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UNIFORM COVENANTS. Borrower and 1 ender covenant and agree as fofloas:

1. Payment of Principal and Interest. Borrower shall promptly pay when due 1he pinapal of and erest on the e
Jdebtedness evidenced by the Note, prepayment and late charges as provided in the Note, and the poacipal of and interest on any
Future Ads ances sevured by this Morigage.

2. Funds for Faves and Insurunce. Subject to applicable faw or 10 a written waiver by Lender, Borrower shail pay o Lender
on the day monthly installments of principal and interest are payable under the Note, untit the Note is paid in full, 2 sum (herein
“Funds”) equal to one-twelfth of the yearly taves and assessments which may atain priogity over this Morngage, and ground rents
on the Property, if any, plus one-twelfth of ycarly premium installments for hazard insurance, plus one-twellth of yearly premium
installments for mortgage insuranee, if any, all as reasonably estimaled initialty and from time to time by Lender on the pasis of
assessments and bills and reasonable estimates thereof.

‘The Funds shall be held in an institution the deposits or accounts of which are insured of guaranteed by a Federal or state
agercy tincluding Lender if Lender is such an institution). Lender shall apply the Funds w pay said 1axes, assessments, insurance
premiums and ground rents. Lender may not charge for so holding and applying the Funds, analyzing said account, or verifying
and compiling said assessments and bills, unless Lender pays Borrower interest on the Funds and applicable law permats Lender lo
make such a charge. Borrower and Lender may agree in writing at the time of execution of this Mortgage that interest on the Funds
shall be paid to Borrower, and unless such agreement is made or applicable law requires such interest to be paid, Lender shall not
be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge. an annual ac-
counting of the Funds showing credits and debits 10 the Funds and the purpose for which ¢ach debit to the Funds was made. The
Funds are pledged as additiona) security for the sums secured by this Morigage.

1f the amount of the Funds held by Lender, together with the future moathly installments of Funds payable prios 1o the due
dates of taxes, assessmenls, insurance premiums and ground rents, shall exced the amount required to pay said taxes, assess-
ments, insurance peemiums and ground rents as they falt due, such excess shall be, at Borrower’s option, cither prompily repaid to
Borrower of credited 10 Borrower on monthly installments of Funds. 1f the amount of the Funds held by Lender shalt not be suffi-
cient o pay taxes, assessments, insurance premiums and ground reats as they fall due, Bortower shall pay to Leader any amount
nevessaty 1o make up the deficiency within 30 days from the date notice is mailed by Lender to Borrower requesting payment
thereo!.

Upon payment in full of all sums secured by this Morigage. Lender shall prompily refund to Borroaer any Funds held by
Lender. If under paragraph 18 hereof the Property is sold or the Property is otherwise acquired by Lender, Lender shall apply, no
later than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by Lender at the time of ap-
plication as a credit against the sums sevured by this Mortgage.

3. Application of Psymeats. Unless applicadble law prosides otherwise, all payments received by Lender under the Note and
paragraphs | and 2 bereof shall be applied by Lender first in paynent of amounts payable (o Lender by Borrower under paragraph
2 heteof. chen to interest payable on the Note, then to the principal of the Note, and then to interest and principal on any Futuee
Advanes.

4. Charges; Lieas. Borrower shall pay all taxes, assessments and other charges, fines and impositions atiributable 1o the
Property which may attain a peiority over this Morigage, and leasehold payments of ground rents, if any, in the manner provided
under paragraph 2 hereof or, if not paid in such manner, by Borrower making payment, when due, directly to the payee thereof.
Botrower shall promptly furnish to Lender all notives of amounts due under this paragraph, and in the event Bosrower shall make
pay ment direcily, Borrcwer shall prompely furnish to Lender receipts evidencing such payments. Borrower shall prompsly dis-
charge any lien which has peiority over this Moctgage; provided, that Bocrower shall not Be required to discharge any swh lien so
long as Borrower shall agree in writing to the payment of the obligation secured by such lien in 2 manner acceptable to Lender, of

shait in good faith contest such lien by, or defend enforcement of such lien in, legal proceedings which operate (o prevernt the en-
forcement of the lien or forfeiture of the Property or any part thercof.

5. Hazsrd Insarance. Borrower shall keep the improvements now existing o¢ hercafter ¢rected on the Property insured
against loss by fire, hazards included within the tezm “extended coverage.”” and such other harards as Lender may require and in
such amounts and foe such periods as Lender may require: provided, that Lender shall not require that the amount of such
coserage exceed that amount of coverage required to pay the sums secured by this Mosigage.

The insurance carrier peoviding the insurance shall be chosen by Bocrower subject to approval by Lender; provided, that such
approval shall not be unreasonably withheld. All premiums o0 insuranve poticies shall be paid in the manner provided under
paragraph 2 hereof vr, if not paidin such manner, by Bocrower making payment, when due, directly to the insurance carrier.

