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Unirorag CoveNangs. Borrower and Leader vovenant aimd agree ay follows

1. Payment of Principal and Interest. Borrower shall prompily pay when due the poincipal of and iaterest on the

indebtedness evidenced by the Note, prepaynment and Fate charges as provided o the Note, and the principal of and iatesest
on any Future Advances secured by this Morigage.

2. Funds for Taves and Insurance. Subject to applicable law or to 3 wntten waver by fender, Borrower shall pay
to Lender on the day monthly instaliments of principal and interest aee payable under the Note. until the Note is praid in fuall,
a sum (herein “Funds) equal 10 one-twellth of the yearly taves and sswosments which may Jttain prioaity over this
Morigage. and ground rents on the Property. if any. plus one-twelfth of yearly premium anstalimeats for hasard insurance,
plus one-twelfth of yearly premium instalinents for mortgage insurance. if any, all as reasonably estimated initially and from
time to time by Lender on the basis of assessments and hills and reasonable ¢stimates thereof.

The Fuads shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution) . | ender shall apply the Funds to pay said 1aves, assessments,
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Funds, analyZzing said account,
or verifying and compiling said assessments and bilfls, unless 1 ender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge. Borower and lender may agree in wriling at the time of exevution of this
Mostgage that interest on the Funds shall be paid 1o Borcower. and unless such agreement is made or applicable law
requires such interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds. Lender
shal) give to Borrower, without charge, an annual acceunting of the Funds showing Credits and debits to the Funds and the
purpose for which each debit to the Funds was made. The Funds are pledged as addinonal security for the sums secured
by this Mortgage.

B the amount of the Funds held by Lender. together with the futuse monthly instaliments of Funds payable prior to
the due dates of 1axes, assgssnients, insurance premiums and ground eents, shali excead the amount tequired o pay said laves,
assessments, insurance premiums and ground rents as they fall due. wich exvess shall be. at Borrower's option, cither
prompiiy repaid to Borrower or <redited to Borrower on monthly instaliments of Funds. If the amount of the Funds
held by Lender shall not be sutficient 10 pay 1aves. asscismicnls, INUTAMNG Preminms and ground rents as they fall due.
Borrower shall pay to Lender any amount nevessany to make up the deficiency within 30 days trom the fate notice is mailed
by Lender to Borrower requesting paynient thervol.

Upon payment in full of all sums secured by this Mortgage. Lender shali promptly refund to Bogrower any Fumds
held by Lender. If under paragraph 18 hereof the Property is sold or the Propersy 1s otherwise acquered by Lender, Lender
shall apply. no later than immediately prior 10 the sabe of the Propeny cr ifs acquisition by Lender, any Funds held by
Lender at the time of application as a credit aganst the sums secured by this Morigage

3. Application of Fayments. Unless applicable Tas provides wtherwise. all payments reczived by Lender under the
Note and paragraphs 1 and 2 hereof shali be applicd by Lender fintin paymient of amounts payable to Lender by Bocsoaer

under paragraph 2 herevol. then to interest payablke on the Note. then (o the principal of the Note, and then (o interest and
principal on any Future Advances.

4. Charges; Likas. Borcower shali pay all taves, aswwnrwents amd other charges. fines and impasitions altnibutable to
the Property which may attain a priority over this Moctgage. and leasehold payments o ground rents. if any. in the manner
provided under paragraph 2 hereof or. 1f not paid in such maneer. by Bogrower making pasmwent. when due, directly to the
payee thereof. Borrower shall promptly furnish to Lender all actices of amounts dix under this paragraph. and in the event
Borroaer shall make payment directly. Bocrower shall promptly furnish to Leader seceipts evidenving such payments.
Borrower shalt promply Jischarge any hien which has paonty aver this Mortgage: provided. that Bogrower shall not be
required 10 discharge any such fen so long as Borrouwer shall agtec in anihing to the payment of the obhgation sexured by
such lien in a manner acceptable to Lender, or shall in goud faith contest such lien by, oc defend enforcement of such lien in,
legal provecdings which operate to present the cnfoicement of the e or fotfeture of the Property o any part thereol.

S. Hazard Insurasce. Borroaer shall heep the improvanents nva caisting of hercalter eraected oa the Property insured
against foss by fire, hazards inclded within the term “eatended coverage. and such other hazands as Lender may reguire
and 1n such amounts and for such periods ac Lender may require; provided. that 1 ender shall not require that the amount of
such coserage exceed that amount of coverage raguiced (o pay the sums sevured by this Morigage.

