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Usirorsg Covisants. Borrower and Lender conensnt gnd agrec o fullows:

) 1. Payment of Principal and Interest. Borrower shall promply pay when due the principal of and interest on the
indebredness evidenved by the Note, prepayment sad bite charges as provided in the Notw. and the principal of and interest
on any Future Advances secured by this Morigsge.

2. Funds for ‘Taves 3nd Insurance. Subject to applicable law of to a written waver by ! ender,
to Lender on the day monthly instaliments of principal and intezest are payable under the Note. until the Note 1s paid in fulf,
a sum therein “Funds™ equal 10 one-twellth of the yearly taves and awesiments which may atlain paerity over ths
Mortgage. and ground rents on the Praperty. tf any. plus one-twelith of yearly premium installments for hazard imsurance,
p_lm om--.mclflh of yearly premium installmients for mortgage nsurance. if any, all as reasonably estimated initally and from
time to time by Lender on the basis of assessments and hills and reasonable estimates thereof.

The Funds shall be held in an institution the depusits or accounts of which are insured or guaranteed by a Federal or
state agency (including 1.ender if §.ender is such an institution}. 1 ender shall apply the Funds to pay said taves, asswessments,
insurance premiums and ground rents. 1 ender may not charge for wo holding and applying the Funds, analyzing said account,
or verifying and compiling said assexsments and hills. unless L ender pavs Borrower inteeest on the Funds and applicable law
permits Lender to make such a charge  Borrower and Leoder may agree in writing at the time of evevution of this

Mortgage that interest on the Funds shall be paid 1o Borrower, and ualess such agreement is made or applicable faw

requires such interest to be paid, Lender shall not be required 1o pay RBorrower any interest or earnings on the Funds. Lender

shal] give to Borrower, without charge. an annuat avwounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as additivnal secunity for the sums secured
by this Morngage.

If the amount of the Funds held by Lender. together with the future monthly instaliments of Funds payable prior to
the due dates of taves, assessnients, insuranve premiums and ground rents. shall ¢xcead the amount required to pay said taves,
assessments, instrance premiums and groend rents as they fall due. such cycess shall be, at Borrower's option, either
promptly repaid to Borrower o¢ credited to Borrower on monthly installments of Funds. If the amount of 1he Funds
heid by Lender shall not be suilicient to pay faves. aswssments, insufance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount acuessan to make up the deficiency within 30 days from the date notice is mailed
by Lender to Borrower requesting paynwent thervof

Upon payment in full of all sums secured by this Morigage. tender shall promptly refund to Borrower any Funds
held by Leader. If under paragraph I8 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediarcly prior to the sale of the Progeny or ifs scquisition by Leader, any Funds held by
Lender at the ime of application as 3 credit against the sums sevured by this Mortgage.

3. Applivation of Paymeats. Unlcsy applicable law provides othcrwise. alt payments reveived by Lender under the

Note and paragraphs 1 and 2 hereo! shall be applied by Lender first in paymunt of amoeunis payable 1o Lender by Borrower

under paragraph 2 hereol. then to interest payablke vn the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges; Lieas. Bocrowes shall pay all taves. acessments and other changes. fines and impusitions atinbatable to
the Property which may attain a prweity over this Mostgage. and leawchold paynweats of ground rents. if any. in the manner
provided under paragraph 2 hereof or. if not pard m such maneer. by Boerower making pasawnt. when due. directly to the
payee thereol. Borrower shall prompily furnssh o Lemder all notices of amounts Jue under this paragraph, and in the event
Borrower shall make payment directly, Borroaer shall prompely furnish to Lender reveipts esidenving such paymenis.
Botrower shall prompely Jischarge any hien whivh has prionty over thin Mortgage: provided. that Bogrower shall aot e
required to discharge any such liva w long as Botrower shall agree in wanting i the payment of the oblhigativn secured by
such hien in a manner acveptable 1o Lender, o shall in govd faith contest such tien by. o Jelend enforcement of such lien in,
kegal proceedings which operate to prevent the enforcement of the hien or furfeiture of the Property o any pant thereof.

5. Hazard Imswrance. Borrower shall heep the improsaments now evisting o¢ hervafter crected on the Propesty insored
against foss by fice. hazards included within the term “entendad coverage”. and such other hazards as Lender may require
and 1n sch amoants and fof such periods as Lender may requice; prosuded. that Leader shall net reguire that the amount of
tuch coserage eweeed that amoant of coverage rajuited o pay the sums secuned by this Moetzage.

