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2. That, together with, and in wddition to, the monthly payments of prncipal ond interest pay able under the

terms of the note secured hereby, fie will pay to the Morntgagee, on the first duy of cach month untif the sad note
is fully paid, the following sums:

fal An amosuent sufficeent to proside the holder hereof with furds 1o pay the nexl tortpdye inactance premaum 1f this st

tnent snd the note secured hereby are msured, or a monthly dharge n hiew of 3 clortgage tsurance joemam) if they are

held by the Secrctary of Hoasing and Urban Development, as follows:

(D If and so loag as 3aid note of even Jate and this instrinient are insured or ere reinsured ender the provisions of the
Nativnal Housing Adct, an amsunt sufficient to accumnuléte in the haads of the holder vne (1) munth prior to its due
date the annual mortgage insurance premivl, in opder to provide such helder with funds to pay such premium to the
Secretary of Housing and Usban Development pursuant 1o the National Housing Act, a3 anended, and applicable
Regulaticns thereunder, of

(1) I and so loag as saud note of evin dote and this instrument are held by the Secretary of Houstng and  Utban De-
veloprment, a monthly charge (in Livu of 8 mottyage mmsuronce prermium) which shall be in an amount equal to one-
twelfth (1/12) of one-hall (%) per centum of the average vutstanding balance due on the note computed without talang
into account delinquencies or prepayments;

{6} A sum equal 1o the greund rents, if any, next due, plus the premiums that will next become Jue and payable on policies
of fire und other harard insurance covering the mortgaged property,. plus taxes and assessments next due on the mortgaged
property (all as cstimated by the Mortgagee) less all sums already paid therefor divided by the number of riunths toelapse
bhefore cae (1) month prior to the Jate when such ground rents, premiums, tares, and assessments will become delinguent,
such sums to be held by Morigagee in trust to pay said ground rents, premaiums, taxes, and special assessments; and

fe) ANl payments menticned in the two geeceding subsections of this paragraph and all payments tuo be made under the note
secured hereby shatl be added together and the aggregate umuunt thereof shall be paid by the Mortgagor cach moeanth in a
single payment to be applied by the Mortgagee to the following ttems 1n the order set {orth:

(1) premium charges under the contract of insurance with the Secretary of Housing and Urken Development, or menthly
charge (in hreu of mirtgage insurdnce premium), 35 the case may be;

() taxes, special assessments, fire and other hazard insurance premanss;
(HI) interest on the note secured hereby, and
(IV) amcrtizatton of the pnnaipal of said note.

Any deficiency in the amaunt of any such aggregate monthly payment, shall, unless made good by the Morlgagor priog to
the due date of the next such payment, const:tute an ¢vent of Jelfauglt under this mosztgage.

*late charge’ ot to ercecd fourcenta{dd ) for cach dollar (§1) of cach pazment

cover the extrd expense nvelied o handiing delingueat paynent s,

3. if wne total of payments made by the Motigagor under (b) of paragraph 2 preceeding shaii exceed the amount of pay-
ments actuaily made by the Morigagee for taxes or assessments Or insurance premiums, as the case may be, such excess, if the
loan is current, at the cption of the Morigagos, shall be credited on subsequent payments 10 be made by the Morigagor, ot
refunded to she Mortgagor. If. however, the monthly payments made by the Llortgagoe under {0} of paragraph 2 preceding shall
not te sufficient to pay taxes and assessments and insirance premuums, when the same shail tecome due and payable. then the
Mortgagor shall pay to the Mortgajee any amount necessary to maxe up the deficiency, on o1 tefore the date when paymaat of
such taxes, assessments, of insurance premiums shall be dus. If at aany time the Moctgagor shall tender to the Mortgagee, in
aceordance with the provisions of the note secured nhereby, {[ull payment of the entire indebtedness represented theceby, the
Moctgagee shall, in computing the amount of such indebtedness, credit to the account of the Moctgagor all paymants made
under the peovinons of {3) of paragraph 2 hereof which the Morigagee has not tecome ctligated to pay o the Secretary of
Housing and Urban Development. and any balance remaining in the funds accumulated under the provisions of (b) of puragraph
2 heceof. If there shali be 2 default under any of the prouisions of this moetgage resulting in a public sale of the premises
covered heteby, oc if the property is othermse Xquired after d2{ault. the Mortgagee shall apply. at the time of the
commercement af such proceedings, oc at the time the property is otherwise acquired, the balance then rematning in the fuads
accumulated undet (b) of puagraph 2 peeceding. 35 a credit ajainst the amacunt of principal then remaining unpaid under the
rote secuzed neceby, and shall properly adpust any paymeats which shall Ravre been made under (a) of paragraph 2.

