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tUnirorM CovenanTs, Borroaer and Lender covenant and agree as follows:

1. Payment of Principsl and Interest. Borrower shall prompily pay when due the prncipal of and mterest on the

indebtedness evidenced by the Note, prepayment and Lite charges as provided in the Note, ind the prinvipal of and interest
on any Future Advances sccured by this Morgage.

2. Funds for Taves and Insurance. Subject to applivable faw ar 1o a written wawer by 1 ender. Borrower shall pay
to L.eader on the day monthly instaliments of principal and interest are payable under the Note, until the Note 1s paid in full,
a sum (herein “Funds™) equal to one-twelfth of the yeardy faves and asswessients which may attain priority over this |
Mortgage, and ground rents on the Property. if any, plus oae-gwelfth of yearly premum instaliments for hazard insurance,

plus one-twelfth of yearly premium instaliments for mortgage insurance. if any, all as re

| asonably estimated initially and from
time to time by Lender on the hasis of assessments and bills amd reasenable estimates thercof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or

1
state agency Gneluding Lender if 1 ender is such an insttution). 1 ender shall apply the Funds (o pay said laves, assessments, .
insurance premivms and ground rents. 1Lender may not charge tor so holding and applying the Funds, analyzing said account, P o
or verifying and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law '

permits Lender (o make such a charge. Horrower and Lender may agree in writing at the time of ¢execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
tequires such interest to be paid, Lender shall not be required to pay Borrower any infer¢st oF €arnings on the Funds. Lender

shall give to Borrower, without charge. an annua! accounting of the Funds showing credits and debits to the Funds and the
purpose for whivh ¢ach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender. together with the future monthly installments of Funds payable prior to
the due dates of taves, a--essments, insurance prentiums and ground rents, shall exceed the amount required to pay said laxes,
assessments, insurznce premiums and grovnd rents as they fall due, such ¢xeess shalt be,
promptly repaid to Borrower or cevdited to Borrower on monthly instaliments of Funds. If the amount of the Funds *
hetd by Lender shall not be suflicient 10 pay taves, assessnienls. Insurance preanums and ground reats as they fall due, '
Borrower shall pay to Leader any amount accessary to make up the deficiendy within 30 days from the date notice is mailed
by Lender to Borrower requesting payment thereof.

Upen payment in full of all sums secured by this Modigage. I ender shail promptly refund to Borrowes any Funds
held by Lender. I under paragraph 18 hereof the Property is sold or the Property 1s otherwise acquired by Lender, Lender
shalt apply, no latec than immediately prior to the sale of the Propedty or its acquisition by lender. any Funds held by
Lender at the hme of applativa as a credit against e sunis secured by this Mortgage.

3. Application of Payments. Unless apphcable faw provides otherwise. all payments received by Lender under the e '
Note and paragraphs t and 2 hereof shall be apphed by Lender first in payment of amounts payable to Lender by Borrower L R

vinder paragraph 2 hereof, then to interest payable on the Note. then 10 the principal of the Note. and then to interest and
pnncipat on any Future Advances.

4. Charges: Lieas. Borrower shatl pay all 1wes. aswsments and other charges. fines and impositions altnbutable to
the Property which may atiain a priority over this Mortgage. and leaschold payments or ground rents. if any. in the manoer
provided under paragraph 2 hereof or. if not paid in such manner. by Bocrower making payment. when due. directly to the
payee thereof. Borrower shalt promptly furmish to Lender all notives of amounts Jdue under this paragsaph, and in the event
Borrower shall make payment directly. Borrower shall promptly furnish to Lender receipts evidencing such payments.
Borrower shall promptly discha.qe any hen which has prioaty over thiv Mosigage: provided, that Borrower shall not be
required to discharge any such len so long as Borrower shall agree in wnitng [0 the payment of the obhigation secured by
suxh lren in a manner acceptable to Leader. or shall in goud faith coatest such ben by, oc Jdefend enforcement of such lien in,
legal procecdings which operate w prevent the enfercement of the hen or forfsiture of the Progesty or any parnt thereof.

S. Harard Insurance. Borrower shall keep the improscments nova envisting of hereafter erected on the Property insured
against Loss by fire, hazards included within the term “conlended coverage™

. and sixh other hazards as Lender may reguire
and 10 such amwunts and for such peesods as Lender may tequire: prosided, that Leader shali not require that the amount of
such coverage excead that amount of corerage reyuired to pay the wums sexured by this Morigage.

