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Untrorag Covesants. Borrower and Lender covenant and ageee oy folloas: vot ?

1. Payment of Principal and Interest. Borrower shall prompthy pay when dise the principal of and mteiest on the

indebredness evtdenced by the Note, prepaynient and bste Charges as provuded anthe Note, and the prnapal of and mterest
on any Future Advances secured by this Morigage

2. Funds for Taxes and Insurance. Subject to applicable law or 10 a wrilten waiver by Lender, Borrower shall pay
to Lender on the day monthly instaliments of principal and interest are payable under the Note, untll the Note is paid in full,
a sum (herein "Funds™) equal to one-twellth of the yearly taves and assessmuents which may attsin priority over this
Mortgage. and ground rents on the Property, if any. plus one-twelfth of yearly premium installments for harard insurance.
plus one-twelfth of yearly premium instaliments for morigage insurance. if any. all as reasonably extimated initially and from
time to time hy Lender on the basis of assessments and hills and reasopable estimates thereof.

“The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Lender is such an institution). 1 ender shall apply the Funds to pay said taxes, assessments,
insurance presniums and ground rents. Tender may not charge for so holding and applying the Funds, analyzing said account,
or verifying and compiting said assessments and hills, unless Tender pays Borrower inferest on the Funds and applicable law
permits Lender 1o make such a charge. Borrower and Lender may agree in wnting at the time of exevution of this
Morigage that interest on the Funds shall be paid to Borrower, and unless such agreement is made or applicable law
requires such interest to be paid, 1.ender shall not be required to pay Borrower any interest of carnings on the Funds. Lender
shal} give to Borrower, without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which each debit 1o the Funds was made.  Yhe Funds are pledged as additional security for the sums secured
by this Mortgage.

If the amount of the Funds held by Lender, together with the future monthly installments of Funds payable prior to
the due dates of Laves, 33sessments, insuiance premiums and ground reats, shall exceed the amount required to pay said 1aves,
assessments, insurance premiums and ground reats as they fall duee. such encess shall be, at Borrower's option, aither
prompily repaid to Borrower or credited to Borrower on monthly mstaliments of Funds. If the amount of the Funds
held by Lender shall not be suffickent to pay faves, assessnienls, insufance premsums and ground rents as they fall due.
Borrower shall pay to Lender any amount nevessary (o make up the Jdeficiency within 30 days from the date notice is mailed
by Lender to Borroser requesting payment thereof

Upon payment in full of all sums secured by this Monigage. tender shall promptly refund 1o Borreaer any Funds
held by Lender. If under paragraph 18 hercof the Property 11 wld or the Property 1 otherwise acquired by Lender, 1ender
shall apply. no later than immediately prior to the sale of the Propenty of its acquisition by Lender, any Funds held by
Lender a1 the ume of application as a credit agamnst the sums secured by this Morigage.

3. Application of Payments. Unless applicable law prosides otherwine. all payments received by Lender under the
Note and paragraphs | and 2 hereof shall be applied by Lender Antin payment of amounts payable to Fender by Borroaer

under paragraph 2 hereof, then to interest payable on the Nute. then to the principal of the Note, and then to interest and
principal on any Future Advances.

3. Chasges; Liens. Borroaer shall pay all taves, assessments and other charges. fines and impositions alinibutable to
the Property which may attain a priority over this Morigage. and leaschold payments of ground rents, if any. in the mannes
provided under pasagraph 2 hereof or. if not paid in such manner. by Borrower making payment, when due. directly 1o the
payex thereof. Borrower shall promptly futnish to Lender all notees of amounts due under this paragraph. and in the event
Borroaer shall make payment directly. Borrower shall promptiy furnish to Lender receipts evidenuing such payments.
Borrowes shall promptly discharge any lwn which has prionty over thit Morigage: provided. that Borrower shall not be
required to discharge any such lien so Jong s Borrower shall agree in writing to the payment of the obligation secured by
such lien in 2 manner acceptable to Lender, oc shatl in goud faith contest such trea by, or Jefend enforcenient of such liea in,
legal proveedings which operate to prevent the eaforcement of the ien o7 forfeituze of the Property or any part thereol.

