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UNIFORM COVENANTS. Borrower and § ender covenant and agree as folluas

I. Payment of Principal and Interest. Borrowce shall promptly pay when due the ponapal of and nterest on the i
debredness evidenyed by the Note, prepayment and Late charges as prosided in the Note, and the prinapal of and interest on any
Future Advances sevured by this Mortgage.

1. Funds (or Taves and Insurance. Subject 1o applivable law or 1o 3 written waiver by Lender, Borroacr shall pay to Lender
on the day monthly installments of principal and interest are pay able under the Note, until the Note is paid in (ull, a sum {herein
“Funds"') equal 10 one-twelfth of the yearly taxes and assessments which may attain priority over this Mortgage, and ground rents
on the Property, if any, plus one-twelfth of ycatly premium instattments for hazard insurance, plus one-twetfth of yearly premium
installments for morigage insurance, if any, all as reasonably esumated initially and from nme to time by Lender on the basis of
assessmernts and bills and reasonable estimates thereof.

The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or state
agency (including Leader if Lender is such an institution). Lender shall apply the Funds to pay said taxes, assessments, insurance
premiums and ground rents. Lendes may not charge for so holding and applying the Funds, analysing said account, of verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to
make such a charge. Borrower and Lender may agree in writing at the tite of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires suchinterest 10 be paid, Lender shall not
be required to pay Botrower any interest of earnings on the Funds. Lender shall give to Borrower, without charge, an annual ac-
counting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Funds are pledged as additional security for the sums secured by this Morigage.

1t the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to the due
dates of 1aves, assessments, insurance premiums and ground rents, shall exceed the amount required 10 pay said taxes, assess-
ments, insurance premiums and ground reats as they fall due, such excess shall be, at Borrower's option, ¢ither promptly repaid to
Botrower or ceedited to Borrower on monthly instaliments of Funds. If the amount of the Funds held by Lender shall not be suffi-
cient L0 pay laves, as3¢sSments, insurance premiums and ground rents as they fall due, Botrower shall pay to Lender any amount
necessary to make up the deficiency within 30 days from the date notice is mailed by Lender to Bovrower requesting payment
thereof.

Upon payment in full of all sums sevured by this Morigage, lender shall promptly refund to Borrower any Funds held by
Lender. If under paragraph 13 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shali apply, no
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Leader at the time of ap-
plication as a credit against the sums sexured by this Morigage.

3. Application of Payments. Unless applivable law pros ides otherwise, ail payments reveived by Lender under the Note and
paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by Borrower under paragraph
2 hereof, then to interest payabie on the Note, then to the prinvipal of the Note. and then to interest and principal on any Future
Advances.

4. Charges; Liens. Borrower shall pay all 1axes, ass¢isments and other charges, fines and impositions atisibutable to the
Propetty which may attain a peiority over this Motigage, and leasehold payments of ground rents, if any, in the mannes peovided
under paragraph 2 hereof or, if not paid in such manner, by Botroner making payment, when due, directly 1o the payee thercof.
Botrower shall peompily furnish to Lender all notices of amounts due under this paragraph, and in the event Bocrower shall make
payment direcdy, Borrower shall promptly furnish to Lender revaipts evidenxing such payments. Borroner shall promptly dis-
chasge any lien which has priocity over this Moctgage; pcovided, that Bocrower shall ot B¢ required to discharge any such lien so
long as Boerower shall agree in writing 1o the payment of the obligation secured by such lien in a manner acceptable to Lender, or
shall in good faith contest such lien by, of defend enforcerent of such lien in, legal proceedings which operate 10 prevent the en-
forcement of the lien of forfeiture of the Propesty or any part thereof.

$. Hazard Insursnce. Borrowes shall keep the improvements now existing or hercafter erected on the Property insured
againsi loss by fire, hazards included within the tesm sextended coverage,’” and such other hazards as Lender may require and in
sech amounts and for such periods as Lender may require; provided, that Lender shall rot require that the amount of such
coverage exceed that amount of coverage required to pay the sums sevured by this Mottgage.

The insurance cartier prosiding the insurance shall be chosen by Bocrower subject to 2pproval by Lender; provided, that suwch
appcosal shall not be unreasonadly withheld. All premiums on insuramie poticies shali be paid in the manner provided undey
paragraph 2 hereot or, if not paid in such manner, by Berroaer making payment, when due. directly to the tnsurance carrier.

Al insufance policies and renesals thereof shall be in form acceptable to Lender and shall include a standard mocigage clause
in fasoe of and in form avceptable to Lender. Lender shali have the right to hold the polivies and renewals thercof, amd Borrower
shall peompuly furnish to Lender 2l renewal notes and all receipts of paid premiums. In the event of loss, Bocrower shall give
prompk notice to the insurance cagnier and Lender. Lender may make proof of loss if not made promptly by Bocrower.

