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1. Paymeal of Principal and Interest. Borower shallt promptly pay when due the principal of and snterest on the

indebtedness evidenced by the Note, prepayment and Late charges as provided in the Note, and the prinaipal of and interest
on any Future Advanves secured by this Mortgage.

UntrorM Covexanas Borrower and 1 ender covenant sid agree as folloas:

2. Funds for Tases and Insurance. Subject 1o applicable law or 10 3 writen waiver by §ender, Boreoner shall pay
to Lender on the day monthly installinents of principal snd interest are payable under the Note, until the Note 1s paid i fuil,
a sum (hercin “Funds™) ¢qual 10 vae-twelfth of the yearly taves and assessments which may attain prority over this
Mortgage. and ground rents on the Property, if any. plus one-twelfth of yearly prenmum installments for hazard insurance.,
P_IU\ one-twelfth of yearly premium installments for mortgage insurance. if any, all as reasonably estimated initially and (rom
time to time by L.ender on the basis of assessments and hills and reasonable estimates thercof.

The Funds shall be held in an institution the deposits of accounts of which are insured or guarantecd by a Federal or
stale agency tincluding Lender if Lender is such an institution) . L ender shall apply the Funds 1o pay said taves, aswssments,
insurance premiums and ground rents. Lender may not charge tor s holding and applying the Funds. analyzing said account,
or venfying and compihing said assessments =t hills, unless 1ender pays Borrower interest on the Funds and applicable law
permits Lender to make suvh a charge. Borrower and Lender may agree in writing at the time of execution of this
Mortgage that interest on the Funds sholl be paid 10 Borrower, and unless such agreement is made or applicable law
requires such intercst to be paid, Lender shall not be required to pay Borrower any interest o ¢arnings on the Funds. Lender
shall give to Bosrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpuse for which cach debit to the Funds was made. The Funds are pledged as addsional security for the sums secured
by this Mortgage.

If the amount of the Funds held by 1ender. together with the future menthly instaliments of Funds payable prior to
the Jue dates of Laves, assessnients, insurance premiunn and ground rents, shall exveed the amount required to pay said 1aves,
assessments, insurance premiums and grouad rents as they fall Jue, such evcess shall be. at Borrowers option, cither
promptly repaid to Borrower of credited to Bosrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay 1aics. assessments, insurance premiums and ground rents as they fall due,
Botrower shall pay 1o Lender any amount nevessary to make up the deficiency within 30 Jays from the date notice is mailed
by Lender to Borrower requesting payment thereot

Upon payment in full of all sums secured by this Mortgage. 1ender shall prompily refund to Borroaer any Funds
held by Lender. 1 under paragraph 18 hereof the Property 1< seld or the Property is otherwise acquired by Lender, Lender
shall apply. no later than immediately prior 10 the sale of the Propeny or its acquisition by Leader. any Funds held by
Lender at the tme of appikation as a credit against the sums sexured by this Mortgage.

3. Application of Paymeats. Unless applivable law provides othervise. all payments reveived by Leader under the
Note anad paragraphs 1 and 2 hereof shall e applied by Lender fint in payment of amoants payable 1o Lender by Bocroaer
under paragraph 2 heteof, then to interest payable on the Note, then to the principal of the Note. and then to irterest and
pamipal on any Future Adsances.

4. Charges; Liens. Borrower shall pay alt tanes, assessments and other charges. fines and impusitions alinbutable to
the Property which may attain a priorily over this Morigage. and Raschold payments or ground rents. if any. in the manner
prosided under paragraph 2 heteof or. if not paid in such manner. by Borroaer making payment. when doe. directly to the
payee thereof. Borrower shall prompily furnish to Leader all notces of amounts Jue under this paragraph, and in the event
Botcower shall make payment dirextly, Botrower shatl prompily furnisn to Lender receipts evidenving such payments.
Botrower shall prompily dJischarge any lwen which hat priority oser this Mortgage: provided. that Borrower shall not be
required (o diwharge any such lixn so long 1t Borroner shall agree in writing to the payment of the obligation wcured by
such lien in a manner acceptable to Lender, of shall in govd faith contest such lien by, or Jdefend enforcement of such lien in.
legal proveedings which operate to present the enforcement of the hen or forfeture of the Property or any part thereol.

