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2. That, together with, wad in addition to, the wonthly payrents of principal and interest payobie under the
terms of the note secured hereby, he will pay to the Mortgagee, on the furst day of each month until the said note
is fully paid, the following sums:

fa) An scaent sufficient to prosvide the holder hereof with furds to pay the next mortgage insurance prempom if this nstru.

ment snd the nate secured hereby aze inscred. 9r @ meonthly chérge (in liey of a mortgage ins.rance peermium) if theyare
held by the Secretary of Heusing and Urban Development, s fotloas:

(1) If and so long #3 satd note 2f even date and this instrument are ingured or 4re reansured under the provisions of the
Naticna! Housing Act, an a=sunt sullicient to sccumulate in the hands of the holder cae {1) month prior to its due

date the annusl morigage insurance premium, 1n order to provide such holder with funds to psy such prermium to :-«
Secretary 2f Hzusing and Urkarn Development g

cursuant to the Naticnal Hzousing Act, as smended, andepplicable
Regulatinas thereunder; or

{1 1f and $3 long as said note of ever date and this instrument sre held by the Secretary of Housing and Urben De-
veloprent, o monthly charge {in lteu of 3 mortgage insurance premium) which shall be in an amount equal to one-

taellth (1,12) of cae-hall {14) per centum of the average cutstanding balance due cn *he note computed without taking
into sccount delinquencies of prepayments,

(b) A sam equal to the ground reats, if any. next Jue, plus the preryums that will next become due snd payable on policies
of fire and cther hazard insucance covering the martgaged property. plus taxes and assessments next due on the morigaged
praperty (al! as estrmated by the Martgigee) less all sums slready paid therelor divided by the number of months toelapse
before cne (1) month prior 1o the date when such grouad rents, presnums, tares, and assessments will become delinquent,
such sums to be keld by Marigagee in rrunt to pay said geound rents, premiums, taxes, and special assessments; and

fe] AN payments menticned in the two preceding subsecticns of this parapaph and all payments to be made under the note

secured hereby shall be added together and the aggregste amount thereof shall be patd by the Mortgagor each month in s
single payment to be applied by the Martgagee to the (sllowing 1tems 1n the crder set fornth:
() premuum charges under the caontrace

of tnagrance wath the Secretary of Housing snd Urban Developzent, or moathly
charge (10 Liee of mortgage 1nsurdnce premiuml, a4 the cate may be;

(I taxes, sapecsal assessments, [ire and cther Rarard pnsurince premaums,

(115} 1nterest on the note secured herey, ond

(IV) amaortizetizn of the geincipal of sard noate.

Any deficiency in the amuunt of any tuch aguregate monthly payment, skhall, unless made good by the Martgagor prior to

the due dare of the next such paymeal, censtitule an event of defaslt under this mortgage. The Mortgagee may collect &

tiate charge® £t 1o exceed our centsidd) for each Jrllar (815 o€ each paymant mare than (ifleen (13) d2ye un arredrs to
cover the enlra expense anvalved in handiiag delinerient payments.