4. That he wili pay oli taxes. assessxenls, sater rates, and other govemmental or municipal charnges. fiaes,
or smpositians, for which provision Ras aot Been made hereinbefore, end in defouit thereof the Mostgagee may pay
the some, snd that ke will premptly deliver the official recerpts therefor to the Mostgagee. If the Mortgagor lails
10 make any payments provided foc in this secticn or any other paymeats for tuxes. assessments, o the like, the
Mortgagee may pay the saze, und ail sums so paidshall bear mterest at the rate set forthinthe aote secured heceby
fzum the date of such adiazce and shall be secured by this mortgage.

The Mortgayee may collect a
mure than Difteen (157 days i arrears to

5. That he il keep the premises 1t as good oider wad condition as they ate now and will not commit of ges-
mit any waste therenl, teasanable wear and tear excepted,

6. That ke xill keep the tmproiezents ack existing o hereafter erected oa the montgaged propenty insured as
nay be required frem tize to Lime by the Moctgagee against loss by fue und otber lazonds. casualizes and contin-
gencies 1a such smaunts and for such penods as may be requited by the Mostgagee and will pay greaptly. when
due, any premiums oa such iasurance provision for payment of which has not been made hereinbefore.  All wsur-
ance shall be carried in companies approved by the Moctgagee and the policies aad tenexals thereof shail be held
by the Mortgagee and have attached theteto loss parable clauses in fsues of and in form scceptable 1o the MNoct-
gagee. [In event of loss Mocigagoe wifl give tmmediate notice by marl to the Mocigugee, sho may make pecof of
loss if aot made promptly by Moctgagur. snd cach msurance company coacemed is heeedy suthonzed and directed
to make payment foc such loss directly to the Mastgagee instend of to the Mortgagoe und Mostgagee jointly, sad the
wasuiance proceeds, of any gart therenf, may be applied by the Mortwagee ot its optica either 1o the reductioa of
the indebtedness hereby secured of to the testotetion of repaitr of the propenty demagend  In event of fxeeciosure of
this mostgage or other transfer of fitle 20 the Mortgaged propesty i extinguisinent of the ndeitedness secuzed
heteby, all night, title and 1nterest of the Mortgagor in aad !0 any insutatce poiicies then i focce shall pass to
the purchaser or grantee.

7. That ke heseby assigas all the rents, issues. and peofuts of the moctgaged premises from and after any de-
fault hereunder. and should legal proceedings be instituted pursuant to this iastrment, then the Moctgugee shall
have the right to have a receiver appointed of the tents. issues, and profits. who, ofter deducting alicharges wnd
expenses atiending such peoceediags and the execulion of his trust as recenver, shall apply the residve of the
rents, issues. ead poofits. towaed the pasment of the debt secuzed fwereby.

8. That if the premises, of aay part thewwof, be condemned uander sny puaer of eniacal Comain, a8 seguired for
a public use, the danages, proceeds, and the consideratton for such acquisition, o the extent of the full angunt of
indebtedness upon this nostgage, aad the note secured hereby renmsiatag sagaid, are hereby ussigaed by the Mortgagor

to the Mortgagee and shalf ke puid festhuith to the Mastgagee to be applind by 1t on vocvunt of the il

ettedness s
cured kereby, whether due ar not.
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