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Unirors CoviENanTs. Borrower and Lender covenant and sgree sy follows:

1. Payment of Princlpsl and Interest. Borrower shall promptly pay ahen Jue the pruncipal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges 4y pronided i the Note, and the prinaipal of and interest

on any Future Advances secured by this Muozigage

2. Funds for Taves and Insurance. Subject to applicable law or to a writien waver by 1ender. Borrower shall pay
to Lender on the day monthly instaliments of principal snd mterest are payable under the Note, until the Note is paid in full,
a sum (hercin “Funds”} equal to one-twellth of the yearly taves snd assessmvnts which may anain priority over this
Morigage. and ground rents on the Propenty. if any. plus vae-twellth of yearly premium instaltments for hazard insurance,
plus one-twelith of yearly premium instaliments for morigage insurance. if any. all as reasonably estimated initially and from
time to time by l.ender on the basis of avsessments and bills and reasonable estimates thereof.

The Funds shall be held in an institution the depusits of accounts of which are insured or guaranteed by 3 Federal or
state agency (including 1 ender if Lender is such an institution). 1 ender shall apply the Funds to pay said tares, assessments,
insurance premiums and ground rents  Lender may not charge tor so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bills, uniess 1 ender pays Borrower interest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Fender may agree in writing at the time of evecution of this
Mortgage that intecest on the Funds shall be paid to Boarrower, and unless such agreement is made or applicable faw
requires such interest to be paid, Lender shatl not be required to pay Borrower any interest or earnings on the Funds. Lender
shal} give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums sevured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly instaliments of Funds payable prior to
the due Jates of 1axes, aswssments. insurance prenuums and ground rents, shatl exceed the amount requiced 1o pay said taxes,

assessments, insufance premiums and geouad rents as they fall due. such eveess shall be, at Borrower’s option, either

promptly repaid to Borrower or credited to Borrower on monthly installments of Fuads If the amount of the Funds
held by Leader shall not

be sufficient 10 pay (aies, assesyments. insurance premums and ground rents as they fall due,
Borrower shall pay to Lender any amount nexessary (o nake up the Jeficiency within 30 days from the date notice s mailed
by Lender to Borrower requesting payment thereol.

Upon paymeat in full of all sums secured by this Morgage. | ender shall prompily refund to Borrower any Funds
held by Lender. 3f under paragraph 18 hereof the Propenty s sold or the Propeety is otherwise acquired by Lender, Lender
shall apply, no later than immwediatcly prior to the sale of the Property of ity acquisition by Lender, any Funds held by
Lender at the time of applivation as a credit against the sumis sevured by this Mortgage.

3. Applcation of Payments. Unlews applicable laa prowndes otherwise. all payments reveived by Lender under the
Note and paragraphs 1 and 2 hereof shall be appiwed by Lender fisst in payment of amounts payablke to Lender by Borroaer

under paragraph 2 hereol, then to interest payable on the Note, then to the prinvipal of the Note, and then to interest and
principal on any Future Advances.

$. Chasges; Lieas. Bocrower shall pay all taves. assessments and other charges. fincs and impasitions attnibutable to
the Property which may attain a priosity over this Mortgage, and kaschold payments of ground rents. if any, in the manner
provided under paragraph 2 hereof or. if not paid in such manner. by Borroraes making payment. when due. direxctly to the
payee thercoi. Bosrower shall prompily furnish to Lender all nctives of amounts Jdue under this paragraph. and in the event
Bocrower shall make payment Jdirestly. Bogrovar shall prompidy furnish to Lender receipis evidenving such payments.
Botrower shall prompuly discharge any lien which bas pronly over this Mostgage: provided. that Borrower shall not be
requited to Jischarge any such lien so fong as Berrower shall agree in writing to the payment of the odligation sexured by
such lien in 2 manner acceptable to Lender, oc shall in good faith contest such liea by, or Jelend enforcenient of such liea in,
legal proceedings which operate  prevent the enforcement of the hien vf forfaiure of the Propeny o¢ any part thereof.

$. Hazard Imsarance. Borrower shall heep the improrements now et

sting o hercafter erevted va the Property insured
against loss by Bre. hazards included withun the term “entended cosceage’”. and suh other hazards at Leader may reguire

and in such amounts and for such pericads as Fendee may reguire: peovided. that Leader shall not require that the amvunt of
such coverage evceed that amount of coverage tequired to pay the wms woured by this Morigage.

