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Uxirorse Coviraxts. Borrower and Lender covenant and agree as folloas:

1. Payment of Priacipal and Interest. Borrower shall prompthy pay when Jue the principsl of and interest on the
ind¢btedness evidenced by the Note, prepaymient and late charges as prosided in the Nute. and the pencipal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subject to applivable law or to o written wawer by 1ender, Borrower shall pay
to Lender on the day monthly installmeats of pnncipal and interest are payable under the Note, until the Note is paid in full,
a sum therein “Fuads™) ¢qual 1o one-twelfth of the yearly taves and assessments which may attain priority over this
Mortgage. and ground rents on the Property, if any. plus one-twetfih of yearly premivm insialiments for hazard insurance,
plurone-twelfth of yearly premium instaliments for moigage insurance. if any, all as reasonably sstimated initially and from
time to time by Lender on the basis of assessments and hills and reasonable ¢stimates thereof.

The Funds shall be held in an institution the depasits or accounts of which are insured or guarante¢ed by a Federal or
state agency lincluding Lender if Lender is such an institution). 1 ender shall apply the Funds to pay said taves. assessments,
insurance premiums and ground rents. 1.ender may not charge tor so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Bosrower and Lender may agree in waiting at the time of exevution of this
Mortgage that interest on the Funds shall be paid to Borrower. and untess such agreement is made or applicable law
requires such interest to be paid, 1ender shall aot be required to pay Borrowner any interest or earnings on the Funds. Lender
shal) give to Borrower, without charge, an annual accvunting of the Funds showing credits and debits 1o the Funds and the
purpose for which cach dJebit to the Funds was made. The Funds are pledged as additionat sevurity for the sums secured
by this Morigage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due Jates of 1aves, assessnrals, insurance preniums and ground rents, shall exceed the amount required o pay said taxes,
assessments. insurance premiums and grousd rents as they fall due. sinh evcess shall be, at Borrower's option, either
promptly repaid to Borrower or credited to Borrower on monthly snstaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient 1o pay taves, assessments, insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount nevessary to make up the deficiensy within 30 days from the Jate notice is mailed
by Lender to Borrower requesting payment thegevl

Upon payment in full of all sums sevured by this Morigage. Lender shall promptly refund to Borrower any Funds
held by lender. If under paragraph 18 hereof the Property is sold or the Property 1s otherwise acquited by Lender, Lender
shall apply, no later than immediately prior to the sale of the Propeday or its acquisition by Lender. any Funds held by
Lender at the ume of application as a credit against the sums secured by thes Mortgage.

3. Application of Paymeats. Unless applicable laa provides otherare. all payments reveived by Leader under the
Note and paragraphs 1 and 2 hereo! shall be apphed by Lender fint in payment of amounts payable to Lender by Borrower

under paragraph 2 hereof. then to interest payable on the Note. then to the principal of the Note, and then to interest and
principal on any Future Advances.

4. Charges: Lieas. Borrower shall pay all 1aves. assesuments and other charges. fines and impusitions atisibutable to
the Property which may attain a priogity over this Mortgage. and kaschold payments of ground rents. if any, in the manner
provided under pasagraph 2 hereot or. if net paid in wxh manner, by Boceoace making payment. when due. directly 1o the
payee thereof. Borrower shall prompity furnish to Lender all notices of amounts Jue uader this paragraph, and in the event
Borroaer shall make payment dirextly, Borrower shall prompily furnish 1o beader rexeipts evidencing such payments.
Borroaer shall promptly discharge any Iren which has paioaty aver this Morigage: provided. that Bosrrowee shall rot be
required to Jischarge any suxch lien so long as Borrouer shall agrex in writing 1o the payment of the obhigation secured by
such lien in 3 manner acceptable to Lender. o shall in good faith contes such lien by, or defend enforcement of such tin in,
legal proveedings which operate to peevent the eaforcenient of the hen or forfature of the Progerty oc any part therend.

5. Hazard Inserance. Bomrower shall Leep the improsements now evisting of hereafter ereted on the Progerty insueed
against loss by fire, hazards included within ihe term “entended coserage™. amd such other hazards as Lender may reguire
and i such amounts and For such periods a3 Lender may requice: providad. that Lender shall net require that the antount of
vh coserage ¢nvceed that amount of coverape requized to pay the sums wexured by this Morigage.