3. uf the toal ot payments made by the Mortgagor under (b) of paragraph 2 preceeding shall éxceed the amount of pay-
ments actually made by the Moctgagee for taxas oc assessments Of insurance premiums, as the case may be. such excess, if the
loan is current, at the opticn of the NMcrrgagoe, shall be credited on subsequent payments 1o be made by the Mortgagor, or
tefunded to the Mottgagoe. If however, the monthly payments made by the Mattgagoe under (b) of paragraph 2 preceding shall
not be sufficient 1o pay taxes and asssssments and insuirance premiums. when the same shall tecome due and payable, then the
Mortgagor shall pay to the Moctgegee 2any amount necessary to make up the deficiency. on ot before the date when payment of
such taxes, assessments, or inwrance premiums shall te due. If ar any ume the Moctgagoe thall tender to the Mortgagee, in
accordance with the peovisions of the note secured heredy, full payment of the entire indebtedness represented theraty, the
Moctgagee shall. in computing the amount of such indebredness. credit to the account of the Mortgagoe all payments made
under the provisions ¢f {2) of paragraph 2 haceof whuch the Mcetjagee has not tecome obligated 1o pay to tne Secretary of
Housing and Urtan Development. and any talarce remaining in the funds aecumulated undes the peovisions of (b) of pazagraph
2 hereof. If there shall te a default under any of the provisons of this mortgage resulting in a public sale of the premises
covered herety, or if the ptoperty is otherwise acgured after defaulr, the Moctgagee shall apply. at the time of the
commencement of such peoceedings. o¢ at the time the peoparty is otherwise acquiced, the talarce then remaining in the funds
accumulated undee (b) of pacagraph 2 preceding. as a crediz against the amcua! of principal then remaining unpaid usder the
note secured heceby, and shall propecly adjust any payments which shall have bwen made undes (a) of paraqraph 2.

4. That he will pay all taxes, assessments. water tates. and other governmental or municipal chatges, fines,
or impositions, for mhich provision has not teen made hereinkefote, and in default theczeof the Mertgagee may pay
\ke same; and thet he will promptly deliver the official receipts theceloe to the Mortgagee. If the Modgagos fails
to make aay payments provided foc in this section or any other pay=enis for taxes, assessments, or the like, the
Motigagee may pay the sazme, and allsums 0 gaid shall tear interest &t the ate set focthinthe note secured heceby
from the date of such adveace and shali be secured by this moctgage.

5. That ke will keep the premises 1a as good owder and coadition as they are now and will not commit ot per-
mit any waste theceof, reasocable wear and tear excepted.

6. That be will keep the 1mprovexeats now enisting oc hereafter erected on the mortgaged peoperty insured as
may be requited from time to time by the Moctgagee against loss by fize and othe: hazasds, casualties and conlin-
gencies in such amcunts and for such peniods as may be tequired by the Mottgagee and will pay promptly. when
due, aay premiums on suck iasurance peovision for payment of which kas not beea made hereinbefore. All insur-
ance shall be carried in companies apgroved by the Mactgagee and tre policies and reaenals thezeof shall be held
by the Morrgagee and have attached thsreto loss payable clauses in favor of and in form acceptable to the Moct-
gagee. I event of joss Murtgager will give inmediate notice by =il to the Modtgagee, who may make peocol of
loss if not made premptly by Mocrtgagos, aad each iasutance company coacerned is heceby authotized and directed
to make payment for such Ioss directly to the Mostgagee instead of to the Mortgagor and Mostgagee jointly, and the
insurance proceeds. ot any part thereof, may be applizd by the Mosigagee at its option either to the reduction of
the indebtedness heredy secured or to the restoration of repaic of the progenty damaged. In event of foreclosure of
this mostgage or otker transfer of title to the Mostgaged progerty 1n extinguishzent of the indebtedness secured
hezeby, all right, title and mnterest of the Mortgagor in éad to any iasurance policies then in {orce shall pass to
the purchaser or grantee.

7. That he hereby assigas all the rents, issues, aad peofits of the motigaged premises from and after any de-
fault heteunder, and skould legal proceedings be instituted pursuant to this instrument, then the Mottgagee shall
have the right to have a receiver appointed of the reats, issues, and profits. who, after deducting allchirges and

expenses altending s:ch proceedings and the execution of kis tust as receiver. shall apply the residue of the
tents. issues. and profits, toward the payment of the dedt secured hetedy.

8. That if the pzemises, or any part theteof, be coademned under any poxer of eminent domain, or acquired for

a public use, the damages, proceeds, and the consideration for such acqzisition, to the extent of the full amount of

indebtedness vpon this mongage, and the note secured herehy remaining unpaid, are heredy assigned by the Mortgagor

to the Mortgagee and shall be paid forthwth to the Mustgages to be asplied by 1t on account of the wndebiedness se-
cured khereby, whether Jue or rot
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