The insurance carrer providing the insuranve shall be chowen by Borrower subject to approral by Lember: provided.
that suxh approsal shall not be uarcasonably withheld Al premums o0 inswrance plicies shall dbe paid in the manner
provided under paragraph 2 hereof o if mot pard in such manner. by Botrower makrog payment. when due. Jirextly to the
INSUrance <arner.

All insurance policies and renewals therent shall B in form soceptable to T ender and shail include a sandand morigage
clause 1n favor of and in form acveptadle to Lender. Lender shali hase the nght te hold policies and enewals thereod.
and Bosroucer shall promptly furmsh to Leader all remeaal notices and all cecepts of paid premiums. In the event of Joss.
Botrower shall pye prompr motice to the insurance carner aad Lender. Lender may make peovt of toss if aot made peomptly
by Bosrower.

Unless Lender and Borrower othenassc agree in anting. insufanse proveads thall be applicd 10 revtoration of tepais of
the Propesty Jamaged. provided such revosation of repair ecvaomnaily feauble and the secutiny of thn Morigage n
ot iberedy impained M such restocation of repaIr i not evooemally feaudle of 1f the sxunty of this Moctgage would
b impaured. the insucance peoceads shall be appind te the sums wecured by this Moagage. with the excess. il any. pad
to Borrower. I the Property is abaodoeed by Borrower, or it Bocrower fails to reapoad 0 Lemier within 30 days fcom the
Jdate potice i masked by Leader ke Borroaes that the insurance saerer otfens o setthe a xLum for insurance benefits, Lender
is avtborined to coltect and apply the insuranic proceads at Lemker's optica ather 10 restoraton of repair of the Propenty
or to the sumn secured by this Mocigage

Unless Lender 3nd Borrones othenare agres in wnting. any such applacation of pavenks poocipal shall mt extend
oc posipone the due Jate of the monthly mstallments tefeeced (o in paragraphs 3 and 2 heveod of change the amount of
sach instalinweats. If under paragraph 18 bereot the Progeety v anquirad by Lembkr. alt nght, uthe and interest of Borrower
in and te any insurance policres and in and to the proccads thereot resuluing from damage o the Propeny paos to the sale
or acpasiton shali pass 1o Leader 1o the extent of the sums sevured by tha Moctgape immaedrately prios to suxh ke o
ACQUIHLRO-

o Preseniation aad Maiatesance of Progerty: Lexeholds: Condomimivms: Phsaed Usit Devclopoments. Borrower
shall keep the Progerty in good repair and shall ot Commis axnte vr pImit impartmend or Jeteriratwn of the Property
and shall comply with the prosiswas of any kease if thes Muortgage © va 3 beasehartal. B this Moctgage s o0 2 unit in a
coadominum o a planoed unit Jevelopmens. Bosrower shall perfoem all of Boerovaer's obligatons under the declaraton
Of covkoanMs creating O poaeroing (he coadomimum of ptannced unit Jeschpment. the dy-laws and regulativns of the
condominium o¢ planoed unit dervelopment. and constiienl daumeais If a combominium or plunned unit Jerelopment
inder s enevuted by Borrower and revorded togxthes with tha Moctgage. the covenants and agreemcnts of unh rakre
shall be incotporated 1nto and shall amead amd supplement the corenants and ageccownts of thrs Muostgage as if the riker
were 2 part hereof.

7. Prodection of I.c&ﬁ Secwrity. 1€ Borroser fah to perfosm the cosenants amd agreements <ontaied i thes
Moctigage. or f any xine of proxenkog s commenced ahwh matesially afects Lemdess interest in the Propedy.
including. but sot kauted to. connent domam, by, code entoruemem, of arpangements of proveadings nvolung 3
dankrupt or Jevedent. then Lemder at Lendes's oftion, upon m3ce to Bosrower, may nnake s h appearances, Jodune such
sums and ke xh Kton as is Deoessary to protect Leader's ntcoen. mmlading. Bt ot inuted to. Juburement of
reaswaable attorney’s foes and eniry upon the Propenty to make reparrs. 1 Lender roquired moetgage insuranoe av 2
conditiva of making the han sevured by thes Muoctgage. Bocrower sholl pay the prentiums requiced b maintin uxh
insugrance in ctfect untid swch e as the reguirenxat toe yoch insurane terminates . roovadanee with Borreaer’s and
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