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1. Payment of Priacipal and Interest. Borrower shall prompily pay when Jdue the principal of and imterest on the

indebtedness evidenced by the Note, prepayment and Late charges as provided in the Note, und the prinaipal of and interest
on any Future Advances secured by this Morigage.

UntForM CoveNanTs. Borrower and Lender covenant and ageee as follows:

2. Funds for Taxes and lusurance. Subject to applicable Liw of to a written waiver by 1cader. Borrower shall pay
to Lender on the day monthly installments of principal and interest are payahle under the Note, untl the Note is paid in full,
a sum (hercin “Funds™) ¢qual 10 one-twellth of the yeardy 1aves and assessmients which may antain priority over this
Mortgage, and ground rents on the Properiy. if any. plus onc-twellth of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premium instaliments for mortgage isurance. if any, all as reasonably estimated ininally and from
time 1o time by Lender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depusits or accounts of which are insured or guaranteed by a Federal or
state agency (including Leader if Lender is such an institution). | eader shall apply the Funds to pay said 12ves, assessments,
insurance premiums and ground rents. 1.eader may not charge tor so holding and applying the Funds, analyzing said account,

or verifying and compiling said asscssmients and bills, unless L ender pays Barrower intercst on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender may agree in wnting at the time of execution of this
Mortgage that uiterest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requices such interest to be paid, 1.eader shall not be tequired 10 pay Botrower any interest or earnings on the Funds. lender
shal) give to Borrower. without charge. an annuat accounting of the Funds showing credits and debits to the Funds and the
purpose for whivh cach debit to the Funds was made. The Funds arc pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due Jates of 13xes, assessments, insurance premivms and ground gents, shall eaceed the amount reyuited to pay 33id taxes,
assessments, insurance premiums and ground rents as they fall due. sikh ¢woess shall be, at Borrower's option, either
prompily repaid 10 Borrower or credited to Borrower on monthly anstaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taves, assessments, insurance premivms and ground rents as they (all due,
Borrower shall pay to Lender any amount nexessaty to make up the deficiency within 30 Jays (rom the date notice is mailed
by Lender to Borrower requesting payment thereol.

Upon payment in full of all sums secured by this Mortgage. 1ender shall promptly refund to Borrower any Funds
held by Lender. I1f under paragraph 18 hereol the Property is «old or the Propery is otherwise acquured by Fender, Lender
shall apply. no later than immediately prior to the sale of the Propenty of its acquisition by Lender. any Funds held by
Lender at the ime of application as a credit against the sums secured by this Moctgage.

3. Application of Paymeats. Unlesws apphicable law provides otherwise, all payments receined by Lender under the
Note and paragraphs 1 and 2 hereof shall be applicd by 1.ender first in payment of amounts payable to Lender by Borrower

under paragraph 2 hereof, then 1o interest payable on the Note. then o the principal of the Note, and then 1o intcrent and
principal on any Future Advances.

4. Charges; Licas. Borrower shall pay all taves. ausessments and other charges, fines and impositions atinbdutable to
the Property which may attain a priority over this Mostgage. and leaswchold payments of ground rents. if any, in the manner
provided under paragraph 2 hereof or. if not pard in siwh manner, by Borroaer making payment. when due, Jirextly to the
payee thereof. Borrower shall prompily furmish to Lender all nvtiwes of amounts due under this paragraph, and in the event
Borrower shall make payment direxily. Borrower shall prompily furnish o Leader feceipis evniencing such payments.
Borrower shall promptly discharge any lien which has prionty ower this Mortgage, provided, that Borrower shall not be
required to discharge any sixh lien so iong as Borrower shall agree in wriling to the paynwnt of the obhgativn secured by
such lien in 2 manner acceptable to Lender, or shall in goud faith contest such lien by, of Jefend enforcement of such lien in,
legal proveedings which operate to prevent the enforcement of the len or forfature of the Property oc any part theceof.

S. Hazard Insarance. Borrowes shall heep the improwcanents noa exvinting or heecafter ercxted on the Property insured
against loss by fire, hazards included withia the term “evtended coverage”. and such other hazards as Lender may equire
and 10 such amounts and foe such periods as Lender may require: prosided. that Lender shall not requice that the amount of
such coverage exceed that amount of coserage required 1o pay the sums sexored by thi Mortgage.