$. Harard Iasarance. Bomower shall keep the improsements noa cuisting or hereafter erected on the Progerty insured
against s by fire. hazards included within the term “envtended coverage™. and sixh other hazards as 1 ender may require
and 1n such amuounts and for such peraads as Lender may require: prosded. that Lender shall nol require that 1he antount of
such coverage exceed thai amount of coverage reguired (o pay the sums woured by this Morigage.

The insurance carner peoviding the insurance shall be chosen by Bogrouer subject to approval by Lemder, provided,
that such approsal shall not de unreasonably withheld Al premiume on insuranve policies shall be paid in the manner
provided under paragraph 2 hereot oc. if not paid in such manaes. by Borrower making payment, when due. dirextly to the
INMUrance Ccasrer.

AR inssrance poinies amd renewals thereot shali I in form acceptabie to §ember aad shall ilnde a standdard morigage
clauve in favor of and in foem aceptable to Tender. Lender shall have the right to hold the poliies and renewals thereof,
and Boerower shall proraptly furnish to Lender all reneaal notives and all receipts of paid presiiums. In the event of loss,
Borrower shall give prompt miice o the insurance catnee and L ender. Lender may make provd of loss if ot made peompily
by Bosrower.

Unless Lendes and Borrowes othens ise agree in wnhng. insurance proveads thall be appleed 10 restoativa of repair of
the Property dunaged. provided sinh restoration of repair s ecvonmnaily feauble and the securily of this Mortgage s
aok theredy impared It sxh reytocation o repair is not evonemically feauble o if the sexunty of this Moetgage would
be impaired. the nurance pooceeds shall be appiacd to the sums secutad by this Morigage. with the evcess. if any. pad
o Bosrowes. M the Property is atambonaed by Bocrower, oc 11 Bocrower fails to respood to Lender within 30 days from the
date potve i maiked by Lender 1o Borrower that the insurance carner otfens to seitke a claim for insurance benefits, Lender
is authonned > colkect and apply the imurance peoveads at Lender's opton either 1O MEstoraton of repair of e Property
o > the s secured by this Mortgape

Undess Lender a0d Burroaes vthemise agree 1a wnting. any such apgpiivatnn of proveeds to principal shall not extend
oc pustpone the due date of the moathly inwaliments refesned o in paragraphs ¥ and 2 hereof or change the amount of
sich instalimwenss. 11 umder paragraph S hereof the Property is avquired by Lonader, all right, titke and interest of Bosrowes
in 20d 10 an) wsuramce polcies and in and to the proveads thereof rewulnng from Jdamage to the Property prior to the sale
or acymstivn shall pats t0 Leader o the extent of the sums wxurad by this Mortgage immedeately peios to wxh sale or
Ut

6 Preservation and Maintenauce of Propenty: Leaeholds: Condominivms: Plaaned Unit Developments. Botrower
shall keep the Propenty in govd repair and shall pot coaumit waste of pernul INpurmkat of deteriwtation of the Property
and shall comply with the prosiswas of any lease tf thes Muotigage v ca a kaschold. If this Motigage is on 2 unit in a
coadvminium o¢ a planned umt Jevelopand. Botroacer shall perform alf of Botroaer's obligatons under the dexlaraton
Of covenants creating of governing the condominium o planaad unit develepawent. the by-laws and regulations of the
coadominum o planoad unit development. snd constitixnt documents. It 3 comfominium or planned uait Jevelopment
tnder i evecuted by Borrowes revorded topether with thes Moctgage, the covenants and agreemwnts of suxh ke

shall be ivocpocated inlo and 1 amend and supplement the corenants and agreemwnts of ths Muosigage as if the rades
were 3 part bercol.

7. Pretection of Lemder’s Secwrity. If Bosrower fashs to perform the covenants and agreemeats contained in this
Moagape, of ¥ any axuon of pretdiog o commxoned whih materially affects Lemder's nterest in the Propenty.
imchading. but oot bmited . enunent domaie, smohens. code gnloccentent, of asrangements of proveadings iaxvslvung a
Paskrupt o devndent. then Lender at Leodet's option, upon mine to Borrower, ma)y make such appearances, Jishurse uxh
sums 20d take such i as is pevensary to proeect Leader's interest, inciuding. but nat finuted 1o, drburicment of
reasonable atiorney’s foes and entry upva the Property o make reparrs. I Lender roquited mMtgage inwrance a1 3
coadibon of making the koan secured by this Mocagage. Bocrovaer shall pay the premiums requiced to maintain ywh
insurance in ctfect until such Lme as the requirerment for wh insutane ferminaies 10 acxcvrdance with Bornraer™s and
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