. oat

MR AL ]

vet 1839 w483

1. Payment of Principal and Interest. Horrowcer shatl prompily pay when due the principal of and interest on the

indebtedness evidenced by the Note, prepayment and Lite charges as provided o the Note. atid the prnapal of and anterest
on any Future Advances secured by this Mortgage.

UsikoRM Covenants. Borcower and Lender covenant and agree as followns:

2. Funds for Taxes and Insurance. Subject (o applicable law of to a wrilten waiver by | ender, Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note, until the Note 1 paid in full,
a sum (herein “Fuads™) equal to one-twellth of the yearly taves and assessmeats which may attain prority over this
Morigage. and ground rents on the Property, il any. plus ong-twellth of yearly premium instatiments for hazard insurance,
plus vne-twelfth of yearly premium instaliments (or mortgage insurance. if any, all as reasonably ¢stimated initially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof.

‘The Funds shall be held in an institution the depusits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lenader if V.ender is such an institution). 1 ender shall apply the Funds to pay said taves, aswessments,
insurance premiums and ground rents  Lender inay not charge tor so holding and applying the Funds, analyzing said account,
or verifying and compiling said assessments and bifls, untess 1 ender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borrower and Lender may agree in wating at the time of ececution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreenent is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest of earnings on the Funds. Lender
shal) give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit to the Funds was made. ‘The Funds are pledged as additional security for the sums secured
hy this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taves, asscssnwrals, insurance premiunts and geound reats, shall exceed the amount reyuired to pay said 1aves,
assessments. insurance premiums and ground rente as they fatt due. such excess shall be, at Borrower's option, cither
prompily sepaid to Borrower or crodited to Borrower on monthly installments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay 1ates. assessmienls. insurance premiums and ground rents as they fall due,
Borrower shall pay to Lender any amount nexessary (o make up the deficiency within 30 davs from the date notice is mailed
by Lender to Borrower requesting payment thereo!

Upvon payment in full of all sums secured by this Morigage. 1ender shall prompily refund to Borrower any Funds
held by Lender. 1f under paragraph 18 hereof the Property is sold o the Property otherwise acquired by Lender, bender
shall apply. no later than immediatcly prior to the sale of the Propenty or its acquisition by Leader, any Funds keld by
Lender at the time of application as a credit aganst the sums sevured by this Morngaze.

3. Appliation of Payments. Unless apphcable law provudes otherwive. all payments received by Leader under the
Note and paragraphs | and 2 hereof shall be applicd by Leader fint in payment of amounts payable to Lender by Borrower

undec paragraph 2 hereof. then to interest payable on the Note. thea 1o the principal of the Note. and 1hen to interest and
principal on any Future Advances.

4. Chasges: Lleas. Bortower shall pay all taves. asswssments and other charges. fines and impasitions. atinbdutadle to
the Property which may atiain a priotity over this Morigage. and leaschold payments or ground rents. if any. in the manmer
provided under paragraph 2 hereof or. if not paid in such maaner, by Borrower making payment, when due, Jdirectly to the
payce thereof. Berrower shall prompily furnish to Lender all notives of ameunts due under this paragraph, and ia the event
Borrower shall make payment direcily, Borrower shall promptly furnissh to Lender raeipts evidening such payments.
Borrower shall prompily discharge any lren which has pronty over this Morgags: provided. that Borrower shalt not be
required to Jiswcharge any such lien so fong as Borroasr shall agres in writing to the payment of the obligation sevured by
sixh lien in a manner aceeptable to Lender, oc shall in good faith contest such lien by, or defend cnforcement of such liea in.
legal praxecdings which operate to present the ¢nforcement of the len o forfeture of the Property or any pant thereol.

S. Harard lasurance. Borrower shall heep the improsements now evisting of hercafter ¢rectad on the Propetty insufed
against loas by fire, hazards included within the term “evtended coverage’”. and such othes hazards av Lender may reguire
amed 10 such amounts and for sach periods as L endes may requise. prosided. that Lender shafl act require that the amount of
such coverage excead that amount of coverage required to pay the sums sevured by this Morigage.