The insuramce <arner peoviding the insutanve shall be chosen by Botrower subjext to approval by Lender: peovided,
that such approval shall not be unreasorabiy withheld  AlF premiom vn insuracwe poliics shall te pand in the mannes
proided under pasagraph 2 hereof or. of my pard in such mancer. by Bocroaer making payment. when due. dicectly to the
INUCADCE CREFKET.

Al insurance policies amd renca als thercot shali K in fom oeptable o Leaders and shall imclude a standard moctgage
claute 1n faver of and in form acceptaile to Eender. Lender shali have the night o hold the policies and renewalbs thereof,
and Borrower shalt prompddy furnsh to Lender all sencwal notices and alk reveipts of paid prentums. In the erent of sy,
Borrower shali give prompt notie 10 the insurarce carnce and ender. Lender ny make peovt of loss if not made peomptly
by Bosrower.

Unless Lendes and Borrongr cthemise agree in wabag. insuraove peoveads thall be applied o reastosation of repair of
the Property damaged, provided such restorat:on o¢ repatr s ccvonmn ety feaudle and the sevurisy of ths Mocigage o
not thetedy impaured  If such rertoration of tepair v not exwnneialhy feanuble o 1f the sexunty of thrs Moctgage would
be umpaired. the insurane peovends shall d¢ applwd to the sumy sevured by thss Mocgage. with the excess. i any. pad
to Borrower. 11 the Property s abandoaad by Buocrvaer. oc it Bocrower tnls o rosgoond to Lemer within 30 days from the
Jdate potice is marted by Lender to Borrveer that the rasuranve carsier otfen to seitle 3 claim foe itsusance benefits, Lender
is suthonzed to collect and apply the muranve geovoads a1 Lemke's optva ather 0 renocatomn of repair of the Property
o« to the sums sevurad by this Motigage

Uniess Leader and Bosroner otheraine agree :a anting. any such appinanon of proceads wo poncipal shall oot extend
or postpone the due date of the muathly installments referred to paragraphs 1 amd 2 hereof o change the amount of
such istaliments. 1§ under paragraph I8 hereof the Propern s aoquired by Lemder. all night. Utk amd interest of Bocrower
in and 10 any insutanve poinies amd in aad to the proveads theseod roulnng from damage to the Frogesty paor o the sale
or acquisition shall pass to Lender to the cutent of the sum sevurad by thes Mostgage immediately poroe to such sake oc
Fcquasitaon.

Preservation 208 Maimtenance of Properiy: Lerebolds: Condominivan: Phaned Unit Developments. Bosroaer

cep the Property in goud repair and shall i commit waste ™ PEInuL unpa;rment of Jetermration of the Propernty

and shall comply with the prosimas of any kease ot the Mosigege v va 2 beascharid 10 thes Moctgage s 0o 2 LOR N 2
coadominum of 3 planned unit Jeselopment. Bosrower shall perfoem all of Buccuwer's obligatcas under the devlazaton
0F covenants <reating of goseraing the condvauaum of phicnad und doveivpment, the by-haws amd regulatioas of the
cvadominium of planned unit Jevelopoxent. and cocotituent duments 1 o coadvminium of planned unit Sevelopment
pdes 15 evevuted by Borrower and revotded together with thos Moctgage. the conenants and agreenwnts of suxh fider

shajl be incorpucated inte and sball ameod and supplvment the vovenants amd agreements of tho Mocigage as if the ke
were a pant hereol.

7. Protection of Lender’s Secwrify. I Bocrovaer falks to perfeem the covenants amd ageeemants <ontnned i theo
Mocigage. of # any awtwa of penending 1 coeimenad abich matctaily afects Leader’s interest in the Property.
inn luding. but mat bauted 10, cmuacmt doaain, insolrervy. code enferiement, of arrangements of poeoveadings avelving 3
bankrupt o devedent, then Lemdet at Lender’s vptva, upoan oie o Bocrower, may make wnh appearanves. dinburse wh
sums and 1ake such avtwon s 13 fENAaY (o poctest Lerder's interet. including. but nat hmeted to. dishurserent of
reasonable attorney’s [ces and eatry upon the Property to aule repairs. I Lender roquird morigage 1nsurasNe s 2
condiion of makiog the loan sxuted by thes Mortgage. Bocrwvave shalt pay the poemuumm requiced to mauatan such
iasuranve in cifevt unil soch ume 2y the requireraent foc wah 1nsuranwe iminatey 0 aonedance with Bornvaer’s and
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