The insurance carner providing the insuranve shall be chowen by Borrower subjext to approval by Lender. provided.
that such approval shall not be unreascnably withheld Al prenuuns co insuranve poliwes shall be paid in the mannes
provided under paragsaph 2 hereot or. if not pard in vuch manner. by Boerower making payment. shen due. directly to the
insurance carrier.

All insurance polcies and rencwals therevt shali Be in form acveptable to Lender and shalk invlude a standard moatgage
clause in favor of and in form acceptable to Leader. Eender shall have the right o hold the poliies and renewals thereof.
and Borrower shall promptly fusaish to Leader all renewol notves and all receipes of paid premiums. In the event of oss,
Borrower shall give prompt notice to the insutanve carner and Lender. Lemder may make provl of loss if act made prompaly
by Bosroner.

Unlcss |ender and Borrower otheraise agree in wnting, msurance poends shall be applied o revtoration of repair of
the Property damaged. prosided suh ratoralivn or repar oo ewvromially feandle and the sexurity of this Mosigage ™
not theredy impaired I such restoration of repars B a0t econediicaily feanble oc il the secunty of this Muodtgage would
be impaired, the insurance proceeds shall be appiaad o the sums securad by thus Mortgage. with the evcess, il any. paid
to Botroaer. It the Property is abamionad by Bocrower, ot Bosrower [aith o respond to Lemder within 3O days from the
date ootice s maiked by Lender to Bocromer that the inturance carrer oifers to settle 2 clim for imurance benefits, Lenders
is authorized to colkect and apgly the 1suramee proveads at Leosder’s optiva ather o restocatn of repair of the Property
ot to the sums secured by thin Mortgage.

Unless Lender and Bocrower otheraise agree sn wning. any sixh applcataon of peoveeds to pnacipal shall not extend
oc postpoae the due date of the moathly insaliments feferoed to iy paragrapls 1 aod 2 hereod or change the amount of
sch insaliments 1€ under patagraph 18 hereof the Progerty 1 aoguired by Lemder, all nght. tithe amd intercwt of Botrower
in 20d to any insurance policies and in and to the peovcads thereot rewuiung from Jamage to the Progerty peioe to the sale
or avquintion shall pass 1o Lender to the extent of (he sunt sexurad by this Moctgage immadiately prior to uxh ak of
acqussition.

6. Presenatioa and Maintenance of Propenty; Leawebolds: Condominiems: Planacd Unit Developaents. Borrower
shall keep the Property in good repair and shall not COMM wante o PeEmut impairment o Jererrativa of the Progerty
and shall comply with the prosivas of an)y kease if thrs Mosigage = oo 2 keaschaold B this Mocigage i on 2 unt in 3
condominium of a planned uoit development, Borrower Dl perform all of Bocrvaer's vbligatons umder the dextaraton
o¢ covenants crealing of governing the coadumunium o planned unit develupaxent. the by-lans and regulations of the
condominium or planned unit development. and consiitent B uments It 3 coaduminium or planned unit Jeselopment
rider is executed by Bocrower and recorded togeihes with the Moetgage. the corenants and agreements of uxh rinker

shall be incorporated into and shall amend amd suppicmxot the xorenants and agreeaents of the Mostgage as of the rider
were a pant hereof.

7. Protection of Lender's Secwrity. 1l Bocvoaer fuls 1o perform the covenants amd agreenveats wataned in this
Mostgage. oc if any atroe o provenhog s compmemced whah marerially aifects Lender's interest i the Property.
including. but mxt hmited to. emincnt domara. st ey, code enfoccement, o afrangements of poaveadings maohving 2
bankrupt or devedent, then Lender at Leoders 0ptivn, upoa notne (o Bocrower. may make swch appearanes. dishurye sxh
sums and take such A 33 3 ENEry O prott Lgnder's interesd. inafuding. but ot linuted to, Jusbutriement of
reasonable attorney's fees and entry upva the Progenty to male repairs. 1f Leader roquired moctpage insucae as 2
comditivn of makiog the loan sexured by this Mortgage. Bosroace shall pay the peemum tequired to maintyia wxb
insurance in etfect until such uax as the requirement foe such insuranne termimates 1 acevedance with Boereaer™s amd
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