The tnsutance carner providing the insurance shall be chosen by Botrower subject to approval by Leader: provided,
that such apgrosal shall not be unreasonably withheld  All premiums on insurance puinies shall be paid in the mannes
peovided under pasagraph 2 hereof of. 1f nct pawd in such manner. by Borrower making payment. when due. dinetly to the
iU INKE CaTTWr.

Alb insurance policies amd rencaals thereot shati be in fosm aoceptable to Lemder and

clause 1n favor of and in form acveptable to Lesider. Lender shall have the pighi to hold the policics and renewals thereof.
and Botrower shalk prompily fusnish to Lender all reacwal nodces amd all reveipts of paid premiums. In the event of loss, SRR S
Bocrower shall gave peompt notice 1o the insurance carner and Bender  Lender may make peovi of loss if not made prompily :
by Bogrower,

Unless Lender and Botroaer cthenwise agrec in wanung. insuramce proveads shall be appled to restogation or repair of
the Property damaged. provided sxh restoration of repair o cevavmnally feasible and 1be security of this Mosigage s

nat thereby imparred. 1 soch restoration OF repuis i ot evonomin iy feasthle of if the security of this Mesigage would

be inpaited, the inturance proceads shall be appind to the sums secured by this Mostgage, with the excess, if any. pad
o Borrower. 16 the Property is abandoned by Botrower, o it Borrower fah to respond to Lender wilhin 30 days (rom the
Jate notice is maied by Lender (o Borroaer that the insuranve carfier oifers to seitle 2 claim for insurance benefits, Lender
i authorized to collect and apply the insurance proceeds 2t Lemder™s option enher to restoration or repair of the Property
o¢ o the sums wesured by this Moctgage ‘

Ualess Lemder and Bosrower othenaise agree 1n wnining. any such appination of proceeds to pancipal shall not extend g
or pustpeae the due date of the monthly instailments referred to in paragraphs 1 and

2 hereof or change the amount of
such instaliments. 1f under paragraph 13 hereof the Property is acquired by Lender, all night. Like and interest of Bosrower

in and to any surane policies and in and to the proveads thereof resuiting from damage to the Property prior to the sale
or acyuisition shall pass to Leader to the extent of the sunts secured by this Morigage immediately prior (o such sale or
acquHia.

6. Presersation and Maintenance of Property: Leawebolds: Condominiums: Planaed Uait Developments. Bosrawer
shail keep the Property in geod repair and shall not COmMil waste vr peromt impairmeal of Jeterioration of the Property
and shall comply with the prosisions of any fease il thrs Mosigage 15 on a leaschold.  If this Moagage & on 2 uvnil in 2
condominium o¢ a planoed uait desclopment, Borrewer shall perform alt of Borroaee’s obligations under the declaration
oF covenants creating of governing the condommium or planned unit development. the by-laws and regulations of the

condominium of planned unit development. and constittent documwnts. H a condominium or planned vt development

nder is executed by Borrower and recorded together with this Muorigage. the covenants and agreements of such ndes

shall be incosporated into and shall amend and supplement the corenants and agreements of this Morigage as if the rider
were 2 part hereof.

7. Protection of Lender's Secwrity. §f Bortoaer fails to perform the covenants and agrecments contzined in this
Mortgage. or if any achoa of proveeding 13 commenced which matcrially affects Lender’s anterest in the Property.
including. but not imited to. ¢muxat domain, insolvency. code enforvement, of arrangements vr procecdings iavolving 3 I
bankrupt or devedent, then Leader at Lendet's option, upon notice o Bortower, may make such appearanves, dishurse stkh
sums and 12ke such action as is nevessary to psotect Lender's interest, iluding, but not limited to, disbursenrent of
reasonable attomey™s fees and eairy upon the Property to make repars. H Leoder required morigage insusance as 2
condiion of making the loan sxured by this Morigags, Botrower shall pay the premiums required to maintan such
insurance in ¢ffect unti! such time as the requirenment foc such insurance ferpknates an aceotdance with Borroaes's and

at Borrower's option, either

shall include a standard moagage
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