable to Lender by Bocroaer B T T L
under paragraph 2 hereof, then 10 intesest payable on the Note. then to the principal of the Note. and then to interest and
principal on any Future Advances.

4. Charges; Liens. Borrower shall pay alb 1aves. assessments and other charges. fines and impusitions attributable to
the Property which may attain a priocity over this Morigage. and leaschold payments or ground rents. if any, in the manner
provided under paragraph 2 hereof or. if not paid in swch manrer. by Borrower making payment. when due. directly to the
payee thereof. Borrower shall prompily furnish to Lender all notices of amounts Jue under this paragraph, and in the eveat
Bocrower shall make payment direxily. Borrower shall prompily furnish to Lender receipts evidenning swch payments.
Botrower shall prompily discharge any lien which has priosity oser this Morigage: provided. that Borrower shall not be
required to dicharge any swxh lien so long as Botrower shall agrex in writing to the payment of the vbligation secured by
such bien in 2 mannes acceptable to Lender, or shall in gowd faith contest sech lien by, or Jefend enforcement of such lien in,
legal provexdings which operate to prevent the enlvrcement of the Len of forferture of the Propenty or any pact thereof.

$. Hazard Issurance. Borrower shall heep the improvements now enisting or hercafters erected on the Propesty insured
against loss by fire. hazards included within the term “ervieaded coverage™. and such other hazards as Leader may require
amd 10 such amounts and for sch perivds as Eender may reguire: prowided. that Lendes shall not require that the amount of
such coverage etwceed that amount of coverage requrred to pay the sums secured by this Mosrgage.

The insurance carsier peoviding the insurance shall be chosen by Bosrower subject to approsal by Lender: provided.
that such appeoval shall not be unreaswnably withheld  AH premiums on insurance policies shall be paid in the manner
provided under paragraph 2 hereof or. if aot pad i such manacr. by Borrower making payment, when due. dirextly to the
INSurance Carner.

All insuranve policies and renca als therent shall be in form aucepiable to Lender and shall include a stamndand morigage
clause in fasor of and in fosm acceptable to Lender. Lender shall have the zight to hold the polivies and rencwals thereo!,
and Borrower shall peompily furnish 1o Leader all renvwal noices and all receipts of paid premivms. In the event of boss,
Bocrower shall pye peompt notice (o the imurance carner and Lender. Lender may make peoof of toss if not made promptly
by Borrower.

Unless Lender and Borrowee otheraise agree in writing. insuramee provecads shall be applwd to restoraton o epair of
the Property dumaged. provided such nestorativn of repair s ecvaomivally feasible and the security of thi Morigage ™
not theredy imparred. M such rextocalivn of repair 8 rot eonemnally feauble of if he security of this Mostgage would
be impaired, the 1nsurance proceeds shall be applicd to the sums secuted by this Mortgage. with the excess, i any. pard
to Borrower  1f the Property i abamdomed by Bocrower. of 1t Borrower fob o respoad to Leader within 30 Jays from the
Jdate aoXice i maried by Lendes 10 Bocromer that the insurance carece offen (o settke 2 <laim foc insurance benefits, Lender
n authoeined o collect and apply the nsurance procoads at Lemder’s optiva cuber to restoration or fepair of the Property
or 1o the sums secured by thas Mosigage

Unbess Lemder and Borrower othenaise agree 1n wrniting. any such appication of paoveeds to poncipal shall ot extend '
oe postpoae the due Jate of the moathly instaliments referied 1o in paragraphs | amd 2 hereof of change the amount of
such instaliments. If under paragraph 8 Bereof the Property s acquired by Lemder. all ngh, uthe amd interest of Bosrower
in and to any 1surance polcies and in and to the poveads therenf relung from damage 1o the Propesty prioe to the sake
©¢ acquisiton shall pass to Leader 1o the extent of the sums securad by this Mortgage immediatcly paior to such sae o
aquisiton.

6. Presenation and Maintemance of Progerty: Leaseholds: Condominivms; Ptansed Unit Desclopments. Borrowes
shall keep the Propesty in govd repair and shall not COmmit waste of peraut impaument or deterration of the Property
aad shall coanply with (he provitecns of any kease if ths Moigage i oa 2 leaschold. I this Moctgage is o0 2 unit in 2 4
condominium of 3 planned unit Jevelopaed. Bosrouer shall perform alt of Borroner's obligatwas under the Jexlaratwo
of coveaants creating of gosermng the coadomioium o planned wait Jevelopment. the by-faws amd regulativns of the
condominium o planned unit development. and constitient dovue i, ¥ a condominium oe planned unst Jevclogment J
nder is executed by Borrower and recorded fogether with thre Mosigage. the covenants and agreenwnts of such nder

shall be incorpotated 1nto and shall amwnd and supplemend the corenants and agreements of this Mosigage as if the riker
were 2 part hescof.

7. Protection of Lender’s Secwrity. 1 Bosroaes fals to perform the covenants aod agrecawnts containgd in thes
Mocigage, or M any xboa of preading s comimenced whah materially atfects Lender’s nterest in the Propenty.
inchabing, but Bt kmited to. emunent domamn. imwiveny. code enfoscement, of arrangements of paxeadings involung a
tankrupt o Jevedent, then Lender at Lender’s opton. upen e to Borrower, may make such appearanies. Jobune swch
sums and fake such atoa I3 is pesary o priect Lendee’s interest. inlnding, dut rax hinuted to. Jisbumenent of
reasonable attomey’s fees and entry upva the Property 1o make repairs. B Lender regquired mmorigage inurance a2
condition of maliog the loan secuzed by thn Mortgage. Borroacer shall pay the premiums requiced to maiatain such
insurance in cifect unnil such Lme as the requirement for wuxch nsuranve terminates i accocdance with Botrower's and

e