Unless Lender and Borroaer othernise agree in wrting, insuzance proveeds shall be applied (o restoration of repair of the
Property damaged, provided such restofation of repair is cvonomivally feasible and the sexurity of this Morigage is not thereby im-
paired. If such restoration oc repair is not economisally feasible of if the security of this Mortgage would be impaired, the in-

suramae peoveeds shall be applicd 10 the sums sevuzed by this Mortgage. with ihe cwess, if any, poid to Boerower. H the Property is

abanduacd by Bocrower, of if Borrower (ails to respond (o Lender within 30 days from the date potice is maikad by Lender 1o Bor-
rower that the insurance casricr offers to setile a clasm for insurande benefits, Lender is authosized (0 cotlect amd apply the in-
surance proceads at Lender”s optioa ciiher 0 restor ation of fepair of ihe Property of (o the sums secured by this Mocigage.

Unless Lemder and Bosroser otherwise ageee in wrinng, any such application of proceeds to perinipal shail pot extend of
postpuae the due date of the moathly iastaliments refetred to in pasagraphs 1 and 2 bereof of change the amoumnt of such in-
stailents. If under paragraph 18 heseof the Property it acquired by Lender, all right, title and interest of Bocrower in and to any
insurance polaies and in and to the peocends thereof resultiog from damage to the Property peioe to tke sale o€ axquisition shall
pass to Lender to the extent of the sums secured by this Mosigage immediately poioe to such sale or aiquasition.

6. Presenatioa asd Miistesance of Propents: Leaseholds: Coadominiums; Phasacd Uait Dexelopements. Borsoaer shall
Loep the Property in good repair and shall not commit waste of permit impaitment o deterioraiion of the Property and shall com-
pty with the provisivas of any lease if this Moctgageis o a leaschold. 1f this Mocigage is oo a unit in a condomiaium oc 2 plaaned
unit dev elopment, Borroser shall perfosm all of Bosrower™s obligativns under the Jeclaration oF Covenants creating of goserning
the condominium of planned unit developaeni, the by -laas and regulations of ihe coadominium of planned unit developmend,
and constituent dcuments. 1f a condominium oe planned unit desclopment fider is cwecuted by Borrower amd revocded togethes
with this Moetgage, the corenants and agreements of such rides shall be incor pocated into and shail amend and supplement the
corenants and agrecments of this Moctgage as if the nder were a part hereol.

7. Protection of Lender's Sevurity. I Bocroaer fails to pesfoem the corenanks L agrecments conianaed i this Mocgaze.
of if any acton of proveeding is commenced which materially affects Lendes™s interest in the Property, innfuding. bat oot limited
10, cminent domain, insolveny, code enforcement, Of Lirangements of proceadings involving a bani rups of devedent, then Lendes
at Lender's option. upon notk¢ to Botrower, may mah¢ sixh appearances, disburse sech sums and take suh aton 23 is nevessary
10 pedet Lender’s interest, inluding, but mot heited 10, disbursement of reasonable attoeney™s [oey and entry upon the Property
to make repain. If Lender required moctgdge insufanc 3 3 condition of making the loan secured by this Morigage. Borrower
shall pay the peesuums required 1o matatain such insgrande in effect unii! such time 3 the requirement for suxh insurame ter-
minates ia acvordance aith Bocroaer™s and Lemdes™s writien agreement o¢ appinable taw. Borroaer shaik pay the rmount of all
MOCIg ARE INILTARIE P emuums ia the manntt peon wed umdee paragraph I hereof.

Any amounts disbursed by Lender pucsuans to this paragraph T, aith mterest theroon, shali bevome additional indebedness
of Borroaer sevured by this Morigage. Unless Borrower and | ender agree o wher terms of payment, such amounts shall be
pasable upoa rotce from Lender to Botrower requesting parment thercof, and shall beas interess from the date of disburszment 2t
the 1at¢ pasable from ume o ume va vatitsnding poripal undes the Note unless pasment of intezest 31 such rate avuld be wvan-
trary (o appinable law, in whh evene such amounts shall bear interest at the heghest rate permtisnMe under applvable law,
Notmmg coataned i this paragraph 7 shall roquire Lender to1nug and expenscoe take any Ktion hereunder.

8. laspection. §emder may make o cause to be made teasraable enteies upon nd inspeations of the Propeen peovdad that

I ernder vhall gane Botromes motace poroe to any swdh mspetion spevtiaing reasoaalile cause therefos ceiated (o Leoadet s intenesnin
the Progeriy.
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