. ‘ - gt WA - o ety b D

vor 1039 re105

UnirorM CoveEnanTs. Borrower and Lender covenunt and agree as followsy:

1. Payment of Principal and Iaterest. Borcower shall prompily pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepaynient and late charges as prosided i the Note, and the principal of and interest
on any Future Advances secured by this Morigage.

2. Funds for Taxes and Insurance. Subjevt to applicable law or to a written wawver by Lender, Borrower shall pay
to Lender on the day moathly instaliments of principal and nterest are payable under the Note, until the Note is paid in full,
a sum (herein “Funds™) ¢qual to one-twellth of the yearly taves and assessments which may attain priority over this
Mortgage. and ground rents on the Property, if any. plus one-twelfth of yearly premivm installments for hazard insurance,
plus one-twel(th of yearly premium instaliments for mortgage insurance. if any, all as reasonably estimated initiaily and from
time to time by 1.ender on the basis of assessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Leader if Lender is such an institution). | ender shall apply the Funds to pay said laxes, assessments,
insurance premiums and ground rents. bender may not charge tor wy holding and applying the Funds, analyzing said account,
or verifying and compiling said assessnents and bills, unless Lender pays Borcower interest on the Funds and applicable law
permits Lender to make such a charge. Barrower and Leader may agree in writing at the time of execution of this
Mortgage that interest on the Funds shall be paid 1o Borrower, and unless such agreement s made or applicable law
requires such interest to be paid, Lender shall not be requised 10 pay Botrower any interest or earnings on the Funds. l.ender
shal} give to Borrower. without charge. an annual accounting of the Funds showing ¢redits and debits to the Funds and the
purpose for which ¢ach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
Ihe due dates of 1aves, assessmients, insurance premiums and ground rents, shall exceed the amount required to pay s3id taxes,
assessments, insurance premiums and ground rents as they fall duc, such ewess shall be, at Bosrower’s option, either
promptly repaid to Borrower or credited to Borrower on monthly instaliments of Fuads. If the amount of the Funds
held by Lender shall not be sufficient 10 pay tates. assessments, insurance premivms and ground reats as they fall due,
Borrower shall pay to Lender any amount nevessary to make up the deficiency within 30 days from the date nolice is maifed
by Lender to Borrower requesting payment thereol.

Upon paymeat in full of all sums sevured by this Morigage. Fender shall prompily refund to Borrower any Funds
held by Lender. I under paragraph 18 hereof the Property is sold or the Property 1s otherwise acquired by Lender, Lender
shalt apply. no later than immediately prior to the sale of the Propenty or its acquisition by lender, any Funds held by
Lender at the time of application as a credit against the sums secured by this Morigage.

3. Application of Payments. Unless apphoable law provides otherwise. all payments received by Lender under the
Note and paragraphs § and 2 heseof shall be applied by Lender finst in payment of amounts payable to Lender by Borrowner

under paragraph 2 hereof, then to interest payable on the Note. then 1o the principal of the Note, and then to interest and
principal on any Future Advances.

8. Charges; Lieas. Borsower shall pay all taves. assessments and other charges. fines and impuositions atiridutable to
the Property which may attain a priosity over this Morigage. and kaschold payments of ground rents, if any. in the manner
provided under paragraph 2 hercof or. if not paid in such manaer. by Borrower making payment, when due, directly to the
payee thercol. Borrower shall prompily furmish to Lender all notxes of amounts due under this paragraph, and in the event
Bocrower shall make payment duextly, Bosrower shall promptly furnish to Lender reveipts esidencing suwch payments.
Bosrower shall prompily discharge any lien which has priosity over this Morigage: provided. that Borrower shall not be
required to discharge any such licn w long as Borrower shall agree in writing to the payment of 1he obligativn secured by
such lien in 2 manner acceptable to Leader, or shall in good faith contewt such lien by, or Jefend enforcement of such Ikn in,
legal procecdings which operate to prevent the enforcement of the lee or forfesture of the Progerty or any part thereol.

S, Haard Iaserance. Borrower shall keep the improvements now exvisting or hercafter iicted on the Property insured
against loss by fire. hazards included within the term “cextended coverage”. and sich other hazards as Lender may reguire
amd in such amounts and foe such periods as Leader may require: provided. that Lender shall not require that the amount of
sxh coverage ¢vceed that amount of coverage required 1o pay the wms wecured by thos Mortgage.