The insurane carnes peoxiding the insurance shall be chowen by Borrower subjext 10 approval by Lender: provided.
that such approval shall not be untexionably withheld Al preminms oa insurance polivies shall be paid e the manner

peovided umier parageaph 2 hereof or if mot paid in such manner, by Bocroaer making payment. when due. Jicextly to the
INSUTIONE Carrier.

Borrower shall pay

All insurance policres and renewals thereof shali be i foem aoveptable to Lendee and shalt include 2 standond mortgage
classe 1 faswe of and in form acceptable to Lender. Lenader shall have the nght hotd the policies amd renewals theseof.
and Boercower shalt prompily furnish to Lender all renewal notwes aind 4N recepls of paid premiums. In the event of hoss.
Borrower shall pve prompt notice (0 the tnsurance carner amd fender. Dender may make peoet of loss if not made geomptly
by Bocrower

Unlcss Lender and Borrower cthenaise agree in wnling. insurance proveads shall be appired [0 revtoratin of repuir of
the Property damaged. peovidad such retoraniva of repair s covnemivally teasible amd the swxunty of thoe Merigage i
not theredy imparad  If axh ravcation Of repair it aot covneoially feauble or if the secunty of 1his Moctgage would
be wnparred. the jasuraoce peoveads shall be appld to the wums secuzed by this Mortgage. with the ewwess, if any. pard
to Bocrower I the Propeny is sbaaduoned by Botcowgr, of ot Boasrowes {als 1o respoad o Lender within 30 Jass from the
Jate Dotce 1 masled by Lender 10 Bocromer that Ihe insuranie Caemier otfers to vetihe 2 claim foe imsuranve benetits. Lender
is authoswad 1o colfect and apply the imurane proceads at Lendkr's opteea ather o revocaion of repair of the Propenty
oc 10 the sums sexured by this Moagage.

Unbess Lender aod Bosroner wtherate agree 10 antag. any such appinainon of proveads o ponipal shall oot eviend
or postpoae the due Jate of the moathly malaliments referead to in paragraphs b oand 2 hered of change the amount of
swch instaliments.  1f under paragraph 12 hereof the Progerty i avquired by Lemder, ol nght. nthe amd interest of Boeroaes
in and to any insurance polnues amd in and to the paoads therent resulting froms damage to the Progenty poaoe o the sabe
o¢ acyuntiva shalf pass o Leader to ihe exent of the yurms secused By this Moctgape immadately phor to such sale of
acquisition.

6. Presernvation aad Maistenance of Properiy: Leacholds: oadoounismr: Planaed Unit Desclopments. Botroaer
shall keep the Progecty in gond repair and skall oot COMMIE Waste of peront impament o deteriocaton of the Progesty
and shall comply with the provivcas of any fease of th Mostgage © oa a feaschold I thas Mocigage Mmoo s unt na
coadominum of 3 planned unit devclopment. Bosroaer shall perform all of Bocroaer's odlgarsas uaaler the Jdeclarainn
of covenants <reating of governng the condomnium of plancad unit development. the by-laws and eeguiatvas of Ihe
condvominium o¢ planned unit derelopawend. and codadituen Jnvuments. 1 2 comdominium or planned untt deselopment
nder s evevuted by Botrowes and revocded together with the Mortgage. the covenants and agrecamnts of unxh mder

shall be invorpocated into and shall amead and upplenwnt the corvenants amd agreements of thes Modtgage as of the rnkr
were a part hereof.

7. Protection of Lewder's Secwrity. Il Borroaer fak to perform the corenants amd agrecments contnned in the
Mocigage. of i any Nwoa o peNeadiog commeoced whah marcrially affects Lemder’s anterest v the Property.
iocluding. but mx kmuted to. cannent dumain, insolvency. code erforvemnt. 0 arnainuats of pevveadings mychving 3
bankrupt oc devedent, then Lender at Lemder's optivn, upua mxe to Botrower, may mike such appeatanues, Jisbuise wxh
surns and take such atwn a3 it pevessary to pootect Lender’s intcredd. inluding. But . imuted to. dnburwement of
reasooable attommey’s fecs and entry upva the Progerty to make repaas I Lender foquicad maxigage insyrame % 2
comliton of making the koan secuted by this Muortgage. Bortoner shail pay the premiunes regured to maintain such
insurance in clfect untib such ume as the requiremiemt for sxh imurane terminates 1n avveedance with Bocrraer's amd