5. Mazord Insueance. Botroser shall heep the improwanents pow exvisting of hereafter erected on the Property insured
against loss by fire. hazards ircluded withie the term “eviended coserage”. and sivh other hazards as §eader may reguire
and i such amounts and for sxch periods as Leader may sequire: prasided. that Lemder shall not require that the amount of
such coverage evceed that amount of coverage requered o pay the sums sevured by thes Morigage.

The insurance carner providing the insurance shall be chasen by Bosrower subject to approval by Lender: prosided.
that such approval shall not be unreasonably withheld Al preminims on insurance guolicres shall be paid in the manner
prowided under paragraph 2 hereof or, if oot pard in such marner, by Borrower making payment. when due. directly to the
IIUIIOCE CRTNICE.

AH insurance policies and renew als therent shatt o form aceeptable to Eender and shali include 3 standard mocigage
clause in favor of and in form acceptible o Lender. Eender shali have the right to hold the policies and rencwals thereof.
and Boerower shali peoaptly furnish o Leader all renewal notioes and 3t receipts of paid peemiums. In the event of foss.
Botroaers shail give prompt antice to the insurange carner amd Lender. beader may make proot of foss if not made prompily
by Borrower.

Uniess Lender and Borroaer otheraise agree in whling. insuranve procends shall be applied to restoration of repair of
the Property damaged. provnded such restoranon oF separ s econvmicaily feauble and the sevuaity of this Morigage s
not thereby impaired 1 such restocat:on of reparf is nat eveovmnally feauble o if the sevunty of this Muostgage would
be unpaired, the insurance proveads shall be applnd to the sums secured by thes Morgage, with the excess, if any, pad
to Borrower. b 1he Property n atamdoned by Botrower, o H Borrower Laihs to responad to Lender within 30 days from the
Jate motice ks marled by Lender to Borroaer that the tasuranxe carrer offen te settke 2 ¢lasm for insuranve benefits, Lender
s atshonzad to collect and appy the insurance proveeds at Lemier’s vption aithes to restoration or repair of the Propeny
o¢ to the suams securad by this Mostgage.

Uabess Lender and Borroaer ofherasse agree in wriiing. any swch applxativa of provends to prncipal shall not ¢xtend
o pustpune the due date of the moathly instalinwnts referred 1o in paragraphs 1 and 2 hereol o change the amoomt of
such installments 1Y under garagraph 18 hereot the Property s acquired by Lender. afl pght, tithe and interest of Borroaer
in and 1o any insusance poliees and in and 1o the peoveeds thereot resulnog from damage to the Propenty paos to the sale
ot acyustion shall pass to Lender o the extent of the sums. secured by this Morigage inaedrately pros 10 such sale of
ACUISEION.

6. Presenvasion aad Muialenance of Property: Leascholds: Condominiums: Planoed Unit Developments. Borrower
shall heep the Propetty in good repair and shall pot COMmit waste o germit mpatrment of Jeterioration of the Progerty
and shall comply with the provisions of any kase if this Mortgage n on a kaschold. 1 this Motigage & on 2 unit in a
condominium of a planned unit Jevelepment. Borrower shall perform all of Borrwwer's obligations nnder the declaratwn
Of covenants creating of goverming the coadommnwm of plianed unit developmuent. the by-laws and regulations of the
condomin:um of planned unit deselopaeat. and constitient Jocuments. H a condominium of planned unit development
fider is enevuted by Borrower and revorded together with this Muigage. the covenants and agreements of such fider
shall be inorporated into and shall anwod and supplement the worenants and agreements of thrs Morigage as of the rider
were 2 part hercof.

7. Protection of Lender's Secwrity. If Borroaer fah to perform the covenants and agrecawals contaited 1n this
Motigage, o¢ i any atwa of proceading i commenced which muaterially atfects Beader’s anterest in the Propeiiy.
including. but not limited to. emincat domain. imsolvency. code enlorcement, o aerangements ot provendiags muvelvng a
bankrupt or devedent. then Lender at Leader's opuon, upon ackice to Borrower. may make such appearances, dnhuix such
cums ond fake such active 4s is nevessary to pootect Leaders nterest, imcluding. but oot hmmted o, disburenwent of
reascaable attorney’s fces and entry upon the Property to make repairs. BE Lender required moctgage insurance as 3
condition of making the kan secured by thiy Morigage. Bogrower shall pay the premiums required o maintun such
iasurance in cffect until sxh tme as the reguirenient for such insurance terminates in aovoedance with Borroaer's and
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