Al iasurance policies and renewals thereof shall be in form acveptable to Lender and shall include 2 standard moctgage clause
in fasor of and in foem acceptable 10 Lender. Lender shall have the sight to hold the policies and renewals thereof. and Bocrower
shall promptly Furnish to Lender all renewal notives and all revapts of paid premiums. in the event of loss, Borrower shall give
peompt notice to the insurance cassier and Lender. Lender may make proof of [oss if ot made prompily by Bocrower.

Unless Lender and Borrower otherwise agree in writing, insurance proveeds shall be applied to restosation o€ repair of the
Property damaged, provided such restocation of regair is economically feas:bie and the seurity of this Mosigageis not thereby im-
paired. If such restoration o¢ repair is not evonomivally feasible or if the security of this Motigage would be impaired, the in-
surance provends shail B¢ applied (o the sums secuied by this Mogigage, with the exces, if any, paid to Botrower. I the Property is
abanduned by Bocrowzr, or if Boerower fails to respoad to Leader withio 30 days from the date notice is mailed by Lender to Bor-
rower (hat the insuzance carrier offers 1o settle a clum for insurance benefiis, Lender is authorizad 1o collect and apply the in-
surance proceeds at Leader’s optiva aither o resteration of tepuir of the Property or to the sums secured by this Mocgage.

Unless Lender and Bocroaer otherwise agree in writing. any swh application of proveeds to peinvipal shail not extend o¢
postpone the due date of the moashly insiallments refered to in paragraphs | and 2 hereof or change the amount of such in-
stalimwents. 8 under paragraph i § hereof the Property is acquired by Lender, all right. title and interest of Borroney in and toany
insurance policies and in and 1o the peoveads thereof cesulting from damage 1o the Propesty peior 1o the sale o acquisitioa shall
pass to Lender 10 the extent of the sums secured by this Mortgage immadiatelx peios to such sale of acquUisition.

6. Presersation aed Miiatcaance of Property: Lessebolds;: Coadominiums: Phanned Unit Developancats. Bocrower shall
heep 1he Property ingood repair and shali not commit wasle of permil npaisment of Seteriosation of the Propeny and shall com-
Pty with the prosistons of any lease if this Moctgage is v a lcasehold. I this Moctgage is 0o a unit in 2 condominium oc 2 planned
unit dexelopment. Bocrower shall pesfocmn atl of Bocroaer's obligations under the deviaraiion of covenants creating of goserning
the coaduminium ot planaed unit development, the by-lams and reyulations of the coadominium o¢ planned unic development,
and constuent documents. 1F a coadomimum or planned unit dovelopment ridee is executed by Borrower and revocded together
with this Mortgage, the coveaants and agreements of such rider shalt be incoeporated into and shall amend and supplemant the
<or enants amd agreements of this Muoctgage as if the rider were 3 part bereodf.

1. Protection of Leader™s >ecurity. If Bocrower fails to perfoem the covenants and 2greements coatained in this Mortgage,
o if any ation of provecding is commenced ahich mai¢rially affects Lender’s interet its the Property, inluding. but not limited
1o, eminent Jomain, insolveny, code enforement, of arrangements of proveedings involving 3 bankrups o¢ devedent. then Lender
at Lender's optiva, upoa aotice to Borroner. may maic such appearanves, disburse such sums and take sl 2100 33 i3 NOCESIAry
to peotest Lender's interest, inxluding. but not bmited 10, dusbursement of reasonable attorney’s fees and entry upon the Property
to make repairs. I Lender tequired mocigage iasurance as 3 coadition of making the [oun sevured by this Mocrgagpe, Bocrower
shall pay the premiums required to mainiain swoh insurance in «ffect until such ume as the reguirenient for such insusaoe Kee-
minates in accosdance with Bortomes™s and Lemder™s written agreement o applable law,. Borrower shall pay the amount of alt
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Any amounts dibursed by Lemder parsuant to this paragraph 7, with interest thereon, shall bevome additional indebedness
of Botroaer sevured dx this Mortgzge Unless Bocroaer and Lender agree to other terms of payment, such amounts shalt be
paable upon otice from Lender to Bocroser roquesting payment thereof, and shali bear interest from the Jate ot Sizbursemaent at
the rate parable from tme to time vn vuistanding poocipal under the Note unless payment of interest 2t vunh rate mould be con-
trary to applcadle las, in wih ovens such amoants shatl bear inzerest at the Righest rate peemssndle under applwable faw.
NaxRing wontained 1o thes paragraph 7 shali require Lendes toanaur any eypense ot take any activn hereumnder.

5. lospection. Lemder may make o duse to be made reaswosdle eninas upon ansd tnspentions of the Properts, pronded that

Lemader shali give Bocromer e powae to 2 sunh mapaton spenhiog teaseaale vause therefor reiated o Lemader " s inter st in
the Progeris.
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