The insurance carrier providing the insucance shali be chowen by Bosrower wibjext to appeoval by Leader. provided.
that such agproval shalt not be unreaswnably withheld  All premnms vn insurance policies shall be paid in the manoer
provided under paragraph 2 hereof or. of not paid in sivh mannes. by Botrower making payment. when due. directly to the
IDSUFANKE CAFTMeT.

All insurance polwies and renewals therent shali be in foem aocepiable to Leader and sholl invlude a standard moagage
clause 1n favor of and i form avcepiable 1o Lender. Londer shall have the right to hold the polivies and remewals thereod.
and Bosroaer shall promptly furnish to Leader all renewal notves amd all recxipts of pand premiunes. In the event of Toss,

Bocrower shall give prompt notice 10 the insurane carner amd 1 ender. Lender may nake proof of kes if not nude promptly
by Borrower.

Unless Lender and Borrowes otheraiw agre in wating. insusance provends shall be applied to restorativa of repair of
the Progerty damagad. provided sich ratoration of icpair i wvvnemnally feauble and the security of this Mosigage &
not theredy impaired. B such restoration oF repair B ot avnomically feasible or if the sevurity of this Morigoge woutd
be inpaised. the msurance proseats shall be applrad to the sums sevured by 1his Morigage. wuh the excess, if any. paid
o Borrower. If the Progerty is abandoacd by Bocrower. o6 it Bosromer faih o respod to §embker within 30 days from the
Jdate potince 1 maitked by Lender to Bocrowes that the insurance cazre ollers to setife 3 cham for smuramce beoefits, Lender
is authorized 10 cothect and 2pgly the insurance prescads at Lemder's option ather to restosaton o repair of the Progesty
o 10 the sums sevweed by thas Mocigage

Unless 1.coxder and Bocrower vtheraive agtee in waiting. any sixch appiivation of proceads to ponaipal sholl mot ¢tend
of pustpoae the Jue date of the moathhy instaliments referced to in parageaphs 1 and 2 hereod oc change the amount of
such instalimwnts. 1 uader paragraph 18 bereot the Property s avyuired by Lender. all nght, tithe amd interest of Bocraer
in and o any surane polrcies aad in and (o the proveads ihkrevt roulting feom damage to the Property pewr 1o the sale
of aqunilion shsfl pass to Lender to the extent of the sums scvuzad by 1hiy Moctgage immediately proe 10 sh sake o¢
ACQuISItin.

W Presenation sad Maistenaace of Property: Leaeholds: Coadominiomc Plansed Unit Desclopments. Borroaer
shall Leep the Property in good repair and shall not COMMIt Wasle Of PCrmit impairment o Seteriatwn of the Propenty
and shall comply with the proviucas of any hease il thrs Morigege = va 3 Kaschodd. I this Mottgage it 00 2 unit B 2
condominivm or a planoed unit Jesclopment. Bosrower shall peefeem all of Borroaer's obligatoons umber the Jeclaraton
Of COVEMANES Cteating Of goserung the condununium oF planned unit devehopment. the by-laws and ccgulations of the
condominium or planaed unit Jevelopment. and comitent Josuments. 1f 3 condominium or plhanned unit Kveopment
ader is cvevuted by Bosrower and revorded together with (hrs Mostgage. the cosenants and agreemxnts of such suder

shall be incocpotatad oto and shall amend and supplement the corenants and agreements of the Morigage as if the mnder
were a part hereof.

7. Protection of Leaders Secwsity. If Borroaer fuk to perform the covenants and agreements woeluned 1 the
Morigage. of if any »ton of proveediog 1 commenved which matertaliy affevts Lender’s interent m the Property.
including, but aot kouted & ¢minent domain. insohvency. code enforceiem, of arrangements of provendings involuiog 3
Baskrupt o¢ devedent. then Lender at tembker’s eption, upon matrce o Borroacr, may nuke such appearanes. dishurwe such
swums and 12khe swch At I3 18 DNessary o protect lenders intered. mluding. dut not hmsted o, dnbonenent of
reasonable attormes’s foes and ¢ntry upon the Progerty to make repars. I Leader raquited MTEage insucame as 2
comdition of making the koan sexused by this Morigage. Borroacr shall pay the premiuers regured o mandan such
insusanve in cffect until sech Ume 2 the requitement for sunh rasurame teiminates 1n avvcdase with Borrvaer’s and
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