The insurance carrier peoviding the insurance shall be chown by Bogrower subject to approval by Lender: prosided,
that such approval shall not be unreaswonably withheld.  All peemiums on insuramve polivies shall be patd in the manner
prosided undet paragraph 2 hereof or. if At puid in ach maaner. by Bocrower making payment, when due. directly to the
IDWEINCE cAricr.

Al insurance policies and reneaals thereot shali be in form acceptadie to Leader and shall i lode a standand moggage
clause in favor of and in form acceptable (o Lender. Lender shali have the tight to held the potivies and renewals thereof.
and Borrower shall promptly furnish 1o Leader all ceneaal notices and all ceveipts of paid peemiums. 1o the event of kss,
Bocrowes shall gve prompt notice to the insurance casrier and Lender. Lender may make peoof of oas if not made promptly
by Borrower.

Untess Lender and Borrowes ctheraiw agree in wibing. insuranve peovenss shall be applied 1o revtocation of repair of
the Property Jamaged. provided siwh ratoraiioa of tepar s exvaomually feauble and the security of this Moctigage
not theredy imparred I such restoration O¢ repair 8 not cconuaikaily feauble oc if the secunty of this Mostgage would
be impaised. the insurance peoscads shall be apeimd o the sums secured by this Mogrgage. with the excess, if any. pard
10 Bocrower. 1f the Property is abundonad by Bocrower, o it Bocrower faihs to respoad to Lemler within 30 days from the
Jate otice is maled by Lender to Borrower that the insuraoe carrxe otfers to wettle a clam foe insurance beocfits, Lender
is avthoazed to collect and apply the imurance peoveads 3t Lendier's optan ather ® restoraton of repaiz of the Property
o B0 the sunrs sexured by tho Morigage.

Unless Lender and Borroner others se agree in wtag. any unh apptvativn of pecveads o pamipal shall not extend
or postpose the due Jate of the moathly instaliments refereed 1o i paragraphs | amd 2 hereol of change the amound of
such installments 16 undes paragraph 18 Bereof the Progerty is acyuired By Lemder. all nght, ke amd interest of Borrower
in a0d to any 1asurance polxies amd in and to the prveads thereod resulting from Jamage (o the Property peioe o the sake
of acquisition shall pass to Leader to the exient of the sums secured by thee Muoctgage immandrately pror to sch salke or
AW QUISILIoD.

6. Presenvation aad Maintesance of Progerty: Lemeholds: Condominivms: Plansed Unit Desclopmeats. Borrower
shall heep the Propesty in govd repuir aod shall ;X commit ke o8 permut imparrment of deteriddaton of the Property
and shall comply with the proviwwas of any kease 1f thn Moctgage 5 va 3 kachodd I this Mocigage 15 00 2 unt o a
condominium o a plannad unit Jesclopamnt, Bocrower shall petfoem ol of Borroaer's cbligatwas umder the declas atwn
of vovenants creating o governung the coodominium of planoed unit developmuent. the by-lass and regubations of the
conduominium o planmed unit Sevelopaxent, and coostituent Sxuments. I a comdominium of plaaned unit deseiopment
fider is cvevuted by Borrowes and revocded togethes with this Mortgage. the cosemunts and agreeawents of uxh nder

shall be incorporated into and shall umcod and supplement the covenaots and agreemmeats of ihes Mocigage as il the ridey
were a purt hereof.

7. Protection of Lender's Sccurity. 1 Boervaer fab to pectocm the coverants amd agracmeats contaned in this
Moctgage, oc i any oo of provenhing © cwamencad shah maesally atfects Lem¥kees anterest in the Property.
inchabng. but not kauted to. comnent domain. wmadvens, code enaforceoxnl, of arangements of poxeadings myving a
bankrupt of decedent. thea Lender at Leodet™s optan, upoa noee to Botrowcee, may nake unh appearames, dnburie uxh
surms and take sich 1o as i3 Devessany o pexent Lender's mtenest. iludiog. dut st limited to. disborsement of
reasonabie attomey's fees and entry upon the Property to make repazes. I Lender required mocigage imurance as a
combtivs of makiog the kun secured by tha Mostgape, Bocroaer shall pay the peemmums requared to matotan wch
insurance in cffect untdl sch bmve as the £z uirement (or sexh insuranve terminates v avwedanie with Boeroaer's amd
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