The insurance catrier providing the insuranve shall be chowen by Bosrower subjext to approval by Lender; provided,
that sxh approsal shall pot be unarcasonably withheld  All peemuums oa insurance polivies shall be paid in the manner
provided uoder paragraph 2 hereof or. 1f not pard in sech manner. by Botrower making payment, when due. Jdiretly to the
INSuCance Casner.

All insurance policies and rencaals thereof shall be in form acceptable 1o Lender and shall include a standasd mortgage
clause in favor of and in form acceptable to Lender. Lender shall have the right to hold the policies and renewals thereof.
and Borrower shall peomptly furnish to Lender all rereaal notices and all reveipts of paid premiums. In the event of o,
Borrower shall e prompt notice (o the insurance carner and Feader. Lender may make provf of toss if not made prompily
by Borrower.

Unless Lender and Bocrower othera e agree in wanting. insuranve peovends shall be applied to restoation of repair of
the Property damaged, provided sxh revtoration of repar i ecvovmically Feauble and the security of this Moctgage
not thereby impared. [ such restotation of reparr 18 nol coonumually feauble of if the sexunty of this Mortgage would
be wmpaired. the insurance peovends shall be applred to the sums wcured by th Mostgage. with the excess. if any. pard
to Borrower. Bf the Property s abandomed by Borrower, o6 il Borrower fails to respond to Lend¢r within 30 days from the
Jate notice i marked by Fcoder to Borrower that the insurame carnet offers to setife 2 claim for insurane benefits, Lender
is authorized w cotlect and apply 1he insurane peoceads at Lemdkr's option aither to restoration o repair of the Property
of 10 Uye sums sexured by this Motigage.

Uabess Lender 20d Bocromer others ise 2grec in writing. any swh applcation of proveeds to pancipal shall not extend
of pustpoac the due date of the mwathly instalimeats referred to in paragraphs | and 2 hereol o change the amount of
such instaliments. 10 undder paragraph S bereof the Property is acquired by Lemder, all nghe. titke and interest of Botrowes
in and to any insurance policies and in and to the provends thereot resulung from damage to the Property prior to the sale
or acquinitbon shall pats 1o Leader (o the evtent of the sums sevured by this Mostgage immedrately prios to unh sake of
UISILION.

6. Presenaiion aad Maintemance of Property: Leaseholds: Coadominiumn: Planaed Unit Developments. Borrower
shalf keep the Propesty in good repair and shall not COMMIl waste of permut imparment of deterocation of the Propeny
and shall comply with the provinvas of any kease il the Mosigage = 0o 2 lcaschold. If this Mosgage is 00 2 unit o a
conduminium of 2 plaaned unit development. Borrower shali perform all of Borrower's obligations umder the dexlaraton
o covenants creabng or goverming the coadvaunium o plannad unit desclopment, the bdy-laws and regulations of the
conduminium of planned unit development. and constiticat Jocuments. I a condominium or planmed vt Jevelopment
rider s exvevuted by Borrower and revorded together with this Moctgage. the covenants and agreements of wxh ndes

shall be incorporated inzo and shall anmwend amd supplement the covenants and agreements of this Morigage as if the rndes
wete 3 part hereol.

7. Pretection of Lender’s Secwrity. b Bomroaer fah to petform the covenants and agreements contaned in this
Mocigage, ot i any atron of peovending s commenced whah materially affects Lemders interet in the Progerty,
iocluding. but not bauted to, cmimnt domain. imscelhvency. code enforcement. of arrangements of proveedings msolvng 2
dankrupt or devedent. then Lenader at Lender’s option, upen motice to Borrower, may nake such appearanes. dishurse such
sums and take such ativn 23 i aevessary 1o petext Lender's intercdl. imlheding. but aot kmited to. Jusburement of
reasooable atiomey’s fees and entry upvn the Propeny to make repars. I Lender required mortgage insurane as a
conditnn of making the loun secured by this Mortgage, Borsoacr shall pay the premivam requirad to maintnn exh

insurance in etfect until such tume as the roquitement foe sch insurance terminates i xovedanve with Barrvacer's and
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